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INVINCIBLE IN ARMS AND FINANCE 


“DECKS CLEAR”? FOR FOURTH LIBERTY LOAN 


MERICA, not so long ago character- 
ized as the land of braggadocio and 
wastefulness, corrupt in politics and 
SS finance, where ideals withered and 
men were measured by the “almighty dollar,” 
stands today revealed in a clearer light. The 
history of this war will contain no chapter 
more inspiring than that which tells of the cheer- 
ful readiness with which Americans accepted 
every new call upon manhood and treasure for the 
sake of exalted principles. The swiftness with 
which man-power, wealth and resources are being 
mobilized is hardly less confounding to the 
enemy than the audacity with which General 
Pershing’s troops cleaned up the St. Mihiel 
salient and, in faithful alignment with their 
French and British compatriots, continue to press 
the Kaiser’s warriors back to the Rhineland. The 
true temper of our people found reflection in 
President Wilson’s curt rejection of the latest 
Austrian peace proposals and but re-affirms 
the covenant which this nation entered into, 
not alone with our Allies, but with the whole 
civilized world. Any other course with an un- 
scrupulous foe, skilled in the treacheries of secret 
diplomacy and with arms full of booty, would 
mean betrayal of trust to those who sleep in 
hallowed graves and to those who stand eager 
in trench or camp to carry on until militarism 
and the arrogant houses of the Hohenzollerns 
and Hapsburgs are ground to dust. 

No nation, free from military compulsion, 
has ever witnessed a spectacle such as that 
presented on September 12th when over 13,000- 
000 Americans registered under the new draft. 
On October 19th, when the Fourth Liberty 





Loan campaign comes to a close, another virile 
message will go forth to the world. We know 
now that the Government at Washington will 
get not only all the men but all the money it 
needs to bring about decisive victory. The 
Fourth Liberty Loan will be a success because 
we have the means; because the machinery of 
credit, finance and appeal to the public is in 
excellent working order and because the Amer- 
ican people will not falter in their course. The 
records are there to assure us. On French 
soil there are 1,500,000 Americans and the 
number will soon grow to 3,000,000 and then to 
4,000,000. Our war expenses have now mounted 
to $60,000,000 a day. During the past seven- 
teen months of warfare the United States has ex- 
pended $17,339,781,342 of which $12,300,000,000 
has been derived from Liberty Loans and sales 
of certificates of indebtedness; $5,031,478,000 
from taxes, customs and other revenues with 
an added $647,554,000 invested in war Savings 
and Thrift stamps. 

When the first Liberty Loan was put out there 
were 4,000,000 subscribers with the public 
only partially awake and rubbing its eyes. 
The second loan attracted 9,400,000 and the 
third issue 17,000,000 subscribers with an over- 
subscription of 56% for all three loans. To 
doubt that the American people will go through 
with the fourth round in magnificent shape is 
to place a poor estimate on their intelligence 
and patriotism. 

It is one of the paradoxes of war finance that 
the nation, the banks and trust companies are 
in better position to absorb the Fourth Liberty 
Loan than any of the preceding issues. In 
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the first place the public has been educated to 
buying Government bonds and there is greater 
patriotic incentive to match the valorous spirit 
of our soldiers on the western front. The 
twelve Liberty Loan Committees with their 
countless subsidiaries have been more efficiently 
co-ordinated. The great mass of wage-earners 
have profited from the injunction to practice 
economy and place their savings in “U. S. 
preferred” securities. 

Broad public absorption of the Fourth Liberty 
Loan bonds is furthermore promised by the 
experience and results of the three previous 
issues. According to the latest available com- 
plete figures the National banks of the country 
held on June 29th, 1918 not more than $408,- 
859,000 Liberty bonds of all three issues, which 
equals 2.29 percent. of their aggregate resources 
of $17,839,000,000 on that date. Their total 
loans on the security of Liberty Loans on the 
same date amounted to only $457,000,000 or 
2.56 of resources. According to the Comptrol- 
lers’ figures about 55 per cent. of total sub- 
scriptions for all three issues were received 
through National banks so that it is a safe 
conclusion that trust companies and State 
banks on that date held not more than $375,- 
000,000 Liberty bonds and had less than $400,- 
000,000 loans on such security. Inasmuch as 
the weekly reports from member banks and trust 
companies in leading cities, issued by the Federal 
Reserve Board, show that there has been asteady 
reduction in holdings and loans on Government 
war bonds, it is probable that of the aggregate 
$9,975,000,000 Liberty loan allotments under 
the three issues, less than $1,300,000,000 re- 
main among the assets or loans of the banks 
and trust companies of the country. 

Despite this satisfactory evidence of public 
absorption the fact remains that the Fourth 
Liberty Loan must be made a popular success 
because the banks and trust companies are 
closely loaned up and the Treasury has put out 
since June 15th an aggregate of $3,250,000,000 
short term certificates, issued in anticipation of 
the new Liberty Loan, nearly all of which 
have been taken by banks and trust companies. 
It is therefore highly essential that the pro- 
ceeds from public subscriptions to the fourth 
loan shall be sufficient to enable the Treasury to 
relieve the banks and trust companies of these 
certificates without loading portfolios with long- 
term Government obligations or shifting the 
burden to the Federal Reserve banks, thus 
adding to credit and currency inflation. 


TRUST COMPANIES 


SUSTAINING THE LIBERTY BOND 
MARKET 


OURTH Liberty Loan prospects are mate- 
rially enhanced by Secretary McAdoo’s 
proposal, enacted by Congress, that income 
from holdings of $30,000 of the fourth issue and 
from $45,000 of the first, second and third issues, 
be exempt from surtaxes, excess profits and war 
taxes. The immediate effect of this announce- 
ment was to send up the market price of Liberty 
4s and 414s, which had reached from 5 to 6 
points below issuing price, up 31% points on the 
New York Exchange. The wisdom of this policy 
is further indicated by the market quotation of 
102% for tax exempt first 314% issue. 

Such tax exemption is justified by the fact 
that the average person will have to pay about 
100 per cent. more in taxes under the new 
War Revenue bill, calling for tax returns of 
$8,182,492,000 and will have to buy at least 
fifty per cent. more Liberty bonds during 
the current fiscal year, to foot the estimated 
war bill of 24 billions. The way expenditures 
are now mounting rapidly to two billions amonth 
and with the war department bringing in an- 
other deficiency estimate of $7,347,000,000, 
it is more than likely that our aggregate war bill 
for this fiscal year will be nearer 30 billions, 
including loans to Allies. 

The necessity of sustaining the Liberty Loan 
market is one of the most obvious facts in our 
whole program of war finance. The sinking 
fund of $400,000,000 provided by the third 
Liberty Loan Act is absolutely impractical and 
there is no evidence that the Secretary of the 
Treasury has made any use of it. More to the 
point is the alternative suggestion made by the 
Secretary that we adopt to some extent the Can- 
adian plan of supporting war issues, described 
on page 230 of this issue of Trust ComPANres. 
Canada is today the only country which is able 
to sell its Government obligations at or above 
the issuing price. Attention is also being 
directed at the successful manner in which 
Great Britain has sold over $5,000,000,000 war 
bonds by continuous during the last 
ten months. 

Other corrective measures may also be urged. 
One is that bankers and newspapers impress 
upon the public to hold their bonds. Another 
is to warn the people against accepting spurious 
promotion stock in exchange for their Liberty 
bonds while the practice of accepting Liberty 
bonds in settlement for merchandise should be 
labelled as reprehensible. 


sales 
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INEQUITABLE WAR TAX 
PROPOSALS 


HE War Revenue bill, which has been 
passed by the House of Representatives, 
reads more like socialistic reform legis- 

lation than a tax bill. It is a concession to the 
radical members of Congress and ignores Presi- 
dent Wilson’s injunction that the people are 
not afraid of taxation if they are but taxed justly 
and equally. It disregards the experience 
and tested policies observed by leading belliger- 
ent nations after four years of warfare. It 
attempts innovations in our social system 
which would be regarded as intolerable in times 
of peace and violates economic principles as well 
as constitutional law. If enacted in its original 
form the individual in the United States will 
have to pay far heavier taxes than the individual 
in any other nation. It attempts to raise one- 
third of the estimated war bill of 24 billions 
for this fiscal year through taxes whereas Eng- 
land, after four years of war, has found it ex- 
pedient to rely upon taxes to the extent of only 
15 per cent. of total war expenditures. It lays 


excessive tribute upon surplus income and earn- 
ings, in some cases amounting to partial con- 


fiscation, oblivious of the fact that such income 
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and earnings must be relied upon in chief 
measure to absorb Liberty bonds. 

It is the earnest belief of all fair-minded 
and patriotic citizens, who desire that the 
Government shall have all the money it 
needs, without doing injustice and irreparable 
harm to the source of production and revenue, 
that the Senate will modify if not remove 
the more unsound provisions. It seems 
hardly possible that the Senate will sustain 
the proposal to tax the income on State, 
county and municipal bonds which may be 
authorized or issued after the passage of the law. 
Legal opinion is unanimous as to the unconsti- 
tutionality of this section and that it violates 
the sovereign immunity of the States from Fed- 
eral taxation. Another unjust provision is 
that which limits the deduction from gross in- 
come of interest paid by a corporation or an in- 
dividual on indebtedness that may be deducted 
from gross income by the amount of interest 
received free from taxation under the act, which, 
in effect, taxes supposedly tax-free securities. 
Banks and trust companies are particularly 
concerned in the provision that incorporated 
banks paying interest on deposits are limited 
in interest deduction by the amount of interest 
received “free from taxation.” Of importance to 


Ways AND Means ComMITTEE OF THE House wuHicH REPORTED THE EIGHT BILLION DOoLLaR 
Tax BILL, THE GREATEST MEASURE OF THE KIND Ever ProposeD 


The chairman of the Committee is Claude Kitchen (center) and only four of the twenty-two members are from the 
Eastern and New England States which produce the bulk of tax revenue, the South having the largest represen- 
tation of any group of States 
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trust companies is the provision that insurance 
which passes under the policy to the beneficiaries, 
where the total amount passing on a single 
decedent's policies interest is $40,000, the excess 
over $40,000 is subject to inheritance tax. 

The House bill has one commendable feature. 
It consolidates all previous revenue laws and 
is complete in itself, thus avoiding the crudities 
and errors of the last bill. In its adminis- 
trative clauses there is also evidence that the 
advice of Treasury experts and counsel for banks 
and trust companies has been followed to some 
extent. But as the law stands it places five- 
eights of the proposed yield on individual 
income and owners of corporations with no 
attempt to justly define capital and income. 
The opportunity to broaden the burden through 
consumption taxes is neglected for political 
reasons. Instead of a flat war profits tax there 
is an unscientific alternative system of taxing 
war profits through excess and superimposed 
war profits tax, affording immunity to watered 
stock concerns. Although justifying the excess 
profits tax as a war measure Secretary of the 
Treasury McAdoo put the case frankly when 
he said: 

“The profits tax must rest upon the 
wholly indefensible notion that it is a function 
of-.taxation to bring all profits down to one level 
with relation to the amount of capital invested, 
and to deprive industry, foresight and sagacity 
of their fruits. The excess profits tax falls less 
heavily on big business than on small business, 
because big business is generally overcapitalized 
and small businesses are often undercapitalized.” 


It is urgent and proper that business, com- 


mercial, banking organizations and other 
representative bodies should protest against 
the inequitable, unscientific and unconstitu- 
tional features of the proposed revenue bill 
which has been approved by the House with 
relatively few important changes. It is fortun- 
ate that the Senate Finance Committee, in 
its public hearings, has manifested a disposition 
to modify or delete the more objectionable 
provisions and to consider a flat tax on war 


profits. 
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THE DRAFT AND THE BANKS 


SSURANCES have been received from 
Provost Marshal General Crowder that 
the clerical staffs of banks and trust 
companies will not be decimated or necessarily 


crippled by the operation of the new draft. 
The ruling that officers and employees of banks 


and trust companies may claim exemption or 
deferred classification on occupational grounds 
is amply justified on the showing that their 
services are vital to the nation in this emergency 
and to the maintenance of essential war business. 
It is, moreover, in keeping with the policy ob- 
served by draft authorities in England, France 
and other warring nations. The billions required 
by the Government from Liberty Loans, taxes 
and war savings stamps cannot be raised without 
the loyal and efficient aid of the thousands of 
banking and trust company units, especially 
in a country of such great area and widely 
distributed population. In fact every bank and 
trust company has become part of the far-flung 
machinery of war finance which must be kept 
running at high speed to sustain our victories 
on the western front. 

Bank officers and bank clerks by the thousands 
are already with the colors. More thousands 
would go to camps and the front if they could. 
It is therefore apprehended that many bank 
officers and employees will neither 
exemption or deferred classification. Antici- 
pating this situation the Provost Marshal 
General states that waiving the right to be 
placed in a deferred classification or neglecting 
to state frankly and honestly the right of ex- 
emption is a mistaken act of patriotism. 

A bulletin of the American Bankers’ Associa- 
tion voices the suggestion that wherever practic- 
able, a bank or trust company should file with 
the local exemption boards a list of its officers 
and employees whom it deems essential for its 
operation and the grounds upon which its claims 
are based. Advisory boards have been especially 
created to pass upon such applications. If 
bank men neglect or refuse through fear of 
criticism or for any other reason, to claim ex- 
emption to which they are entitled that claim 
may be made for them by the banks or trust 
companies in which they are employed. 

The bulk of the banking business of the 
country is carried on by men within the draft 
ages. Within recent years the tendency has 
been to have young men in responsible execu- 
tive positions and there are instances, especially 
in New York, where all but a few of the officers 
are under forty-five years of age. To fill their 
positions with women is manifestly impossible. 
Practically every bank and trust company is 
already shorthanded because of the number of 
men taken under the first draft and through 
voluntary enlistments. This state of affairs 
is well known at Washington. 


claim 





PANACEA FOR CREDIT 
EXPANSION 


HE necessity of securing the widest 
a possible public distribution of the Fourth 

Liberty Loan is made plain by an ap- 
praisement of the bank credit and loan situation. 
Taking the member banks of the Federal Reserve 
system alone we find that from July 20th, 1917 
to September 7th, 1918 there has been an in- 
crease of $2,422,000,000 new bank credits in 
the form of loans, acceptances and bills dis- 
counted passed up to the twelve reserve banks 
and including increase in National bank loans, 
exclusive of Treasury certificates, of $808,- 
000,000 from June, 1917 to June 29,1918. Dur- 
ing the same period there was an increase in 
National bank holdings of bonds, Treasury 
certificates, etc., amounting to $938,000,000, 
thus making a total of $3,360,000,000. This 
does not include the loan expansion of trust 
companies and State banks which are known 
to be closely loaned to the limit and will there- 
fore have to transfer, either directly or indirectly, 
any additional holdings or war loan credits to 
the reserve banks. The significant thing about 
this increase is that more than $1,100,000,000 
of this new bank credit has been created within 
the past three months. 

To check credit expansion or inflation it is 
necessary to attack the evil at the source. 
That does not mean that the situation can be 
corrected by additional curtailment or restric- 
tion on bank credits and loans which have been 
practically reduced to essential business. The 
trouble lies deeper. The underlying cause is 
the unrestrained competition for labor and 
raw materials, particularly in connection with 
Government and war operations. As_ well 
stated by the National City Bank “industries 
are chasing themselves around a circle, stimu- 
lated and supported by credit’”’ and “‘there is 
no end of inflation that may take place if this 
competition for labor and materials for essential] 
purposes goes unrestricted.”” The panacea 
lies therefore close to hand in the authority 
which the War Industries Board and other 
Government control bodies may exercise in 
putting a stop to excessive competitive bidding 
for raw materials and in granting wage increases 
to shipbuilders, railroad employees and others 
engaged in war work. 

It is also necessary to reiterate that the dis- 
counts and note issues of the Federal Reserve 
banks contribute in no small degree to the ease 
with which new credit and currency is being 





TRUST COMPANIES 









NorMan H. Davis 


President of the Trust Company of Cuba, Havana, who 
is in Europe as a special financial delegate for the United 


States government. He recently accompanied Oscar T. 

Crosby, Special Commissioner of Finance for the United 

States in Europe and is engaged in plans for stabilizing 
foreign exchange relations, especially with Spain 


manufactured and which discounts effectually 
any constraint upon credits or loans which banks 
and trust companies may apply. The lawful 
reserve of the Federal Reserve banks against 
demand liabilities is down to 54.9 per cent. 
and going steadily lower with constantly ad- 
ditional issue of Federal Reserve notes in actual 
circulation. This credit inflation has more 
than taken up the additional lending power 


created through reduction or transfer of member 
bank reserves. 
==} 


FALL IN LINE 


HE muster roll of the Federal Reserve 
system was increased by 123 new trust 

company and state bank members dur- 
ing August, including 65 in the Chicago dis- 
trict as the result of a recent whirlwind “drive.” 
Including the 713 state bank and trust company 
members with total resources of $6,609,410,297 
banking power mobilized in the Federal Reserve 
banks now aggreagtes $24,000,000,000, repre- 
senting approximately 75 per cent. of the bank- 
ing resources in the United States “eligible” 
to membership. 
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BAN ON SPECULATION 


LITTLE more reliance upon the sound 
judgment and patriotism of banks and 

trust companies will accomplish more 
for the conservation of credits and putting 
an embargo on stock market speculation than 
all the official prounciamentos and regulations 
that may be issued. Not only in New York, 
but throughout the country, the banks and trust 
companies are closely scrutinizing every applica- 
tion for extension or renewal of loans and credits 
in conformity with the wishes of the Government. 
In New York, especially, there is complete co- 
operation with the Federal Reserve bank author- 
ities and the Capital Issues Committee. 

The reins upon the speculative fraternity 
have been tightened following the action of the 
Committee on Business Conduct of the New 
York Stock Exchange, in response to a letter 
from Governor Strong of the Federal Reserve 
bank and writing as chairman of the Liberty 
Loan Sub-Committee on Money, suggesting 
that no additional credit should be devoted to 
extension of collateral loan account, and calling 
upon members of the Exchange for daily 
statement of the amount of money borrowed 
on time and on call. Another important 


development was the letter from Chairman 
Pierre Jay of the New York Federal Reserve 
Bank calling upon banks and trust companies 
to analyze loans and discounts and suggesting 
gradual reduction of loans through economies 


rather than sale of collateral. The Capital 
Issues Committee also came out with a request 
that banks and trust companies ask their cus- 
tomers, applying for loans for “capital account” 
to first communicate with that Committee. 

An announcement of far-reaching significance 
was that made by J. P. Morgan & Co., that the 
firm would make call loans based on eligible 
acceptances at a preferential initial rate of 414% 
per cent. This policy has also been adopted 
since then by a number of other large banks 
and trust companies. This step brings New 
York very much nearer in creating a broad 
bill market and enabling it to compete with 
London and Paris as world financial centers. 
The opportunity also offers itself for the New 
York Stock Exchange to broaden out on lines 
similar to that of the Royal Exchange of London 
in establishing a listed market for foreign and 
especially Latin-American securities. The fact 
that speculation is in such high disfavor should 
not cause banks to adopt any policy which 
would force liquidation unnecessarily. 


THEY ALSO SERVE 
OMPTROLLER John Skelton Williams 


has no great love for the State banking 

institutions, especially those which have 
refrained from entering the Federal Reserve 
fold. That may explain why, in all his public 
epistles, he has few if any words of tribute for the 
splendid manner in which State banks and trust 
companies have contributed to the success of 
Liberty Loan issues and their response in sub- 
scribing to Treasury certificates. In his latest 
announcement he dwells upon the magnificent 
achievement of the National banks in reporting 
$6,000,000,000 of the total of $11,828,000,000 
subscriptions for the three Liberty Loan issues. 
He has not a word to say about State banks and 
trust companies and lest he forgets we would 
like to call attention to the fact that the State 
banks and trust companies of New York alone 
reported $1,707,661,073, which is equal to one- 
sixth of the total amount subscribed throughout 
the United States for all three issues. This is in- 
dicative of the extent to which State institutions 
throughout the country have helped. It may 
be also apropos to mention that of the aggre- 
gate subscriptions to latest issues of Treasury 
certificates in the Chicago Federal Reserve 
district amounting to $315,995,000 the amount 
of $163,973,000 was taken by 3,335 of the 
3,392 State banks and trust companies in that 
district. Selah ! 


ES 


THE RAILROAD CONTRACT 
LTHOUGH the New York Central and 


several other important roads have 

signified their acceptance of the form 
of contract to govern Federal control of the 
railroads during the period of the war the 
document is characterized as “unsatisfactory 
and unacceptable in certain vital and funda- 
mental particulars” by the Financial Com- 
mittee of the National Association of Owners 
of Railroad Securities. The apprehension is 
expressed by the latter that under this contract 
railroad credit, dividend return status and bond 
values may be seriously impaired. The rail- 
road Administration maintains that many 
millions will be saved through abandonment 
of competition and points to the earnings of 
the roads during July which show that 
gross earnings increased 34 per cent. and net 
earnings 31 per cent. over the same month last 
year. 











TANGIBLE BENEFITS FROM 
‘*MEMBERSHIP” 


N addressing the bankers of Kentucky 
recently on the subject “Why State 

Banks Should Join the Federal Reserve 
System,’ Mr. Wm. McC. Martin, Federal Re- 
serve Agent of the Federal Reserve Bank of 
St. Louis did not mince words as to the duty of 
State institutions to become members in this 
time of National crisis. He also made it plain 
that such allegiance did not involve sacrifices 
but on the contrary is the open sesame to actual 
benefits which he describes as follows: 


“So far I have treated this subject from the 
standpoint of the country and the community, but 
when you consider it from the standpoint of the 
selfish interests of the bank itself, the bank would 
profit by being a member of the Federal Reserve 
system. It is true that no interest is paid by the 
Federal Reserve bank on member bank deposits 
kept with it. As for loss of exchange on checks, 
that will gradually become a thing of the past, 
whether a bank is a member of the system or nol a 
member of the system. Many banks now have 
idle cash in their vaults, on which they make no 
interest, and in a number of cases a greater part 
of the reserve that must be deposited with the Federal 
Reserve bank can be taken from this cash. As a 
bank never made any interest on this money its 
position is no different as a member of the System 
than if it were not a member of the system. Dur- 
ing this time of war a bank that is not a member 
of the system probably feels that it must keep quite 
an excess reserve for ils protection, for it is not 
certain that it can get cash assistance when it 
needs it. As members of the Federal Reserve 
system banks can safely keep a much less excess 
reserve for the very reason that they know they can 
re-discount with the Federal Reserve bank and get 
money in reason when they need it, the moment 
they need it. Such being the case, part of the 
excess reserve that they used to keep in their own 
vaults or with correspondents, receiving, as a 
rule, 2 per cent. interest on daily balances, they 
can now lend in their community at a higher rate 
and not only benefit themselves but their com- 
munities. 


““A bank that is a member of the Federal Re- 
serve system can take advantage of the collection 
facilities of the Federal Reserve bank and if it 
desires can consolidate or abandon collection 
balances and utilize such balances for loans. A 
member bank’s draft on the Federal Reserve bank 
or on your branch here at Louisville, of course, 
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will pay anything due in the territory served 
respectively by the Federal Reserve bank or the 
branch. If a member of the Federal Reserve sys- 
tem wishes to transfer money in any city having 
a Federal Reserve Bank or branch it can do so 
through its Federal Reserve bank without any 
expense except that of the telegram ordering the 
transfer or the postage on the letter asking that the 
transfer be made. It can issue exchange drafts, 
which will be received in New York or other cities 
having Federal Reserve banks or branches just as 
New York Exchange or other exchange would be 
received. I believe that the very fact that you are 
able to advertise in the community that your bank 
is a member of the Federal Reserve system gives 
the community added confidence in your institu- 
tion, it makes no difference how great that con- 
fidence has been heretofore.” 


ES 


SOURCES OF CREDIT INFLATION 


SUBSCRIBER to Trust ComPANIEs, 


commenting on an editorial in Trust 
Companies dealing with inflation of 
currency and credit writes as follows: 

I surely feel that the Federal Reserve Board is 
a party to our present expansion, for it is per- 
mitting unlimited re-discounting and is issuing 
millions of Federal notes against the Government's 
debts. The situation there is really absurd. 
Instead of paying for Government purchases out- 
right by greenbacks, we beat the devil around the 
bush by issuing Government bonds which the 
banks buy. Then on the collateral of these bonds or 
treasury warrants, the Government through the 
Federal Reserve bank loans currency and pays 
the bank a premium for accepling them. The 
profit represented by the difference in rate between 
what the bonds bear and the rate charged by the 
Federal Reserve bank on loans of currency really 
represents a premium to induce the banks to put 
out money based on Government debts, when the 
Government itself is averse to issuing the money 
direct to its creditors. 

“The Federal Reserve bank ought to limit its 
re-discounts strictly to commercial paper that 
will be paid at maturity in the due course of pro- 
ducing, transporting and distributing commodities. 
If the Government adopts that policy, a heavy 
increase in direct taxation will be necessary, 
for we must find a substitute for the present unjust 
and inequitable taxation that is brought about 
by inflation whereby the burden now rests heaviest 
upon the poor and the middle classes.” 
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ADVERTISING FIDUCIARY 
SERVICE 


HE first of a series of bulletins issued by 
the Committee on Publicity of the Trust 

Company Section, American Bankers’ 
Association derives added value and timeliness 
because of the solemn duty which confronts the 
millions of men called into National service to 
secure the most reliable and efficient protection 
for their wives and families during their absence 
from home. The information and examples 
of sixty different advertisements covering 
every variety of fiduciary accommodation 
presented in this bulletin will be of special 
value to trust companies located in communi- 
ties where comparatively little is known by the 
people as to the character of trust company 
service and where institutions have not the bene- 
fit of having their own publicity departments. 
The advertising text matter furnished is the 
result of a comprehensive campaign conducted 
by the Committee on Publicity in securing 
from members of the Section copies of adver- 
tisements which have been used and which 
have brought actual results. Very practical 
suggestions are also presented in a prefatory 
article appearing in Bulletin No. 1, especially 
prepared by Mr. Fred W. Ellsworth, in which 


he describes the technique and various elements 
of preparation and appeal which must be kept 
in mind in preparing copy for newspaper ad- 
vertisements. 

The Trust Company Section enters upon 
a new and important phase of activity which 
is bound to be of incalculable advantage to 


members in crystalizing the best thought 
and experience as to effective advertising of 
fiduciary facilities. In further bulletins the 
Committee will deal with the matter of change 
of copy, timeliness and size of advertisements 
and the selection of mediums; how to secure 
legitimate publicity in newspapers and financial 
publications; the preparation and use of booklets, 
form letters and illustrations. The Committee 
will also endeavor to present the matter of 
advertising a bank statement, in such a manner 
as to surround its periodical appearance with a 
larger element of human interest. 

The necessity of co-operative and systematic 
effort in developing the fiduciary functions of 
trust companies and in setting forth the facts 
luminously and clearly before the public is based 
on more than mere reasons of attracting new 
business. The Federal Reserve Board has for 
some time been conducting an intensive cam- 


paign, providing member institutions with 
samples of advertising literature, the prime 
purpose of which is to urge the people to do busi- 
ness only with “member” institutions. The 
arguments presented are both of a patriotic 
nature and to the effect that a bank which be- 
longs to the Federal Reserve System offers a 
greater degree of protection and improved facil- 
ities of service. While it is true that most of 
the important trust companies of the country 
have become affiliated with the Federal Reserve 
system there are, neverless, thousands of smaller 
banks and trust companies, particularly those 
located in communities of small size, which 
feel the cffects of such advertising. 

Another consideration is that National 
banks are entering the trust department field 
and actively competing for fiduciary business. 
It is therefore a matter of distinct advantage 
to trust companies to avail themselves of the 
information and assistance which is now pro- 
vided through the Committee on Publicity of 
the Trust Company Section. Thereé are billions 
of funds and property interests. which properly 
may come under trust company administration 
and the literature now provided.for members of 
the Trust Company. Section is intended to assist 
in developing this fertile field. 

S&S 


PATHS OF GLORY 


OLD stars are appearing upon the service 
flags of banks and trust companies 

representing bank men who have given 
up their lives and are “threading the paths of 
glory.” One New York trust company has 
five gold stars on its flag and another four. The 
First National Bank of Chicago service flag 
shows three gold stars. The honor roll of the 
American Bankers’ Association shows 411 men 
who have died in service, with an enrolment of 
15,422 reported by 4,220 banks and trust com- 
panies. Of the 1,774 men from Illinois bank 
and trust companies who have gone forth to 
fight eight have already fallen. Not a few of 
the 3,000 members of the American Institute 
of Banking, who joined the colors, have already 
made the supreme sacrifice. Among recent 
lists of those killed in action or died of wounds 
in France appear the names of Lieutenant 
Charles D. Baker, son of Mr. Stephen Baker, 
President of the Bank of the Manhattan Com- 
pany who was in the employ of the Bankers 
Trust Company and Sergeant George S. Kerr, 
a son of Mr. Walter Kerr, President of the New 
York Life Insurance and Trust Company. 
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INFLATION AND CURTAILMENT OF NON-ESSENTIAL 
CREDITS 


FUNCTIONS AND LIMITATIONS OF FEDERAL RESERVE NOTES 


HON. W. P. G. HARDING 
Governor of the Federal Reserve Board 
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In the August issue of TRustT COMPANIES attention was directed editorially to the 











operation of the Federal Reserve system and the influence of increasing issues of Federal Reserve notes as well 
as re-discount liabilities in producing credit and currency inflation. In his address before the Ohio Bankers’ 
Association, Governor Harding of the Federal Reserve Board went fully into the claim of inflation laid at the 





“Since the amendments to the act the issue 
of Federal Reserve notes outstanding has ex- 
panded greatly, having risen from something 
over $500,000,000 on June 1, 1917, to slightly 
more than $2,000,000,000 on August 23, 1918. 
The fact that this growing volume of our 
paper currency has been accompanied by a 
continuous advance in wages and commodity 
prices has been frequently commented upon 
and has subjected the Federal Reserve system 
to some unmerited criticism. While the evils 
of constantly rising prices and inflation are 
beyond question, and while it is undeniable that 
present prices might in ordinary circumstances 
be justly attributed to currency inflation, we 
should, in considering the Federal Reserve note 
as a factor in our present economic and finan- 
cial situation, analyze the circumstances out 
of which our present situation has resulted. 


Inflation Due to Unregulated Flow of Gold 


The outbreak of the European war in August 
1914, was followed immediately by a convulsion 
in business and a financial crisis throughout 
the world. In this country, relief was afforded 
by the issue of about $375,000,000 of emergency 
national bank notes, and following the establish- 
ment of the Federal Reserve banks on Novem- 
ber 16, 1914 there was a rapid return to more 
normal conditions The effect of purchases in 
this country by belligerent nations began to be 
felt early in 1915 and the volume of these pur- 
chases increased rapidly during that and the 
succeeding year. As there was no co-operation 
in the purchases of the respective governments, 
they were placed in the position of bidding 
against each other, and as their needs for large 
quantities of raw materials and manufactured 
goods and munitions were urgent—quick de- 
liveries being desired above everything else— 
there was no restraint upon prices. 


door of the Federal Reserve system. Portions of his address referring to this subject are given herewith.) 





Very large profits were obtained by sellers; 
labor naturally demanded and obtained a part 
of the profits in the shape of increased wages, 
and the large volume of gold which came into 
the country to pay for goods purchased, amount- 
ing to about $1,200,000,000 during these two 
years, affected all prices and brought about.a 
sympathetic advance in those articles which 
were not needed for shipment abroad as well 
as those which were in demand for war pur- 
poses. There is no doubt that we felt the effect 
in 1915 and 1916 of an inflated currency, but 
the inflation was a gold inflation, and it became 
necessary, in order to avoid the greater evils 
which would have resulted from a sudden and 
unregulated outflow of gold—a gold contrac- 
tion—to take steps to impound the gold in order 
that its use and outflow be kept under con- 
trol.” 


(In adverting to the close relation of prices, 
circulating medium, deposits, and loans and dis- 
counts of banks, the Governor quoted the three 
following tables) : 


From the Official Bulletin of the U. 8S. 
Bureau of Labor Statistics 


Index Number January 1914 


ewes , .100 
Index Number July IQI4. t . 99 
Index Number March 1917................. £35 


Index Number Increase about 559 
Index Number July BOERS. 2. cole Ces ewaemen 198 
Increase since March 1917, about 28% 


November 2, February 1, August 1 


1914 1917 1918 
(In thousands of dollars) 
Gold coin... . $665,800 $641,500 $448,900 
Gold certificates.... 913,300 1,281,900 498,000 
Standard silver 
dollars..... , 70,300 71,000 77,300 
Silver certificates... 482,800 461,500 353,100 
Subsidiary silver. 162,500 187,900 218,900 
Treasury notes of 
i Serre ; 2,400 2,000 1,800 
United States notes 234,900 329,700 295,000 


Federal reserve notes ————— 258,400 1,855,300 
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Federal reserve bank 


3,500 
678,900 


II,700 
689,700 


National bank notes 1,083,500* 





$3,615,500 $3,916,300 $4,449,700 

Total stock of gold in the United States 
$1,835,000,000 $2,912,465,116 $3,080,767,801 
*Including $360,000,000 ‘‘Aldrich-Vreeland currency. 
Total Loans 

and dis- 

counts (in- 
cluding over- 


Total gross de- 
posits of Na- drafts) of na- 
tional banks tional banks 

.$8,075,942,000 $6,335,276,000 
March 5, 1917.. .12,958,172,000 8,720,250,000 
June 29, 1918. .14,016,087,000 9,632,899,000 


Relation Between Bank Deposits and Loans 

(Dwelling upon the large increase in Federal 
Reserve notes outstanding, the Governor stated 
that those crying inflation apparently overlook 
the character of the note and its cover and the 
fact that in increasing in volume, it has de- 
creased the amount outstanding of gold and 
other forms of currency and pointed out that 
the figures above quoted showed that with 
an increase in Federal Reserve notes between 
February 1, 1917 and August 1, 1918,, of $1,- 
596,900,000, the increase in circulating medium 
outstanding was but $533,363,000. Commenting 
upon the figures generally, the Governor said) : 

There is of course a direct relation between 
the deposits and loans of the banks, the normal 
condition being that they move up or down 
together. It should be remembered that the 
use of Federal Reserve notes has never antici- 
pated an increase in deposits of loans of the 
banks except in so far as notes may have 
been used in exchange for gold. Increased 
loans of member banks, which create addi- 
tional deposit liability, result in re-discounts at 
Federal Reserve banks and the issue of Federal 
Reserve notes follows the re-discounting of 
eligible paper. The Federal Reserve note, there- 
fore, does not initiate expansion. It is merely 
an incident of an expansion which has already 
taken place. It is true, however, that the 
machinery which has been provided for the 
issue of Federal Reserve notes and the knowl- 
edge on the part of the member banks that 
Federal Reserve notes are available if needed 
has undoubtedly encouraged discounting at 
local banks. But the provision of the Act as 
to eligibility of paper which may be re-dis- 
counted by the Federal Reserve banks are 
rigid, and have been strictly enforced by the 
Federal Reserve Board. Member banks have 
been repeatedly and consistently advised to keep 
themselves in liquid condition and to confine 
their loans as far as possible to short time 
commercial paper issued for essential purposes, 
in order to maintain themselves in position to 
co-operate with the Treasury in the unparalleled 
financial operations which war requitements 
have forced it to undertake. 


October 31, 1914 
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The Federal Reserve Board has had con- 
stantly in mind the dangers of inflation. While 
it has devoted itself assiduously to building 
up the gold holdings of the Federal Reserve 
banks it has, in permitting the issuance of 
Federal Reserve notes, always insisted that they 
be used as sparingly as possible, with the double 
purpose of maintaining the strength of the 
banks and of avoiding redundancy. While the 
Federal Reserve note is a direct obligation of 
the Government, the safeguards and limitations 
thrown around it by law give it many of the 
characteristics of a bank note. 

Federal Reserve notes should not be confused 
with Federal Reserve bank notes, of which there 
were in circulation on August 23rd, $16,864,000. 
These notes are direct obligations of the Federal 
Reserve banks and are similar in their character 
to national bank notes. These notes are being 
issued in small denominations to take the place 
of silver certificates which have been retired 
for the purpose of releasing silver dollars to be 
melted for export to foreign countries. The 
amount of silver which may be used in this 
way is limited to $350,000,000 The issue of 
these notes is thus limited to this amount and 
as they merely replace silver as withdrawn, 
they have no effect upon the volume of cir 
culation outstanding. 


Controlling Loans Through Discount Rates 


The Board does not believe that in the ex- 
isting situation marked advances in rates would 
be advisable in view of the obvious necessity 
of avoiding any policy likely to disturb the 
financial operations of the Treasury. The 
needs of those industries and commercial en- 
terprises which are directly contributory to the 
conduct of the war must be supplied at all 
hazards, and a drastic advance in discount rates 
would not reduce the financial requirements of 
such concerns, but would merely 
added cost upon the people. 

The Board believes that the exercise of dis- 
criminating judgment on the part of the banks 
throughout the country in making their loans 
will be more effective in counteracting any ten- 
dency toward credit expansion than an advanc« 
in rates would be. The suggestion has been 
made by the Board that the Federal Reserve 
banks organize local groups of leading bankers 
and business men, to discuss ways and means of 
bringing about the result desired. 


impose an 


Unscientific Discrimination in Credit Control 


It is exceedingly difficult to lay down any 
fixed and definite rules to govern in distinguish- 
ing between essential and non-essential credits. 
A loan might be desired for what appears at 
first glance to be a non-essential purpose, and 
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yet failure to obtain the credit might create a 
condition which might indirectly have a dis- 
tinctly harmful effect upon the ability of pro- 
ductive enterprises in the community to obtain 
credit. In the same way, in the larger centers, 
refusal by banks as a group to lend on stand- 
ard securities would seriously impair the liquid- 
ity of investments and would force liquida- 
tion which might disturb very seriously the 
whole financial situation. It is important to 
avoid sharp and radical readjustments of credit 
and wherever possible lines of credit should 
be reduced without undue hardship to the bor- 
rower or without causing a shock which would 
render the granting of necessary credits more 
difficult. 

It would seem that those interests and enter- 
prises obviously catering to extravagances and 
luxuries should be considered first. Upon in- 
vestigation it may develop that industries of 
this kind need not be closed down, nor their 
labor thrown out of employment, but that they 
can be gradually diverted to essential lines of 
production and distribution. Existing high 
prices are creating an added strain on the 
financial resources of the country and are con- 
tributing enormously to the cost of the war. 
It is probably impossible to effect any reduction 
in the prices of necessary materials and com- 
modities or in the compensation of those en- 
gaged in producing them, but there are two 
means, and the employment of both will be 


“THY WILL 


The heroism and fortitude shown by Ameri- 
can soldiers in France finds reflection in their 


letters to the folks at home. The fine spirit 
with which our men face the perils of the 
trenches is revealed in the following letter 
which Trust CoMPANIEs is privileged to re- 
produce. It was written to Mr. John H. Mason, 
president of the Commercial Trust Company 
of Philadelphia by his son, John H. Mason, Jr. 
who is now serving with the French Army at 
the front. He graduated recently at the head 
of a class of 250 men, ten of whom were 
Americans, at the French Officers’ Training 
School at Fontainebleau. He writes: 

“A very good friend of mine, Coleman Clark, 
who was in my class at Yale and who passed 
through this school last Winter when there 
were only four or five Americans here who 
had great difficulty in being admitted, was killed 
May 29th last. He is the one I wrote of 
seeing at the Casino de Paris a few days be- 
fore I came down myself, and who encouraged 
me greatly about the course. The little fellow 
only lasted less than five months. A splendid 
scholar, a true friend, and a boy with a mind 
that made his presence felt wherever he was. 
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necessary, of retarding a further advance. One 
is by curtailing credits which are not necessary 
and by diverting such portion of these credits 
as may be needed into productive channels; 
and the other is to increase the production of 
the raw materials and manufactured articles 
which are needed in our military and naval 
operations and which are essential for the sus- 
tenance and necessary comfort of the people. 


In times like these high prices and high 
wages do not always increase production. We 
see too frequently a disposition to accept as 
ample the returns from limited production and 
from fewer working days to the week. We 
have now 1,500,000 men on the shell scarred 
fields of France, and their deeds of valor have 
already thrilled the Allied world. Soon this 
number will grow to 3,000,000, then to 4,000,000, 
thus assuring complete and glorious victory 
and the perpetuation of that heritage of Liberty 
for which our forefathers fought; and those 
millions of us who are unable to take our 
places at the front, but who must remain be- 
hind to do that work which is necessary to 
sustain the nation at home, and to maintain 
our fighting heroes in France, should 
every nerve to furnish all that is necessary, 
in gold, credit, services and goods. The war 
must be won by force of arms abroad, sup- 
ported by greater production, and 
thrift at home. 


strain 


economy 


BE DONE” 


He would have been a big man some day. Now 
he has passed on with the hundreds of thou- 
sands of others. How we used to struggle over 
freshman mathematics together, he trying to 
help me, (as he did everyone else needing a 
hand) with the intricacies of analytical geo- 
metry and calculus. They all seem to peter out 
by the wayside * * * * it’s so heart- 
breaking to learn of those who had a future to 
be envied and a life of production to which 
to look forward—passing, passing day by day 
joining the ranks of the ever increasing “Army 
of the Dead.” When many of my friends meet 
their Maker they will be received with open 
arms. Should I go, too, I wonder what my 21 
years of life will amount to compared to theirs. 
Even such a place as Heaven is reputed as being 
will be improved by Coiey. “Our Father who 
art in Heaven, hallowed be Thy name, Thy 
Kingdom come, Thy will be done.” That’s all 
there is to fall back on as explanation—God’s 
Will. It doesn’s seem enough. Beings with 
thinking, reasoning brains must ask for reasons 
and cannot go on accepting facts without know- 
ing anything of the cause: and effect and yet 
continue satisfied.” 





I Am Public Opinion 


All men fear me! 


I declare that Uncle Sam shall not go 
to his knees to beg you to buy his 
bonds. That is no position for a fight- 
ing man. But if you have the money 
to buy and do not buy, I will make 
this No Man's Land for you! 





I will judge you not by an allegiance 
expressed in mere words. 


I will judge you not by your mad cheers 
as our boys march away to whatever 
fate may have in store for them. 





I will judge you not by the warmth of 
the tears you shed over the lists of the 
dead and the injured that come to us 
from time to time. 





I will judge you not by your uncovered 
head and solemn mien as our maimed 
in battle return to our shores for loving 
care. 


But, as wise as I am just, I will judge 
you by the material aid you give to 
the fighting men who are facing death 
that you may live and move and have 
your being in a world made safe. 


I warn you—don’ t talk patriotism over 
here unless your money is talking vic- 
tory Over There. 


I am public opinion! 


As I judge, all men stand or 


fall! 


Buy U.S. Gov’t Bonds Fourth Liberty Loan 


Contributed through >see Cee United States Gov't Comm. 
Division of Advertising , At - 4 on Public Information 
: £ 
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TRUST COMPANIES MAGAZINE 











following article. 
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AMERICA’S “BATTLE HYMN OF VICTORY”’ IN PROSE 


MARSHALLING THE NATION’S WEALTH, MAN-POWER AND MORALE 
CHARLES H. ELLIS 









(Epitor’s NOTE: 
cannons’. 


Cashier Bank of Sturgis, Sturgis, Kentucky 
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War ts not all a matter of armies, battle fleets, munitions and well-stocked ‘‘goulash 
Unfailing cheerfulness and calm resolve on the fighting front as well as among the men, women 


and children who must ‘‘carry on’’ at home, speli Victory in this, as it has in every great conflict in history. 
In every community the banks and trust companies should not only be recruiting staticns for dollars to finance 
the war but from every bankers’ desk and from every counter there must go forth a daily rallying message of good 
cheer and faith—a message such as Mr. Ellis has penned in the virile, charming style which is all his own, in the 





From Puget Sound on our Northwest 
down to the Straits of Florida on our South- 
east, enveloping the forty-eight States of this 
Union, Ruth has been gleaning the golden 
sheaves from all the agrarian fields. From 
the Atlantic ports of embarkation there goes 
forth our virile manhood and in huge volume 
the products of many hands from field and 
workshop. As the American farmer has 
sown and reaped, just so is each demand 
upon this Republic being met. Mr. Schwab 
is making the ship-building industry musical 
as our crafts go down to sea. Mr. Hoover 
has caused us to conserve food until we 
have been commanded to eat “spuds.” 
Grandiose achievements! We can not chron- 
icle the vast, great accomplishments. When 
Boaz returns the remaining chapter of our 
harvest field gleaner will be written. 


Through Dark Vales to Liberty 


There has been an inventory of America 
such as was never taken before. An in- 
ventory of the monies, the food even to the 
pantry, the material both raw and manu- 
factured, and an inventory and classification 
of our citizenship. We have had two man- 
power bills, the first passed quickly, the 
second quicker. We needed no woman- 
power bill made up in Congress, only to 
say we had a wounded boy bleeding upon 
the fields of France. The women of our fair 
land are working all the day and into the 
long, weary night to support the boys who 
have gone to the front and others who are 
preparing to go abroad. It is sad to see 
the boys leave. It is a deeper sorrow to 
read the casualty lists. All is at stake. But 
no one upon this side of the Atlantic doubts 
for a moment an ultimate allied victory. It 
is only a question of counting the cost in 
men and money, in sacrifices and sufferings. 





Our readers will voice with us the greeting to Mr. Ellis ‘God bless and multiply your kind.’’) 


We have had darker days, but “War has 
its compensations.” In 1776 Howe landed 
upon Long Island and took possession of 
New York. In 1814 an enemy embarked 
upon the Chesapeake and burned the Capitol 
of our Nation to the ground. In 1918 von 
Hindenburg can’t do it. Those were the 
armies of a king. The armies of the Kaiser 
can’t do it. In 1776 we had thirteen colonies 
bordering upon the Atlantic Coast and tra- 
versed by the Alleghany Mountains. Now 
we have forty-eight garnered States reach- 
ing from shore to shore, to say nothing of 
our beautiful island possessions and _ rich 
Alaska. In 1812 we had seven millions of 
people, now one hundred and seven millions. 
We have long been singing: “Westward the 
course of empire takes its way.” We de- 
clare by our “overseas army” that does not 
mean to German Empire. Its boundary stops 
with the Rhine. 

The Revolutionary War was financed by 
one man, viz.: Robert Morris. He financed 
the colonies, saving them from bankruptcy 
and their army from annihilation. Stephen 
Girard furnished the money and the credit 
for our war in 1812, having at that time more 
money and a better credit than the Govern- 
ment itself. In connection with financial 
policies and financial legislation, in our war 
beginning in 1861, three names suffice: Sal- 
mon P. Chase, John Sherman and Hugh 
McCullough. We might add that Elbridge 
G. Spalding lived and wrought in that day. 


Kaleidoscopic Banking and Currency 


No country, perhaps, in the written history 
of the world, has furnished varieties of banks 
and banking as has this our own land. All 
served a purpose and a plan. We have had 
banking under the laws of Continental Con- 
gress and the Federal Constitution, and the 
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Bank of the 
Bank of the 


United 
United 


States and the Second 
States. We have had 
private banks and State banks, National 
banks and banks with clandestine charters, 
banks of every rank and every name, banks 
of issue, banks non-issuing. 

In monies we have had varieties. 
We may say we hold many issues: Legal- 
tender notes, National bank notes, greenback 
and other scrip, as well as some non-de- 
scrip. Yet no conflicting theories about the 
use of “war currency.” We are down to a 
gold basis and we have the gold. It is ear- 
marked. Comparable to the world’s busi- 
ness, perhaps, gold is scarcer than ever be- 
fore. However, we have our portion in 
twelve vaults and the United States Treas- 
ury. Heretofore it was scattered promiscu- 
ously in banks and in hiding. There is some 
falling off in production, but Washington 
can press a button at the opportune time and 
Alaska will belch gold from her frozen 
fields. California’s sun will shine upon 
golden activities as it did in the good year 
1847. 


many 


Tangible and Liquid Wealth Aplenty 


about the “cost of 
assured it will all be 
worked out in “bonuses” or in “paying sub- 
sidies” or a change in the 25.8 grains of 
fine gold as established by the United States 
Congress. It may be that the Bank of Eng- 
land will pay other than £3 17s. 9d. Know 
that we now have a larger per cent. of gold 
in payment of currency than any other gov- 
ernment. We proudly speak of holding 40 
per cent. of the world’s gold stock. Two- 
thirds of our own supply has been mobilized 
by the United States 
safe. 

We have a system of credits-liquid be- 
yond that of any other land. For this Wall 
Street and New York City should be praised 
and for which all the States should be grate- 
ful. The basis of our great credit system 
and money issues—which are extensions of 
credit—is gold, and the structure of credits 
is of liquid assets. This being the case, we 
are able, beyond comparison, to finance the 
world struggle. We go forth to battle be- 
lieving that the financiers of this country are 
not limited to one, two or even three men, 
but we have hundreds of men capable of 
wrestling with the financial problems of the 
day. We have not one institution, as in 
the days gone by; we have multiplied thou- 
sands contributing money, credit, work and 
brains to the financial struggle. 


There is fuss 


production.” 3e 


some 


Government. It is 
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Cuartes H. Ettis 
Cashier Bank of Sturgis, Sturgis, Ky. 


Our Financial Victories 


True is the old proverb that it is an ill 
wind that blows no one good. We entered 
the War a debtor Nation. Today the United 
States is the leading creditor Nation. At 
the outbreak of the War Europe had 
billions of American securities. Today we 
hold approximately ten billions of their se- 
curieties and nearly all American securities 
have been sent home. 
paid tribute to 
foreign trade. 


five 


War we 
carrying our 
Today an American merchant 
marine is in the making which will make our 
glorious ensign a familiar sight in every port 
in the world. Before the War the dollar was 
unknown in the jargon of international ex- 
change. Today it is a welcome talisman in 
all foreign marts. September sees maturing 
paper payable in the pound sterling, accept- 
ances payable in other units than our own— 
in units which must be translated, for settle- 
ment, into the American Standard gold dol- 
lar. The financial battle has been 
out to the minutest detail. 


Before the 


foreign ships 


worked 


State Banks Also Serve 


There is some feeling entertained against 


the State banks of this country. Some have 
written with wisdom but with less informa- 











tion. Some have sent forth the slogan: “Get 
out of the banking business.” We respect 
the responsible positions of such writers and 
extend charity to them in their “measure.” 
The State banks and trust companies of 
this country, in most cases, are doing all 
they can and in a few instances, at least, 
are doing more than bankers who write soa 
luminously. In my judgment, one thing 
that stings the State banks is that their sig- 
natures are counted as naught in borrowing 
money from the Federal Reserve banks. 
The credit is extended only and solely upon 
the paper which is tendered as collateral and 
not upon the institution offering its paper 
for discount. 

We believe that all that is good of the 
banking systems through which this coun- 
try has passed and has experienced has been 
brought forward and embodied in the Fed- 
eral Reserve system. Its existence, though 
in swadling clothes, has saved us from fi- 
nancial chaos. It has mobilized the gold. 
“Hot winds” blowing furiously in the “Mid- 
dle West” do not depress the “ticker” in 
Wall Street. U-Boat activities off the coast 
of New England and New York do not dis- 
turb the money market. Neither do “drives” 
with their roar of cannon and shrieks of 
destruction on the “Western line” knock us 
from our center of gravity. We stand firm 
and stable upon the rock of gold held in 
the twelve Federal Reserve vaults. Finan- 
cial legislation or pending financial legisla- 
tion, does not make us lose our poise. 


Will Cheerfully Foot the War Bill 


Down at Washington a bill is in the mak- 
ing to raise by taxation the stupendous fig- 
ures of eight billions of dollars. It fright- 
ens no one. The country is patiently and 
calmly waiting for the measure and will 
welcome any tax bill, however large, which 
will approach an equitable distribution. If 
the proposed bill does not raise a revenue, 
expressed in figures, which will require the 
full headlines on our daily papers to print 
it will be a disappointment. The figures 
must reach entirely across the pages of the 
press to command attention. 

The First, Second and Third Liberty 
Loan drives have been made successfully. 
Of these our desks have been cleared and 
are now stacked with the orders and plans 
of the Fourth Liberty Loan to raise six 
billions of dollars. This we will do. We 
are waiting for the word go. We are ready 
for any eventuality. 


America Conquered! 


Our Army has conquered America. It has 
partially conquered Europe. When it shall 





TRUST COMPANIES 





227 





have returned it will continue to conquer 
for the next 50 years. Our boys are on that 
certain triumphant journey to the Rhine. 
When it shall have been. reached there will 
be a parting of the waters as was witnessed 
at the Red Sea. When our Army shall 
have crossed—and it will cross—the walls of 
hundreds of German cities will fall as did 
the walls of Jericho. American youths will 
march up the front way and the front step 
of the home of the Hohenzollerns in Berlin. 
All honor to the brave Italians fighting in 
the snow topped summits of the Alps. They 
will go into Berlin by the back door while 
the olive drab boys and other allies go in 
at the front. 

When our boys shall have returned from 
their errand in Europe, when they shall 
have been demobilized, and depart for their 
several homes all over our land and country, 
at every little hamlet and wayside station, 
impatient friends and loved ones will be 
standing upon the platforms with out- 
stretched arms to receive them and wel- 
come them home. What a great day; receiv- 
ing a victorious army—an army fresh from 
field and glory. These returned heroes will 
give to the Great Republic of the West the 
dramatic story, in detail, of the boys left 
“over there,” slumbering under the fields of 
poppies and skies of France. Take heart: 

“On fames eternal camping ground, 

Their silent tents are spread, 

Where glory guards with solemn round, 

The bivouac of the dead.” 





Battle Fields of Today 

The World-War, what it means in its 
geographical and political compass, its huge 
aggregations of belligerent populations and 
the swift manner in which history is being 
made, are all brought nearer by a publi- 
cation which the National Park Bank of 
New York is distributing among its patrons 
and friends, bearing the title: “Battle Fields 
of Today.” The War is visualized by maps 
of all the fighting and strategic areas with 
“occupied land” distinguished in colors. As 
a preface there is a summary of the eco- 
nomic and fighting forces of the various 
belligerent countries as well as a review of 
their principal war changes and events. A 
distinct novelty is a map showing compara- 
tive area of the countries at war worked 
out along the outlines of the United States. The 
maps of the different warring countries contain 
much interesting detail as to lines of com- 
munication, etc. The publication is a fine 


stroke of publicity and will be treasured by 
every recipient. 
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ILLINOIS TRUST & SAVINGS BANK AND NORTHERN TRUST COMPANY 
OF CHICAGO JOIN RESERVE SYSTEM 
125 STATE INSTITUTIONS ADMITTED DURING AUGUST 


Slowly but surely all of the important trust 
companies and State banking institutions in 
the United States are being enrolled as members 
of the Federal Reserve system. Special signifi- 
cance attaches to the recent admission of the IIli- 
nois Trust and Savings Bank and the Northern 
Trust Company of Chicago in showing the ex- 
tent to which trust companies, whose business 
consists largely of fiduciary appointments and 
savings accounts, have waived questions of 
direct advantage to yield to patriotic sentiment. 
The fact that these and other trust companies 
have not applied for membership heretofore 
has not militated against their loyal support 
in connection with Liberty Loan issues, sub- 
scriptions to Treasury certificates, etc. The 
Illinois Trust and Savings Bank and the North- 
ern Trust Company, in common with many 
other State institutions have responded gener- 
ously in transferring their gold to the Federal 
Reserve banks. They have also held themselves 
in readiness to apply for membership at any 
time that the Federal Reserve authorities should 
indicate that such action would contribute ma- 
terial advantage to the Government in the con- 
duct of war financing. 

The Illinois Trust and Savings Bank, of 
which Mr. John J. Mitchell has been president 
for nearly twenty-five years, was organized in 
1873 and has always ranked as one of the 
largest and strongest trust companies in the 
United States. As far back as 1896 its re- 
sources aggregated $30,000,000 and in 1906 its 
total of $106,000,000 exceeded the largest sum 
of resources held by any other trust company 
in the country. It occupies one of the most 
substantial and elegant banking homes in the 
country. 

The Illinois Trust and Savings Bank has at- 
tained its growth without mergers or consolida- 
tions with other banks, its statement of Septem- 
ber 3rd showing aggregate resources of $115,- 
083,861 with capital $5,000,000, surplus fund 
$11,000,000 and undivided profits of $627,293. 
Of aggregate deposits of $92,910,252 time or 
savings deposits represent $48,253,443. 

The policy of the Northern Trust Company 
has been confined largely to the exercise of 
its trust functions. It was organized in 1889 
and from the time of its organization down 
to 1913 the late Byron L. Smith guided its 
progress as president. His successor as presi- 
dent, was his son Solomon A. Smith, who is 
the present incumbent. The September 3rd 


statement of the company shows aggregate re- 
sources of $38,944,980 with capital stock of 
$2,000,000, surplus fund $2,000,000 and un- 
divided profits $1,400,753. Total deposits of 
$32,079,264 include $11,922,409 time deposits. 
The building occupied by the company at La 
Salle and Monroe is one of the most 
perfectly appointed and equipped banking homes 
in the United States. 

The admission of these two important 
Chicago trust companies directs attention to 
the important part which trust companies and 
State institutions now have in the Federal 
Reserve system. There are now 713 trust/com- 
panies and State banks affliated as members 
with combined resources of $6,600,000,000, rep- 
resenting nearly one-third of the total banking 
power of the country held by State banking 
institutions and probably 60 per cent. of the 
banking power vested in eligible State institu- 
tions. The month of August has witnessed 
the largest monthly increase in State- mem- 
bership, not less than 62 joining in the Chicago 
district and 125 from all the Reserve districts. 
The movement is gaining increased momentum 
because of the heavy requirements of war 
financing and the valuable facilities at the com- 
mand of members, 

In the Chicago district nearly 60 per cent. 
of the banking resources held by State banks 
and trust companies in that sub-division is now 
represented by membership in the Federal Re- 
serve Bank of Chicago. Among the trust com- 
panies which have previously joined are the 
Central Trust Company of Illinois, the Mer- 
chants Loan and Trust Company, the First 
Trust and Savings Bank, the Union Trust Com- 
pany, the Chicago Savings Bank and Trust 
Company, the Harris Trust and Savings Bank, 
the State Bank of Chicago and the Standard 
Trust Company. 


streets 


Amony the larger trust companies admitted 


during August were: Provident Life & Trust 
of Philadelphia; Provident Savings & Trust of 
Cincinnati; Bankers Trust of Des Moines, Ia.; 
Union Trust of Little Rock, Ark.; New Britain 
Trust of New Britain, Conn.; Jefferson Trust 
of Hoboken, N. J.; South Norwalk Trust of 
Connecticut; West Philadelphia Title & Trust; 
American Trust of South Bend, Ind.; City 
Trust of Grand Rapids, Mich.; Herkimer County 
Trust, Little Falls, N. Y., and others with 
capital ranging from $200,000 downward. 
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TRUST COMPANIES AND GOVERNMENT ADMINISTRATION 
OF RAILROADS 


FIDUCIARY AND FINANCIAL RELATIONS 


BRECKINRIDGE JONES 
President Mississippi Valley Trust Company of St. Louis, Mo. 
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(Eprror’s Note: The following is a transcript of a statement made recently by Mr. Breckinridge Jones 
at a hearing before the Interstate Commerce Commission at Washington where various fiduciary as well as 
financial aspects were considered in connection with the standard form of contract to govern Federal control 


and administration of the railroads during the period of the war and which has since been made public. 


Mr. 


Jones dwells especially upon the obligations of trust companies in acting as trustees under mortgages securing 
railroad bonds and the direct financial relations which exist between trust companies and the railroads through 
ownership of railroad securities and the granting of loans secured by railroad bonds as collateral.) 


The situation is viewed by the trust com- 
panies from four different angles: First, as 
the owner of securities. And, without going 
into the details, as a matter of general in- 
formation, the trust companies, taking them 
as a whole, have hundreds of millions of rail- 
road securities. They hold them as owners 
and are affected alike with the savings banks, 
colleges and other institutions of that kind. 

In addition to what they hold for their 
own account the trust companies have very 
large holdings in a trustee relation, represent- 
ing widows, orphans and beneficiaries of 
trusts that are in their charge. These amounts 
also run into the hundreds of millions. It 
is for the trust companies to look after these 
matters because widows and orphans and 
other beneficiaries are not in position to take 
any action for themselves. 


Trustees Under Railroad Indentures 


Again, the trust companies are trustees in 
the mortgages securing these railroad bonds 
—direct mortgages as well as collateral trust 
mortgages—and would be called on to take, 
possibly, very serious action in the event rail- 
road securities were to go into default. And 
from that standpoint the proposed form of 
contract between the Government and the 
railroads is of very great importance to the 
trust companies. 

Again, the trust company as a banker is 
called on frequently to make loans, not only 
to individuals, but also railroads, with rail- 
road bonds as collateral, and also loans direct 
to the railroads without collateral, and this 
frequently by reason of these. trustee rela- 
tions with the railroads. Having come in 
contact with them in that way, they have 


been called on to finance the railroads in a 
very great measure. So, if by this contract 
there is brought into the situation any ele- 
ment of uncertainty as to whether the rail- 
ways will be able to meet the interest on their 
bonds, that shadow will affect the value of 
railroad securities not only in the assets of 
the trust companies, but in their trust estates 
and, possibly, throw upon them serious duties 
as trustees. It will also affect the ability of 
the railway companies to get financial aid 
from the trust companies as banking insti- 
tutions, and it will effect the value of the 
railroad securities as collateral in the hands 
of the trust companies. 


Assurance of Fair Treatment and Protection 


Without attempting to go into the detail of 
the matter, leaving that for the counsel, I can 
say that under the proclamation of the Presi- 
dent there was very great assurance felt on 
the part of the public and the holders of the 
securities that there would be fair treatment 
given the railroads. When we come to the 
point, as now set out in the proposed con- 
tract, where the Government fixes the stated 
return and then controls the expenditure of 
that stated return to the degree which will 
make the value of the railway securities un- 
certain, I question whether the railways 
themselves will be able to meet the interest 
on their underlying bonds. It throws such 
a shadow over the securities that I can speak 
from experience when I can say that within 
the last three or four days there has been 
a refusal to extend credit to the railways and 
to extend credit on railway secruities as col- 
lateral for the simple reason that the banker 
felt that he had no basis upon which he could 
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establish credit. Heretofore he has known 
whether the railroads that were strong could 
pay their interest. 

Railroads in the hands of receivers have 
had the assurance that the Courts would 
make allowances out of income to take care 
of underlying bonds and car trusts. If it 
comes to a point now where the stated in- 
come return is to be left to the will of the 
Government or its administrative officers— 
and I mean in no sense to imply that they 
will not do the wisest and best thing they 
can—it seems to me it throws upon the hold- 
ers of those securities a doubt as to whether 
it would be safe for them to take railroad 
bonds as collateral or render any financial 
assistance to the railroads. themselves. 


Definite Income Return 


Without attempting to go into details of 
the contract, leaving that for you gentlemen, 
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and I know that you are as much interested 
in wanting to approach this question prop- 
erly and to find the right solution of it as 
are the holders of securities, we are 
here to try to impress you with the import- 
ance of making the income of the railroads 
definite and We men have come 
from all over the United States to show you 
our interest in the subject, not in a spirit 
of opposition, but in a spirit of co-operation, 
and in the hope that in the fixing of this 
contract you will make terms that will not 
leave a shadow over the general value of 
railway securities, the maintenance of which 
is sO important in order that the people may 
be left in where they can do all 
the great things that this great Government 
is calling on them to do at this time and to 
which the people are so splendidly respond- 
ing. 


these 


certain. 


position 


HOW CANADA SUPPORTS ITS VICTORY BOND MARKET 


RALPH A. STEPHENSON 
Chairman Victory Loan 1918 Dominion Publicity Committee, Toronto, Canada 


Answering your request for a description of 
the Canadian plan for supporting our War 
Loan market on bonds I beg to say that the 


operation is really a very simple one requiring, 
however, the utmost co-operation from all of 
the dealers throughout the country. 

In the first place an agreement was drawn 
up that the different dealers were called upon to 
sign which bound them to trade only through 
the Victory Loan Special Trading Committee 


for Victory bonds. A bid and asked price was 
arranged for the trading of these bonds and 
sufficient margin was allowed between the two 
prices to pay the brokers going out through the 
country to sell bonds, a satisfactory commission 
to remunerate them for the endeavors which 
they put forth. There was no commission on 
bonds which were brought by dealers to the 
committee for purchase. In this way the 
premium was put on the initiative and ability to 
find new buyers for the bonds and it was not 
very desirable for a dealer to go out and find 
bonds in the hands of private investors to be 
sold to the committee, for there was no com- 
mission to him for this. 

The Victory Loan Special Committee had in 
their hands the numbers of all bonds sold and 
were able at any time to tell just where bonds 
were coming from so that in the event of sellers 
having large quantities of bonds and starting to 
sell them in small lots, the committee imme- 
diately approached them to find out the full 
amount of the bonds they were going to sell and 


dealt with them as a whole. This put the com- 
mittee in a position to know exactly at all 
times just where they were. 

Arrangements were made whereby a certain 
amount of orders were in the hands of the 
committee for purchase of Victory Loan bonds 
to start with, so that in the event of any amount 
of selling, the committee was in a position to 
carry an amount of bonds until such time as 
new clients could be found to purchase them. 
The whole scheme worked out so well that the 
committee was obliged to resort to its buying 
power in order to take care of the market 
and the demand for bonds kept almost apace 
with the supply. This was particularly true we 
felt, because of the fact that the dealers were 
paid a legitimate commission for all of these 
securities and their interest was maintained in 
them rather than diverted to some other issues 
in which they could make money. 

The committee kept it within its power to 
raise or lower prices at its own discretion and 
without more than a few hours’ notice so that 
the committee was in a position when bonds 
were scarce to mark the prices up. It mizht be 
of interest to know in this connection that the 
price of Victory Loan was advanced to par 
from 985%, the issue price. Through the opera- 
tion of this committee, there is no doubt but 
that Canada will be able to carry her next Vic- 
tory Loan as 5% per cent. bonds at par instead 
of the discount that she was called upon to 
make in the first Victory Loan, 1917. 
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INTEREST RATES: PRESENT AND FUTURE AS AFFECTED BY 
THE WAR 


FACTORS OF CREDIT AND CURRENCY INFLATION 


E. W. KEMMERER 
Professor of Economics and Finance in Princeton University 
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(Epitor’s Note: 


Although present and prospective interest rates on capital, money and investment 


values are influenced by many cross-currents and abnormal conditions, the banker who deals in loans and 


credits, should bear in mind certain fundamental factors. 


Professor Kemmerer is one of the foremost author- 


ities on economics in this country and he has, perhaps, made a more thorough and practical study of the effect 
of the war on interest rates and the elements of inflation now at work than most of his co-workers in this field 


of investigation. 


In his address on September 17, 1918 at Denver, Colorado, before the annual convention 


of the American Institute of Banking, Professor Kemmerer deals with this subject in a way that should be 
of special interest to readers of TRUST COMPANIES Magazine.) 


The rate of interest is the rental price of 
capital. It expresses the extent of the market’s 
preference for a given quantity of capital today 
over the present right to the same quantity of 
capital one year hence. It is, therefore, an 
expression of the market rate of time prefer- 
ence, and in the economic world it is as per- 
vasive as time itself. Every economic pro- 
cess, whether it be the consumption of goods, 
the production of goods, or merely the hold- 
ing of goods for an advance in price, involves 
either explicitly or implicitly an interest rate. 
No man can escape it any more than he can 
escape the proverbial death and taxes. 

The rate of interest, as the term is used in 
practical life, is a very complex thing. There 
are rates and rates. Under identically the 
same security call loans, for example, bear 
one rate, six months commercial paper bears 
another rate, and twenty-year bonds another. 
Or, on the other hand, paper with identically 
the same time to run bears widely different 
rates of interest, according to the character 
of the collateral, the financial responsibility 
of the debtor, the size of the principal, or 
the character of the money in which the con- 
tract is drawn. Upon close examination, it 
appears that the market rate of interest is a 
complex of three elements, each of which is 
a variable, so that any study of the influence 
of the war upon interest rates involves an 
examination of the war’s influence on each of 
these elements. They are: (1) pure interest, 
(2) administrative expense, and (3) insurance. 


Pure Interest 


The rate of pure interest, or economic in- 
terest as it is sometimes called, is the agio 
or premium expressed in terms of a percent- 


age of the capital sum, which represents the 
market’s preference for capital today over an 
assured right to the same amount of capital 
with value unimpaired a year from today. 
One would have a close approximation to 
pure interest in the case of a bond, issued by 
a strong government having a small debt, if 
the bond were sold without commission, were 
payable in one year in terms of a currency 
whose purchasing power was absolutely 
stable, and were salable in the market at 
any time at par and accrued interest. In 
the actual market, it is obvious, pure interest 
is never found disassociated from the other 
elements. 
Administrative Expense 


The second element is a charge for ad- 
ministrative expenses. Every grade of money 
lender from the pawnbroker to the large 
banker has his overhead and his current 
running expenses to meet. The interest rate 
paid by the borrower must exceed pure in- 
terest by enough to reasonably cover these 
expenses, or the business will not be carried 
on. This service charge, to cover administra- 
tive expenses, is merged in the interest rate, 
and is usually high in the case of small loans, 
particularly those of brief duration. It is 
the major element in the rate of interest 
charged by pawnbrokers. 


Insurance 


The third element in the market rate of 
interest is the factor of insurance against 
risk of loss. Bonds that pay high rates of 
interest proverbially involve large risks. The 
high rates are necessary to tempt the pub- 
lic to purchase securities whose purchase, in 


the judgment of the market, involves a sub- 
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stantial risk that interest will not be paid 
and that the principal may be lost wholly or 
in part. Other things equal, the higher the 
market estimates the risk the higher will 
be the interest rate. The difference in the 
rate of interest paid by a United States 
Government bond and that paid by the highly 
advertised debentures of unreliable mining 
corporations consists largely of this factor 
of insurance. 


Two Important Phases 


The insurance factor is commonly thought 
of as an extra allowance to compensate for 
the risk of losing one’s interest and principal 
through the failure of the enterprise, by bad 
management, or otherwise, to realize ade- 
quate profit. There is, however, another 
phase of this subject. It is the phase which 
is frequently discussed under the term 
“depreciation, appreciation and _ interest.’* 
Loans are expressed in money, principal and 
interest, and money itself in modern times 
has been very unstable in its value, namely 
in its purchasing power over commodities. 
For the twenty-two year period, from 1873 
to 1895, the purchasing power of the gold 
dollar rose on the average about 2.1 per 
cent. a year, so that the lender received, in 
addition to his regular interest each year 
and to the repayment of his principal at 
maturity, an average annual premium in pur- 
chasing power equivalent to 2.1 per cent. of 
principal and interest. Between 1895 and 
1913, the purchasing power of the gold dol- 
lar, on the other hand, declined on the aver- 
age about 2 per cent. a year. If one lets a house 
and it depreciates 2 per cent. a year, the 
amount received for contractual rent includes 
usually an amount equal to 2 per cent. of the 
value of the property to cover depreciation. 

If, on the other hand, the property is ap- 
preciating or rising in value 2 per cent. a year, 
one may be willing to rent the house for a 
sum smaller by that amount than what would 
be the rent were there no change in the value 
of the property. The same principle should 
When 
the dollar is depreciating in purchasing power, 
the interest rate should be higher, so as to 
compensate the creditor for the decline in the 
value of the unit in which the debt is ex- 
pressed and paid, as principal and interest, 
and vice versa, when the dollar is appreciat- 
ing in purchasing power the interest rate 
should be proportionately reduced, so as to 
compensate the debtor for the more valuable 
unit in which he is called upon to make his 
payment. Obviously this item is usually 


apply in the making of money loans. 


*Compare Irving Fisher, The Rate of Interest, Chapter 5, 
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negligible im the case of demand loans and 
of loans with very short maturity. Inasmuch 
as future fluctuations in the value of the 
dollar cannot be easily forseen and as few 
people realize that they are taking place, de- 
liberate allowances for depreciation and ap- 
preciation are not often made in money loans, 
as they are in the rental of other kinds of 
property. Unconsciously, however, some al- 
lowance is made in both directions, largely 
through the fact that rising prices stimulate 
industry, artificially increasing the demand 
for capital and therefore pushing up interest 
rates, while falling prices depress industry, 
lessen the demand for capital and force down 
interest rates. These forces, however, nor- 
mally compensate only a small percentage 
of loss or gain resulting from the fluctuation 
in the purchasing power of the dollar. 

Having briefly considered the character of 
the three elements in the market rate of 
interest, namely pure interest, administrative 
expense and insurance against loss of prin- 
cipal and depreciation in its value, we are 
prepared to consider the probable influence 
of the War upon each of these component 
elements of the interest rate. Each topic will 
be considered from two standpoints, the tem- 
porary influence and the permanent influence, 
since the one is often quite different from 
the other. 


(Note.—After discussing briefly the net influ- 
ence of the war on the administrative element 
of the interest, which, he says, will be negligible 
Professor Kemmerer continues :) 


The Insurance Element 


As a long run proposition the War is likely 
to reduce the insurance element in the in- 
terest rate, although temporarily, at least 
until a victorious peace is in sight, the War 
is likely to increase this element. Here is 
a case where the long-time influences and 
the short-time ones run counter to each 
other. Let us consider the long-run influ- 
first. They are two in number, one 
the larger proportion of Government 
among the investment securities on 
the market, and the other being the changed 
attitude of the Government toward investors, 
brought about by the War. 

While Government bonds are not always 
safer investments than non-Government 
bonds, and while the tremendously large is- 
sues of war bonds may lead the public to 
estimate the safety of Government bonds 
somewhat lower during the coming genera- 
tion than they have during the past one, it 
is a reasonable guess that United States Gov- 
ernment bonds during the next generation, as 


ences 
being 
bonds 








during the past one, will represent a higher 
standard of safety than the great bulk of 
non-Government bonds now competing with 
them in the investment market. Since Gov- 
ernment bonds will probably represent a 
much larger proportion of the total bonds 
on the market than ever before, the average 
safety of investment bonds bidding for the 
public savings in America will probably be 
raised rather than lowered by the War. 

The second force is the changed attitude 
of the Government toward the investor. The 
increasing importance of the small investor 
in the security market, brought about by 
appeals to patriotism and by the average 
man’s innate desire to do his bit in a great 
cause, will mean that the Government will 
be compelled to take a greater interest in 
the protection of the small investor. * * * 

This will be a wholesome permanent re- 
sult of the War’s discovery of the small in- 
vestor in America. Its influence will extend 
to the large investors, and the result will be 
a tendency to lessen the market rate of in- 
terest through reducing the importance of 
the insurance factor. 


Depreciation, Appreciation and Rate 


One part of the insurance element in the 
interest rate we have seen concerns itself 
not with the risk of losing the principal of 
the loan, but with the risk that the monetary 
unit in which the loan is payable, principal 
and interest, may change greatly in value 
during the life of the loan. We all know 
how the cost of living has been rising since 
the outbreak of the War. Wholesale prices 
in the United States increased on the aver- 
age from August 1914 to June 1918 about 
94 per cent., which means that the purchas- 
ing power of the dollar has declined about 
48 per cent. in less than four years, and that 
if the dollar of August 1914 is called a. 100 
per cent. dollar, that of June 1918 should be 
called a 52 per cent. dollar. Between 1914 
and 1917, the dollar depreciated in its pur- 
chasing power at the average rate (measured 
geometrically) of 13 per cent. a year. For 
the eighteen year period, 1895 to 1913, pre- 
ceding the War, there was an average 
nual depreciation of 2 per cent. If we as- 
sume that had the War not taken place the 
same annual rate of depreciation in the pur- 
chasing power of the dollar would have 
taken place as occurred for the average year 
of the period 1895 to 1913, we arrive at an 
average annual depreciation of the dollar due 
to war causes of II per cent. 


Interest Yield of High Grade Bonds 


Let us connect this fact of the deprecia- 


an- 
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tion of the dollar since the beginning of the 
War with the maket situation as regards in- 
terest rates. The average annual interest 
yield of ten of our highest grade railroad 
bonds for the period March 1914 to March 
1918 was slightly over 4% per cent. The 
average rate of interest on sixty to ninety 
day two named commercial paper for the 
same period was 4.2 per cent., and that for 
six months’ time loans was 4.12 per cent. In 
round figures one may therefore say that 
since the War began the average annual rate 
of depreciation in the purchasing power of 
the dollar has been three times the average 
annual market rate of interest. In other 
words the man with a fixed funded income 
has been losing about three times as much 
on the average each year since 1914 in the 
depreciation of his principal as he has been 
gaining in his interest. From the standpoint of 
the purchasing power of the dollar—and it is 
only for their purchasing power that we want 
dollars—the majority of interest-bearing con- 
tracts that have been made and settled since 
the War broke out have yielded negative in- 
terest, that is the debtor has paid back in prin- 
cipal and interest less purchasing power than 
he received as principal. Or, take it in another 
way, the creditor has been paying the debtor 
for using his money. 

3ut this is only one side of the shield; the 
other side is of a very different color. If 
War pressure is pushing down the purchas- 
ing power of the dollar at the rate of about 
II per cent. a year, what will happen -when 
the War is over and this pressure.is gradually 
removed? It would seem -probable in the 
light of both monetary theory and. history 
that the purchasing power-of the dollar would 
again gradually rise toward the level: which 
it would have had if the War had not taken 
place. If this happens the tables will be 
turned, as they were during our greenback 
experience following the close of the Civil 
War. The dollar will then be an appreciat- 
ing dollar, prices will be falling and the 
debtor will be called upon to pay his debts 
in a dollar that is continually becoming more 
and more valuable. 


Depreciated Value of the Dollar 


It is a depreciated and depreciating dollar 
that we are now paying to the United States 
Government in the purchase of Liberty bonds 
and it is this dollar that the Government is 
using to pay our fighting forces and to buy 
War supplies. It is likely to be an appreci- 
ated and appreciating dollar that the Govern- 
ment will pay back to us in later years in 
the payment of interest and principal of 
During this period when the 


the War debt. 
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value of the dollar is moving upward in the 
direction of its pre-war level, interest there- 
fore will no longer be negative. It will be 
positive and positive with a vengeance. For 
in addition to the regular interest rate the 
creditor will receive his payment, both prin- 
cipal and interest, in dollars that are more 
valuable than the ones he loaned. Whether 
or not holders of Government bonds will 
profit in later years by the fact that they are 
paid back in more valuable dollars than the 
ones they paid when they purchased the 
bonds, will depend to a large extent upon 
the question whether they or others are pay- 
ing these same more valuable dollars to the 
Government in the taxes required by the 
Government to provide the wherewithal for 
paying the bondholders. 


Pure Interest as Affected by War Time 
Conditions 


So far we have been considering the 
influence of the War upon the non-interest 
elements in the market rate of interest, 
namely, a charge for administrative expense 
and a charge for insurance against risk. We 
now come to the last and most important 
element in the interest rate, namely, pure 
interest or economic interest. The rate of 
pure interest is the rental price for capital. 
Like every other price its movements are 
resultant of the forces of demand and supply. 
When the demand for capital for present 
day need is large and the supply relatively 
small, the public is willing to sacrifice the 
future for the present, and this strong time 
preference for the present registers itself in 
a high rate of interest; and, vice versa, when 
the demands of the present are fairly well 
provided for, the future looms larger, and 
a lower rate of time preference for the pres- 
ent as compared with the future registers 
itself m a lower interest rate. 

These days of the greatest War in history 
are days when dollars look small, for we are 
weighing them in the balance against human 
lives and National ideals. We are all willing 
to exploit the economic future to the limit in 
order to secure an abundance of military 
supplies, so as to win the War for democ- 
racy quickly and with the minimum sacrifice 
of human life. To do this, we are exploit- 
ing our National resources and driving our 
economic machinery at rates the world has 
never known before. The War demands are 
peremptory and the meeting of them promptly 
is imperative. To that end, from the eco- 
nomic point of view, the present is the all 
important time, the future is of secondary 
importance. 

For the 


preservation of democracy no 


economic sacrifice is too great, either in the 
form of the enjoyable goods of this genera- 
tion or of the capital equipment we are to 
pass on to the next generation. But the 
War for democracy must be won or lost 
during a very brief period, and that critical 
period is now. This means an overwhelm- 
ing emphasis upon present goods as 
trasted with future goods—present 
that are conducive to the winning of the 
War. It means an unprecedented demand 
for goods of particular kinds; it means also 
that those goods must be produced under 
very heavy handicaps. Millions of our most 
efficient men are taken to the front and our 
labor supply is curtailed. Business is dis- 
organized by a reduced and changing labor 
force and by a shifting of the country’s eco 
nomic demands. War is a time of haste and 
war does not annul the old maxim that 
“haste makes waste.” Non-essential indus 
tries must be curtailed and in many cases 
discontinued altogether, in order to release 
labor and capital for essential industries. 
The building of new equipment, except that 
demanded for war needs, must be practically 
suspended. Even the maintenance of much ex- 
isting equipment not needed for war purposes, 
must, to a substantial extent, be sacrificed. 
The serious business at hand demands that 
we concern ourselves almost exclusively with 
the present, namely, with the winning of 
the War, and that for the time being we de- 
vote little of our limited energies to economic 
production for the after-war future. When the 
war is won, there will be time for that. To- 
day’s task is the military present, tomorrow’s 
will be the economic future. All this means 
a big premium upon present goods in terms of 
future goods, a large and increasing demand 
for capital in the face of a probably declin- 
ing supply. This is the stuff out of which 
high interest rates are made. 


con- 
goods 


Rate Likely to Continue Upward During War 


The rate of pure interest therefore is 
likely to continue to move upward until the 
end of the War and possibly for a_ brief 
period afterward. As soon as the Allies 
win, however, the insurance element in the 
market rate of interest in allied countries 
will decline. The depleted capital equipment, 
however, and the urgency of the need for 
economic reconstruction, both at home and 
abroad, are likely to prevent any consider- 
able decline in the pure rate of interest for 
some years after the War. 

A high and rising rate of economic inter- 
est, in the case of long-term obligations, 
would normally find expression in high and 
rising market rates of interest. The facts 











show that since the War broke out there 
has been a substantial rise in market inter- 
est rates. The average interest yield, for 
example, of the twenty railroad bonds, used 
by the Wall Street Journal in its daily in- 
dex of bond prices, I have computed for 
the dates of March 1, 1914, and March 1, 1918. 

The average net yield increased from 4.65 
per cent. for the former date to 5.60 per 
cent. for the latter. For sixty to ninety day 
prime commercial paper, the average rate 
rose from 3.12 per cent. for the first quarter 
of 1916 to 5.70 per cent. for the first quarter 
of 1918, while for the same period the aver- 
age rate for six months’ time loans increased 
from 3.01 per cent. to 5.88 per cent. 


Effect of Currency and Credit Inflation 


The real rates of interest are today camou 
flaged by inflation and were it not for cur- 
rency and credit inflation, the market rates 
on long time obligations would probably be 
considerably higher than they actually are. 
Fundamental economic forces of demand 
and supply are pushing up the rate of inter- 
est. The Government and the financial 
world are naturally resisting that upward 
movement. The natural upward movement 
of interest rates under the stress of heavy 
war demands for capital and a depleting 
capital supply has been inhibited by a large 
expansion of currency and bank credit. This 
inhibition does not prevent interest from 
rising, but it conceals the advance under a 
camouflage of inflation. If interest rates are 
temporarily kept down by a policy that puts 
prices up, the man who borrows money 
needs to borrow more than he otherwise 
would in order to buy a given supply of 
goods. In other words, he gets dollars of a 
lower purchasing power than he otherwise 
would, and when the war is over and the 








Worthy of emulation on the part of bank 
and trust company presidents generally is the 
letter addressed by President Festus J. Wade 
of the Mercantile Trust Company of St. 
Louis to all the employees of that institu- 
tion. The letter reads as follows: 

“Every month our ranks are depleted by 
our fellow-employees being called to the 
\rmy or Navy. These boys are going to 
fight for you and me, for Democracy and 
Liberty, for the American Flag. 

“Therefore, I have these suggestions to 
make: That the Mercantilians ask each em- 
ployee to contribute one-half of one per cent. 
of their monthly salary to the Mercantilian 
Army and Navy Relief Fund, and that the 
Mercantilians, if above is agreeable, draw up 
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RAISING FUNDS FOR BANK AND TRUST COMPANY MEN AT FRONT 





circulating medium is deflated, he will be 
called upon to pay his debt back, principal 
and interest, in a more valuable dollar. The 
difference in the purchasing power of the 
dollar he pays back and that of the dollar 
he originally borrowed will constitute part of 
his actual interest burden, but he will not 
recognize it as such, 


Permanent Influence of War on Rates 


While the immediate effect of the War 
is an advance in interest rates, the new level 
of rates thereby established is not likely to 
be permanent. With the subsiding of the 
extraordinary war demands for goods and 
equipment and with the gradual deflation of 
the world’s currency and credit after the 
War, a gradual return to pre-war levels of 
interest rates is likely to take place. 

As a matter of fact, the ultimate and per- 
manent influence of the War is likely to be 
in the direction of lower rates of pure in- 
terest. The frequent and extensive educa- 
tional campaigns conducted during the period 
of the War, to induce the public to practice 
rigorous economy in consumption and to in- 
vest all possible savings in the public debt, 
cannot help having a permanent influence in 
creating habits of thrift among the American 
people. Americans in the past have been 
proverbially wasteful and extravagant, just as 
the French have been proverbially economi- 
cal and frugal. Education in thrift secured 
and habits of saving and investing formed 
under the stress of war will survive the War, 
and their influence is likely to be felt for 
many generations. This means a rate of 
capital accumulation greater than that be- 
fore the War, and consequently a permanent 
influence in the direction of lower interest 
rates. 





an order, having each employee agree that 
such sum, i. e., one-quarter of one per cent., 
be deducted each pay day. All of this fund 
to be placed in the hands of the Treasurer 
and under the jurisdiction of the Mercantilian 
Board of Directors, and to be used to pur- 
chase articles or to be distributed to the boys 
at the front or to their families, as the Mer- 
cantilian Board may deem best. 

“Tf all sign and so agree, and I hope none 
will decline, I will recommend to the Board 
of Directors to order an equal amount to be 
contributed by the Mercantile Trust Com- 
pany to the Mercantilians Army and Navy 
Relief Fund each pay day. The assessments 
as above outlined to run until six months 
after peace is declared.” 
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SOME PRACTICAL SUGGESTIONS ON WILL-WRITING 


AVOIDING ERRORS AND LITIGATION 


VIRGIL M. HARRIS, LL.D., 
Trust Officer, The National Bank of Commerce in St. Louis 


TAVULAELAE TUNA HALAL JUHA ENA EAEC AU SANNEADEL JHHAUEU EEDA DOLHOEUD ENSUED ENONNU EDGE DOAURODAUOGOE DEDONDENULOUE 2 HAOUNDEAUUOUE DUAUENDEOUEDUC SAUNOUNNLEAOOEOUEOUENUUUDUC 2HUNOOOUEIEOE DOUNDENDENIDOC OUNOROOHHUNEE 


Eprror’s Nore: Trust companies have been foremost in impressing upon their patrons and the public 


the dangers, litigation and hardships which arise from faulty construction of wills. 
September 19th before the Missouri Bar Association, Mr. Virgil M. Harris offers valuable advice which i 
predicated upon many years of actual experience as a Trust Officer and on exhaustive investigations in con- 
nection with his popular volume on** Ancient, Curious and Famous Wills.” 


In his address, delivered 


is 


Vr. Harris was for seventeen 


years associated with the Mercantile Trust Company of St. Louis, as Trust Officer, before recently accepting 
appoiniment as head of the new Trust Department of the Nationat Bank of Commerce of that city. 
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The subject of wil 


s is one which has always 
proved 


fascinating to the and the his- 
The law has its nerves deep in human 


lawyer 
torian. 
nature, and nowhere is this more plainly seen 
than in the history of No other part of 
the law exhibits more plainly the vagaries of 
personality. No other legal transaction records 
more tully the manners 
times. No 
fruitful in lessons to 

St. Ives, the patron 
is said, in times 
welcome in the 
wrote 


wills. 


and customs of the 


other body of precedents is more 
ensuing generations. 
saint of our profession, 


if 


past, to have given a hearty 
those 
this day and 
1 the most part, written 
by lawyers and not by laymen, and the responsi- 
bility rests upon our profession 

A long time ago, Lord Coke said, “Wills, and 
them, do more perplex a 
than any other i 


world 


beyond to who 


their own wills; but, in 


generation, wills are, 


the construction of 


man learning, and a certain 


construction oi 
jurisprudence.” 


them is beyond the arts of 
Lord Coke who de- 


cided that a polecat was an 


The same 
animal faerae na- 
furaea on account cious and savage 
Every country boy in Missouri 
that he 
every lawyer knows 


disposition. 
knows was wrol on 


that he 


polecats, and 
was right on wills 
Avoidable Litigation Over Construction of Wills 

All the property in a c 
once in 


ymmunity passes hands 
about twenty-five years, 
it passes by will. Hence, the will is not only 
immensely important, but may be and 


is stupendously revealing. In the State of 


and most of 
often 
New 
York, a joint committee oi the State Bar As 
sociation and of the New York Chamber of 
Commerce recently investigated the subject of 
wills. report, it appeared that there 
litigation wills than any other 
subject, and that seventy-three per cent. of this 
litigation wording and meaning 
cf wills, and that only eight per cent. concerns 


From its 


1s more over 


concerns thé 


mental 


showing 


undue influence, Thus 
that a large percentage 
of such litigation is of an avoidable character 
Of wills filed in pr only about 


six hundred is contested, yet a majority of wills 


capacity and 
conclusively 


obate, one 


fled are subject to account ot 
1 


doubt as to meaning or important omissions 


criticism on 


Testing of Wills Before Death 


rhe present generation is demanding of out 


profession better wills than were formerly 
ills are being written. The 
method, of which I am 
tect testators and their 
pointed out 


Litigation” 


drawn, and better w 
surest aware, to pro 
estates, is the one 
by a “( Unnecessary 


York Bar As 


testing of the will before 


ommiuttee on 
appointed by the New 
sociation ; namel 
death. , By testi meant that the document 
be submitted to one or more disinterested pei 
upon it \ 
complicated will m be likened unto a watcl 
It has many part nd 


sons who art petent to pass 


must be accurate] 
difference, 
vetween the wat and the will 


they 
adjusted. Cher: this however 
the watch 

will after probate, n 


healed, 


ye repaired, but th the 


wound inflict and no neglect 
repaired 


Now, a if 


age lawyer cant 


The avet 
ialize in will-writing 


suggestions: 
his general pract will probably write fou 
wills a year Che 


that 


or hve most serious recom 
will-writing, 
should be i 
stated, by at least one other 
than the one Such 


=>} - 
yerson, or h persons, able and 


mendation make in 
that 


spected, as 


every will importance 
wrote it 
should be 


time 


who 


person 
I 


competent, and at the sam disinterested 


There should be a careful scrutiny of every lin 
and nothing should be 


and a 


left to chance. A sound 
safe will can be To illustrate 


which can arise in will 


written. 
my views as to errors 
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iting, | should call your attention to certain 
ills which have quite recently come under my 
rvation. 


Examples of Errors in Will-writing 


ONI \ prominent lawyer of northern Mis 
ouri, in his will directed that his Trustee con- 
vey to a young son ten years of age a farm 
valued at fifty thousand dollars, provided this 
son showed an “inclination for ) 


declaration is 


farming.” Such 
most unfortunate, 
it is to the credit of the boy in this partic 


those 


indefinite 


that 
“inclination for 
and the farm was conveyed to him. 
The question then arose as to whether or not 
the devise carried with it twenty-five thousand 
dollars of valuable personal property on the 

The Courts held that it did 

\ wealthy lady, a resident of Missouri 


case, or to interested in him, 
did instantly 


farming,” 


develop an 


xcellently written will, gave to her hus- 

‘one diamond pin,” and nothing more, 

“my beloved husband has expressed a 

that | all of my property to our 
children and leave nothing to him.” The resi 
the estate was conveyed in trust for the 
children. A few days after the death of the 
husband 


convey 
due ot 


testatrix, the asserted his right of 
courtesy to twenty pieces of real estate, thus up 
setting the whole plan of the testatrix. The 
rix should have required her husband, 
he was in an amiable and unselfish mood, 
at the bottom of her will that he a 
ts terms, and for value received, waived 
his legal rights. In the handling of three 
1 wills, | have yet to see a case where 

has been an acceptance of the 

ill when less was given by 
ywwed by law 

time of hi 
a gold mine in the State of Chi 


lit 
Lilt 


A certain testator at the 
vned 
will, he left a 
to his wife, the remainder, at het 
ll known 
ing the 
succeeded in bringing into the United 
several hundred thousand dollars of gold 
his mine, not only through an old shaft 


but through a new one created by 


1a, Mexico sy his 
death, 
institution. Not 
troublous times in Mexico, the 


educational 


mine, 
The question arose at once as to whethe: 


Those 


nged to the corpus of the estate 
have investigated this subject, have found 
teresting questions involved. 

\ famous architect had collected 1 
nce, in the City of Saint Louis, val 
paintings and costly 


By his wi 


a-brac, fine 

ary from all over the world. 

it his “furniture” to two negro 

The definition of the “furniture” 
immediately called into question, and it may 
be said in passing, that the meaning of the 


servants 


word was 


“~* 


word “furniture” has 


Courts for centuries. 


trouble to the 
Household effects, useful 
and ornamental, should be accurately described. 

FIVE. In western Missouri, a wealthy farmer 
died, leaving a wife and two sons. By his will, 
he directed that his wife should enjoy the use 
of his property during her life, and that at her 
death, it should pass to the or, in the 
event of their having predeceased their mother, 
then the estate should pass, 
their heirs. One son did 
mother, leaving a wife, but no children. The 
net result was that the wife received nothing. 
and the living brother took the whole estate. 
This illustrates the 
“heir.” 
Missouri, a heir. 

six. We also the well known will of 
the testator who conveyed to a certain chari- 
table institution a 
left no “heirs.” It 
“children.” 


given 


sons, 


respectively, to 
predecease the 


unfortunate use of the 

Under the laws of the State of 
wife is not an 
have 


word 


large fortune, provided he 

developed that he meant 
However, the will stood as written. 
Of course he had heirs, and the very 


worthy 
charitable institution 


received nothing. 


Facts to Keep in Mind 

I wish to call your attention to the frequent 
use of the word. “issue.” I have never been 
able to comprehend why lawyers use this word 
at all. If children are intended, the 
“children” should be used. “Issue” 
and unnecessary word at all times. 


“descendants” has a 


word 
is an unsafe 

The word 
definite meaning and is 
preferable. 

\nother important feature which will-writers 
are apt to overlook, is the failure to give full 
powers of control, management and disposition 
to executors during the period of probate. This 
s especially true where trusts are created. In 
my opinion, where a trust is created, the ex- 
during the | 


ecutors, period of 
ve given the 


should 
same full powers as are given the 


pre ybate, 


trustees, thus making a continuity in adminis- 


tration 
\ vital matter, and one commonly overlooked, 
is the time 


when payments to the beneficiaries 


under a trust commence. The better plan is 
the time when the trust 
becomes operative, and also the time when the 


payments thereunder are to be made. 


for the testator to set 


Further 


more, the executors of the will should be given 


he same powers with reference to making 


these payments, as are given the trustees, for 
that the creation of the trust, for 
another, may be long postponed, 
and the beneficiaries, in the interim, deprived 
of the benefits intended 

There is the subject of perpetuities. 


the reason 


one cause or 


There 
may be some of you who have solved the ques- 
tion of perpetuities. I have never been able to 


do so. I can state this much, I think, safely, 
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that if I leave five hundred dollars for the 
perpetual care of my lot in Bellefontaine Ceme- 
tery, this creates perpetuity. If I leave five 
hundred dollars for the perpetual care of all 
the lots in Bellefontaine Cemetery, this does not 
create a perpetuity. President Polk made such 
an experiment in his will, and covetous relatives 
had that document set aside in the Courts of 
Tennessee. 

The residuary clause is always an important 
one and should never be omitted from a will. 
No man can tell the exact amount of his 
estate at the time of his death. Lapses are 
liable to occur, and the residuary clause ac- 
complishes a most important purpose. 


Why Death-Bed Wills Should Be Avoided 

Death-bed wills, in my judgment, are to be 
avoided. They rarely reflect the testator’s in- 
tention. An old English chancellor said, “Few 
men, pinched with the messengers of death, have 
a disposing memory. Such a will,” he adds, 
“is sometimes in haste and commonly by slender 
advice and is subject to so many questions in 
this eagle-eyed world—and it is some blemish 
or touch to a man well esteemed for his wis- 
dom and discretion all his life, to leave a 
troubled estate behind him, amongst his wife, 
children or kindred, after his death.” 

The last subject to which I shall refer is 
the matter of charities or gifts for public bene- 
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factions. Our generation, and that which pre- 
ceded us, and that which will succeed, are but 
single links in the endless chain of human 
life. We shall best promote our temporal in- 
terests by thinking most earnestly and striving 
most diligently for the improvement of our 
respective communities, and much can be done 
through the medium of wills. The clink of 
dollars means something, but a shroud con- 
tains no pocket. 

I earnestly recommend, where a lawyer is 
called upon to write a will for one who is 
possessed of a considerable estate, that he make 
suggestions as to charitable bequests, such as 
a hospital, a fountain, a rest house, a scholar- 
ship, or other object. Testators, as 
yield kindly to these suggestions, and heirs 
rarely complain of such gifts. It has been my 
experience that the majority of testators have 
no clearly defined notions as to testamentary 
dispositions, and welcome aid and advice from 
their counsel. 

Some of my suggestions may seem common- 
place, but a thing is never too often repeated 
which is never sufficiently learned. 


a rule, 


“The Moving Finger writes; and, having 
writ, 

Moves on; nor all thy Piety nor Wit 

Shall lure it back to cancel half a Line, 

Nor all thy Tears wash out a Word of it.” 





KEEPING IN TOUCH WITH BANK AND TRUST COMPANY MEN 

AT THE ‘** FRONT” 
Trust companies and banks are vying with 
each other to keep in touch with and provide 


comfort for their men who are in France. Be- 
sides sending tobacco and other gifts the 
Bankers Trust Company of New York keeps its 
men regularly informed of matters at home. 
President Seward Prosser is sending a personal 
letter every month tc every one of the one 
hundred and thirty-six men from that organiza- 
tion who have gone into service. In his first 
letter Mr. Prosser said: 

“You are fighting to save the best things that 
man can ever hope for. And we are confident 
that you are going to win your fight. We have 
a belief here that not only are our soldiers 
and sailors going to save America but that they 
are coming back, after their wonderful ex- 
periences, and help make it better worth saving 
then ever before. 

“T wish that those of you who are in France 
might know how the news of Foch’s great 
counter stroke on the Marne, which has been 
thrilling us day after day with its assurance 
of real victory, makes us realize more deeply 
the splendid servicé you are rendering your 
country. We are convinced that the American 
soldier and sailor abroad has added a new glory 


to our flag. We know that those of you who 
have been put to the test in action have matched 
up with the best traditions of this country 
Moreover, distinguished English and French 
observers, whose comments on our Expedi 
tionary Force are coming to us frequently by 
cable, emphasize especially the modest and self- 
respecting bearing of our men. You and I! 
know that as a people we have been, justly 
or unjustly, accused of boastfulness. There 
is promise in these comments of our Allies 
that this nation be freed from such a 
characterization hereafter through the bearing 
of our real representatives in the Overseas 
Forces. We are all going to be more assuredly 
proud of our flag hereafter, because you ar 
so finely interpreting it to all the world. And 
this sentiment flows just as strongly to those 
of you whose service detail has been at home 
and those of you who are in camp preparing 
to go to the front. 

“Tf you had been here in New York during 
the past two months I delieve you would have 
noticed a much keener appreciation of the fact 
that this war is our war—the war of each 
individual of us. You may rest assured that 
this country is solidly back of you.” 


may 
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AMERICA AWAKENS TO THE POSSIBILITIES OF FOREIGN 
INVESTMENTS 


STATUS OF FOREIGN SECURITIES AND LOANS HELD IN THIS COUNTRY 


ALFRED O. CORBIN 
Manager Foreign Department, A. B. Leach & Co., Inc., 62 Cedar Street, N. Y. 
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(Epitor’s Note: The writer of the following article has visited foreign countries since the beginning 
of the war and has had exceptional cpportunity to ascertain the true financial conditions both at home and 
abroad. He presents information which is of particular value to those interested in French, British and 


Italian securities placed in its market.) 


Great developments are taking place in the 
foreign exchange market, and the action by 
the Federal Reserve bank toward adjusting 
the various exchange is beginning to make 
itcelf more and more felt. 

It is thus gratifying to see that within com- 
paratively a short time the Italian exchange 
has improved from: 9.10 lira per dollar, or 
10.9c. per lira, to 6.36 lira per dollar, or 15.75c. 
per lira, whilst the French exchange has im- 
proved from: 


75 francs per dollar, or 17.40c. 
5 francs per dollar, or 18.35c. 


5 
per franc, to 5.4 


per franc. 

The exchanges on several neutral countries 
also shows a considerable improvement. If, 
furthermore, we take into consideration the 
fact that the British Government on Sept. 1, 
1918, repaid $250,000,000 two-year 5% gold 
notes—the first of the foreign loans repaid 
upon maturity—then it becomes more and more 
evident that the financial plans of the Allies 
are well defined. 

In a circular of March 1, 1918, my firm 
strongly recommended the purchase of a num- 
ber of French and English Government and 
Municipal loans placed in the market, because 
at the time investors were face to face with an 
opportunity, which to those who understood 
investment conditions abroad, appeared absurd 
and unequalled in history. 

It it therefore agreeable to note already a 
substantial advance in the quotation of all these 
securities : Mch. Ist Sept. 2d 
Anglo-French 88% 95 
French Republic 100 
U. K. of Gt. Britain 961 9814 
Bordeaux, Lyons, Marseilles... 8514 96 
9 Se 84 931% 

Enhanced Prices of Foreign Issues 

The rise has been entirely justified and ac- 
cording to my opinion has not yet come to 
its culmination point either, and for this rea- 
son I should like to draw the attention of 


your readers to five securities, which even to- 
day at their enhanced price seem most attrac- 
tive, not only on account of their intrinsic 
merits, but also on account of the opportunity 
for increase of capital which they offer in con- 
nection with the exchange feature, namely: 


(1.) French Republic, 544% gold notes; 

(2.) City of Paris, 6% gold bonds; 

(3.) City of Bordeaux, Lyons, Marseilles, 
6% gold bonds. 


The principal and interest of all these se- 
curities is payable here in New York, in dollars, 
but the purchaser has the option of payment 
in Paris, France, at a very advantageous rate, 
fixed as follows: 


5.50 franes per dollar for City of Paris; 

5.60 francs per dollar for Bordeaux, Lyons, 
Marseilles; 

5.75 franes per dollar for French Republic. 


Let us, as an instance, take an investment of 
about $5000: Amount Yield 
$1000 6% Paris..... ... $935 8% 
$1000 6% Bordeaux 960 10% 
$1000 6% Lyons............ 960 10% 
$1000 6% Marseilles......... 960 10% 
$1000 5%% French Rep.....- 1000 54% 


Average 
$5000 $4815 8.70% 
If the franc reaches par again, namely: 
5.1825 francs per dollar, or 19.3c. per franc, the 
situation would be as follows: 
Value Value 
at at Extra 
Fixed Normal  Pro- 
Rate Rate fit 
Fres. Fres. Fres. 
$1000 Paris...........5,500 5,1825 317.50 
$1000 Bordeaux.......5,600 5,1825 417.50 
$1000 5,1825 417.50 
$1000 Marseilles...... 5,600 5,1825 417.50 
$1000 Fr. Rep.........5,750 5,1825 567.50 


2,137.50 
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This extra 
then at the 


profit of 2,137.50 
rate of 


would 
francs per dollar, 
amount to $412.45, equal to 8.25% on $5000. 


J 


francs 
5.1825 


It is interesting to point out in connection 
with the above that the 544% Paris 


Internal 
Loan of 1917 is quoted 103% in Paris. 


Selling Basis of French and British Securities 


With this, and the fact that in 
France as well as in England the best Govern- 
ment and Municipal securities are selling on a 


regard to 


to 5%% basis, notwithstanding the 
there are 


possible, namely: 


very 


high taxation, two conclusions 


only 
(a) The quotations aboard are wrong: 
(b) The quotations here are wrong. 


To me it would seem that there is no doubt 
which one of the two is wrong 

The above named securities have been selling 
abroad on a gilt-edged basis for decades and 
decades, 


which means that if today they are sell 
ing abroad on a 5 to 54% 
readily bought, that this is the right basis under 


the circumstances 


basis and are being 


Consequently, if over here 


hey are selling on a much higher basis, then it 


means that the quotation here is too low, and 
that it is 
improvement in prices yet 


i 
Under 


ence in the 


logical to look for a considerable 


normal circumstances such a differ- 
basis of yield would be entirely 
would im- 
yy foreign banks and in 


impossible, because the opportunity 
mediately be I 


seized 
vestors to buy 


up everything in this market 


However, today when neither investors 
nor banks can invest, in this country the prop: 

sition is a different one, and thus a perfectly 
sound and gilt-edged security goes begging at 
ridiculous yield 

KILOL | 


basis. 
This state of 


a 


instead of selling on a 5 to 


affairs can 
} 


never last, and a 
time will come, be it sooner or later, when 
and yields will re-adjust themselves, 
and, according to my opinion, there is no safer 


prices 


and surer way to increase ones capital then by 
buying the above mentioned bonds. 
Italian Government 5°, War Loan 


Another 
tions is, 


foreign bond which has its 
no doubt, the 5% 
perpetual war loan of 1918. 
been issued in lire at 86'%4% and the price 
fluctuates with the lire exchange. Only six 
weeks ago the bonds could have been bought 
at less than $100 per 1000 lire, but as soon 
as the improvement in lira exchange took place 
the bonds in sympathy have advanced to $137. 
Further improvement in lira exchange seems 
imminent, and whereas the security in itself is 
a good one, and whereas the Italin Government 
and the United States Government appear to 
be co-operating in improving the lira exchange, 


attrac- 
Italian Government 
These bonds have 
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Who has studied foreigr change and credit situation 
Russia 


pe at first hand 


little risk 
From what I 


indeed 
understa! 
5.70 lir 


there seems ft | very 
buying these 
be advanced to 
per dollar, wl vill mean that the bond 
$151 
par, or 
lira, the bonds w 
the bonds themselv: 


would go to approximately However, il 


lire should be put up to 5.1825 lire 
per dollar, or ( per 
be worth $170, whilst if 
should advance to par, which is quite pos 
would be 
therefore, 


attractive purchase around 


sible in 


$193. ndet 


ome, they wortl 
circumstances, 
they seem t 
the present prict 
Some Illuminating Statistics 
with the above it 
show the wonderful recuperative 
powers the French and British securities hav 
always had in the past, and a study of the 
following tables covering a period of one hun 
dred years, from 


In connection seems in 


teresting to 


1813 to 1912 inclusive, is ex 
tremely interesting and instructive: 
Prices of 3° British Consols 
1813-1822 1823-1832 1833-1842 1843-1852 
Highest Lowest Highest Lowest Highest Lowest Highest Lowest 
841% 5334 97 72 954% 844 102 7834 
(1817) (1816) 1824) (1823) (1838) (1833) (1852) (1847 
1853-1862 1863-1872 1873-1882 1883-1892 
Highest Lowest Highest Lowest Highest Lowest Highest Lowest 
101 85% 96% 84% 103 91144 10334 94% 
(1853) (1854) (1867) (1866) (1881) (1874) (1887) (1885) 
1893-1902 1993-1912 
Highest Lowest Highest Lowest 
144 91 9344 72% 
(1896) (1901) (1903) (1912) 

















Prices of French Rentes 


1813-1822 1823-1832 1833-1842 1843-1852 
5% 5% 5% 5% 
Highest Lowest Highest Lowest Highest Lowest Highest Lowest 
95 45 110.65 74.75 120.80 99.65 120.30 50 
(1822) (1814) (1829) (1831) (1842) (1833) (1844) (1848) 
1853-1862 1863-1872 1873-1882 1883-1892 
3% oF 207 207 


i 3% 3% 
Highest Lowest Highest Lowest Highest Lowest Highest Lowest 
82.15 60.50 75.10 50.35 87.30 53.25 100.70 74.15 
1893-1902 1903-1912 
3% 3% 

Highest Lowest Highest Lowest 

105.25 93.60 100.50 88.25 

(1897) (1893) (1905) (1912) 


It will be noticed from the foregoing that 
there was not a single decade in the one hun- 
dred year period, 1813-1912 inclusive in which 
English Consols did not move up and down at 
least 93g points; that the average fluctuation of 
ten decades was 18% points and that in June, 
1816, the year after the battle of Waterloo, 
English consols sold at 5334, but by December, 
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1816, were selling at 84%, a rise of 30% points 
in 114 years. 

In the case of French Rentes there was not 
a single decade in the 100 years in which the 
bonds did not move up or down at least 11% 
points; the average fluctuation of ten decades 
was 30% points and the maximum change 76% 
points—from 126.30 in 1844 to 50 in 1848—a 
year of revolution in France, the year of the 
rise of the Second Republic and a time when 
all Europe was undergoing tremendous changes 
in a struggle for greater liberty. The 3% 
Rentes which had been in existence since 1825, 
while not showing as great a decline as the 5’s, 
ran down from 86.40 in 1845 to 32% in 1848 
—a 54 point drop in three years, rising again 
from 32% in 1848 to 82.15 in 1853, a 50 point ad- 
vance m five years 





HOW THE OLD COLONY TRUST COMPANY OF BOSTON HAS ADAPTED 
ITS BOOKKEEPING METHODS TO WAR-TIME CONDITIONS 


During the past year the bookkeeping de- 
partment of the Old Colony Trust Company 

| Boston, as well as the other departments of 
the bank, has felt the effects of the call of men 

the service of our country. Where we had 
formerly 38 Boston ledgers with a man to run 
each ledger, we now have 6 Boston ledgers 
run by men, and 36 ledgers are run on Bur- 
roughs bookkeeping machines by young ladies. 
In September it is contemplated that all book 
keeping will be done on the machines. 

The transferring of 34,000 accounts from the 
old method of Boston ledgers with statements 
written by hand to machine ledgers and 
machine statements, has of necessity been the 
cause of some confusion. 

The ledger sheets are printed with names of 
the accounts running down the centre of each 
sheet with forty accounts on each side num- 
bered from 1 to 40, with spaces for six days’ 
work on each sheet. Where formerly the first 
day’s work on the book was at the left of the 
page and the balance was carried forward to 
the right, it is now on the right end of the sheet 
and the balance for the next day is carried 
backward to the left. The ledger sheet shows 
only the balances. All individual entries are 
run on the journal sheet. 

The operator adjusts the machine so that 
the date key has been locked for the day and 
the machine will print in the proper column. 
Having sorted all checks and deposits alpha- 
betically, the operator places a strip of paper 
six inches wide called the journal sheet in the 
machine on one side on a small roll, and then 
is ready to start a run. 





The ledger sheet is dropped into the machine 
on a large roll and by a single operation is 
brought in line with the first account that has 
a check or deposit. The old balance is struck 
into the machine and the check or deposit (and 
often both checks and deposits) is listed and 
automatically printed on the journal sheet to- 
gether with the number of the account. The 
carriage of the machine then jumps to the space 
where the new balance is printed, all computing 
having been done automatically by the machine. 

After finishing the work on the first ledger 
sheet a line is drawn under the work on the 
journal sheet and the operations are continued 
as before. After all entries have been com- 
pleted, and the totals of checks and deposits 
balanced with the totals received by the ledger 
from the checkteller’s department, the total bal- 
ances on the sheets must agree with the totals 
charged on the control ledger of the depart- 
ment. 

As the ledger sheets give only the balances 
of the accounts, a statement is run in duplicate 
by the opposite bookkeeper. The original is 
the statement for the month, which goes to the 
depositor, and the duplicate becomes our per- 
manent record. 

All balances of accounts on the ledger sheets 
changing’ during the day are checked with the 
statements, all of which are checked with the 
ledgers weekly, when the balances are trans- 
ferred to the new ledger sheets. 

Interest which was formerly figured by each 
individual bookkeeper and checked by his oppo- 
site, is now figured by the interest department, 
which also keeps the records of the average 
balances. 
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RISE AND FUTURE OF THE AMERICAN TRADE 
ACCEPTANCE 


WHAT THE AMERICAN TRADE ACCEPTANCE COUNCIL HAS ACCOMPLISHED 


JEROME THRALLS 
‘Secretary The American Trade Acceptance Council 


So ee eee ee eee ee eT eT eT Tee SOMOS LU SL et LLL 


(Epitor’s Note: 


The growth of trade and bankers’ acceptances in the United States during the past 


year is probably the most important factor, second only to the facilities provided by the Federal Reserve system, 
in developing the credit resources and machinery of this nation to meet the extraordinary financial requirements 


of the war. 


Mr. Thralls kindly presents herewith a special review for the readers of TRUST COMPANIES 


Magazine showing how the trade acceptance has taken hold among bankers and in business, trade and industry 
and how the character of acceptance paper as well as the methods of handling the same have been improved.) 


The American Trade Acceptance Council 
is the outgrowth of two notable conventions 
of business men and bankers representing 
every section of the United States, held at 
Atlantic City, September last, for the purpose 
of considering the important problems then 
confronting the commercial, industrial and 
banking interests, with the view of formu- 
lating plans under which the greatest possible 
aid might be accorded to the Government 
in its financial and general war program. 

It was found that the Federal Reserve 
system was performing its principal func- 
tions in an admirable way. The individual 
banks throughout the country were in excel- 
lent condition and were rendering splendid 
service, but a further mobilization of the 
banking resources and certain changes in 
the methods of business were necessary in 
order that the Federal Reserve system might 
be enabled to exert its 
and usefulness. 


maximum strength 


The quantity of purely liquid commercial 
paper which the framers of the Federal 
Reserve Act had contemplated would be de- 
veloped under its terms had not appeared. 
30th business men and bankers had been 
reluctant to inaugurate the desired changes 
in their methods and to avail themselves of 
the privileges afforded by the new system. 

The trade and bankers’ acceptance features, 
though extremely important, had received 
but little consideration. Since prime accept- 
ances are eligible as a basis for currency 
issue, it was decided that effort should be 
made to bring the full facts regarding ac- 
ceptances to the attention of the bankers and 
business people throughout the country. 


Scope and Operation of Council 


The council in reality was created for this 
purpose. It was originally a joint commit- 
tee of representatives of the American Bank- 


ers’ Association, National Association of 


TRADE ACCEPTANCE Form APPROVED BY AMERICAN TRADE ACCEPTANCE COUNCIL 
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Credit Men and the United States Chamber 
of Commerce. It has since been expanded 
and now includes representatives of various 
business organizations throughout the United 
States. The organization is Nation-wide in 
its scope; it includes a committee of three 
or more wide-awake bankers appointed by 
the president of the bankers’ association of 
each State. These committees have in many 
States appointed chairmen for the various 
bankers’ groups or certain sub-divisions of 
their States. The group or divisional chair- 
men have in turn appointed a county chair- 
man for every county in their 
groups or divisions. 

It is the duty of these county chairmen to 
interest the bankers in their respective coun- 
ties and to get them in turn to bring the 
merits of the trade acceptance to the atten 
tion of their patrons who are possible users. 

With a competent organization reaching 
down to the very county in every State, 
success with the movement is practically as- 
sured. The American Trade Acceptance 
Council has undertaken to keep a constant 
flow of information going to its various com- 
mitteemen. It issues a Weekly Service Bul- 
letin: supplies speakers for conventions and 
meetings of bankers and business men, fur- 
nishes information to the press and has pre- 
pared and distributed a number of valuable 
pamphlets on the trade acceptance subject. 
It has held several important trade accept- 
ance conferences and conventions, the most 
important one of which was held at Chicago 
under date of June 17, 1918. This meeting 
was attended by more than eight hundred 
business men and bankers from the 
sections of the United States. 

One of the first steps on the part of 
council was to evolve a standard form of 
trade acceptance. This form has the ap- 
proval of the Federal Reserve Board, the 
counsel of the American Bankers’ Associa- 
tion and a number of other leading authori- 
ties. It conforms to the provisions of the 
Federal Reserve Act, the rulings of the Fed- 
eral Reserve Board and the regulations of 
the Federal Reserve banks. It may be varied 
to fit the needs of any particular business, 
but the Council believes the form used should 
be kept free from entangling notations cov- 
ering terms of sale, etc. In fact, should be 
as simple as is possible. 


respective 


various 


the 


Simplicity of Trade Acceptance Paper 


There 
phrases which should appear on the face of 


are, however, two very important 


every trade acceptance. The first, “The 
obligation of the acceptor hereof arises out 
of the purchase of goods from the drawer.” 


The purpose of this phrase is self evident. 
The second phrase is “The drawee may ac- 
cept this bill payable at any bank, banker 
or trust company in the United States which 
he may designate.” The purpose of the lat- 
ter phrase is to overcome the technicality 
that where an acceptance is made payable 
by the acceptor at a point other than the 
one where drawn affects its negotiability. 

There is nothing complex about the trade 
acceptance. It is a negotiable certificate evi- 
dencing a proved account covering a current 
transaction or transactions in merchandise. 
It is practically a written acknowledgment of 
the purchase and receipt of goods with a 
promise to pay therefor at a certain time, 
place and price. 

The trade acceptance is not a panacea for 
all credit and financial ills. It will not put 
value into any transaction that does not 
otherwise exist. It will not make bad debts 
good, relieve the credit man of any of his 
responsibilities nor will it enable financing 
on any basis other than true merit. It will, 
however, bring every transaction out into the 
open where it can be treated on its merits. 
It will eliminate many claims and disputes; 
it will make collections more prompt and 
certain, enable a like amount of capital to 
do greater service, reduce the expense of 
operation, both for the buyer and for the 
seller, stabilize credit, help the banker to 
finance his worthy customers beyond the 
usual 10 per cent. loan limit and will gener- 
ally strengthen the banking position of the 
entire country. 

The trade acceptance should never be used 
for closing past due accounts, and should not 
be renewed or extended. Where more time 
is required and is merited, and the risk is a 
satisfactory one to the seller, the trade ac- 
ceptance should be cancelled and an interest 
bearing note taken in lieu. In some such 
cases it may be advisable for the seller to 
take up the trade acceptance and reopen the 
account on his books. 

The trade acceptance is to many trade 
transactions what army discipline and train- 
ing are to the rookies; it puts them into 
shape to render satisfactory service when 
called into action. 


The War and the Trade Acceptance 


America’s mind is firmly fixed—war is her 
principal business until complete victory for 
the allied arms shall have been attained. 
Every industry is enlisted and must so order 
its affairs as to give the Government the 
maximum aid and assistance. 

Possibly the use of the trade acceptance 
should not be urged on patriotic grounds, 
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yet to waste, or knowingly to apply capital 
or credit inefficiently when the full power of 
every dollar’s worth of the Nation’s resources 
may be needed in its fight for human freedom 
and independence is as unpardonable as is the 
waste or unnecessary consumption of food 

This Nation has entered a new and distinc- 
tive period of development. 
ods, 


Business meth- 
plans and practices that make for effi- 
ciency, must be 
hold a permanent 


and 


strength 


gt and progress 
adopted if it is to gain an 
place as a great 


commercial financial 


power. 
While at war 
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Increasing Use of Trade Acceptances 
The fact that the business people 
ening to the 
acceptance is evidenced 
users. This list has 
from 185 to 


are awak- 
trad 
knx wn 


increased within the year 


value of the use of the 
| 


yy the list of 
more than 5,000 and includes 
practically every line of industry in 

Through the proper use and distribution 
of trade acceptances, the surplus funds of the 


\merica 


North will in certain seasons of the year find 
their the South. At other 
the surplus funds of the South may find their 
way into the West, and the surplus funds of 
the West at other may be used to 
harvest and market the crops of still another 
section of the country. This automatic flow 
of funds to the sections where needed is not 
possible under a system where billions of 
dollars are tied up in open book accounts. 
The best evidence of the value of any 
credit instrument is the regard that the ex- 
perienced users of such instrument have for 
it. We have yet to hear from a user of the 
trade acceptance who does not profess that 
it has been of tremendous value to his busi- 
ness. The users include some of the largest 


Way to 


seasons 


seasons 
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and some of the smallest 
country. One large reports that it 
has used the trade acceptance in its business 
for several years, has used it with the largest 
the smallest sales, with firms of 
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issue alone justifies its use. 


The September issue of the Federal Reserve 
Bulletin cautions against the tendency to create 
so-called “trade acceptances” too freely by char- 
acterizing as such items of paper which may 
or may not be investments or as 
a basis for The Board states that 
desirable represents liquid commercial 
transactions which provide their own means of 
settlement at maturity. 


desirable as 
rediscount 
paper 
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SPECIAL TRUST COMPANY SERVICE DEPARTMENTS 
FOR CORPORATIONS 


SECRETARIAL, REORGANIZATION AND TAX FACILITIES 


A. L. 


LATHROP 


Publicity Manager Title Insurance and Trust Company, Los Angeles, Cal. 
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(Epitor’s Note: The tendency t 


toward S; 


pronounced since the beginning of the 


rations. The author of the following article describes the methods 


he 


ialization of trust company service has become 


war. Among the latest innovations ts the organt- 
of separate departments to furnish every 


variety of banking and fiduciary service to 
employed in connec- 


with the Corporation Service Department of the trust company with which he is connected.) 


The increasing industrial activities of the 
Pacific Coast have created a demand by cor- 
porations for certain classes of service hitherto 
unobtainable in the West. Steel plants, ship- 

ulding companies, aeroplane factories, can and 
ning companies, and hundreds of enterprises 
many kinds, have been organized and 

unched upon operating and commercial ca- 
eers during recent years in the territory west 
of the Rocky Mountains. This development has 
een stimulated by the war and its demands 
upon industry, until now the Pacific Coast, 
and especially Southern California, has been 
ransformed into a manufacturing and commer- 
ial region of some importance 

This change, and the demands it gives rise 

prompted the creation by Title Insurance: 
and Trust Company of a Corporate Service De- 
partment, equipped and qualified to render, in 
an expert and efficient manner, certain services 
for corporations made necessary by the com- 
plex and constantly changing conditions under 
which all corporations are now compelled to 
organize and operate. 

The aim and purpose of the Corporate Ser- 
vice Department is to furnish to corporations 
efficient and comprehensive service covering all 
the ministerial, administrative or secretarial 
functions which the corporation, or its officers, 
are required by law or by business necessities, 
to perform. In other words, in co-operation 
with officers, counsel, or organizers of corpora- 
tions, it renders assistance to corporations in 
the conduct of any of their corporate activities. 


Secretarial Service 


The Corporate Service Department performs 
any or all of the ministerial functions of the 
secretary of a corporation. It attends to all 
details in the calling and holding of directors’ 


and stockholders’ meetings, writes and keeps 
the minutes of all meetings; conducts proceed- 
ings for levying assessments and selling de- 
linquent stock, and such other proceedings as 


ordinarily devolve upon a secretary. 
Organization of Corporations 


In co-operation with the attorneys for the 
incorporators, the Corporate Service Depart- 
ment attends to all matters of detail in connec- 
tion with the organization of corporations, 1n- 
cluding the filing of papers, payment of fees, 
holding of organization meetings and other 
similar services. Upon the completion of pro- 
ceedings, a certificate is issued to the effect that 
the corporation has been fully organized in 
accordance with the requirements of law 
Among a number of new corporations recently 
served in this manner were three ship-building 
and two aeroplane companies. 


Stock Escrows, Pools, Reorganizations 


Pooling agreements, escrows, voting trust 
agreements and similar arrangements with re- 
spect to corporate stock are accepted and car- 
ried out by the Department. In California, un- 
der the Blue Sky Law, the Commissioner of 
Corporations frequently requires the stock of 
new corporations to be escrowed with a re- 
sponsible escrow holder, pending the perform- 
ance of a contract or conditions. The Corporate 
Service Department specializes in the handling 
of such escrows. 


Consolidation— Reorganization 


In case of consolidation, the Corporate Ser- 
vice Department takes title to the corporations’ 
property, pending the consummation of the ar- 
rangement, calls in the old stock, issues the 
new, and, in general, protects the interests and 
rights of all persons until the proposed changes 
are completed. 
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State and Federal Taxes 


One important service the new department 
renders corporations, lies in the information, 
assistance, and advice it gives with relation to 
the obligations of corporations under the many 
State and Federal franchise and income tax 
laws. The average corporation is lost in the 
conflicting maze of revenue legislation that has 
been enacted in the past few years. The In- 
come Tax Law of 1916, and the War Revenue 
Bills enacted and pending, are “No Man’s 
Land” to them, for the that none but 
the large concerns, with legal and accounting 
departments, are properly equipped to keep 
abreast of the new and constantly changing 
laws, and the bewildering variety of rules, regu- 
lations and official interpretations, that are 
eternally forthcoming from the Treasury De- 
partment at Washington. Even the large cor- 
porations, adequately equipped, find it easier 
and cheaper to keep informed through the ma- 
dium of our Corporation Tax Service (a fea- 
ture of the Corporate Service Department) 


reason 


than to undertake the never ceasing work of 
keeping themselves posted. 

The result is that a constantly growing list of 
subscribers to this service contains the names 
of hundreds of corporations, large and small, 
who depend upon it for this vital information. 
Every effort is used to maintain the tax ser- 
vice on a high plane of accuracy and timeli- 
ness. Its value to corporations is not theoreti- 
cal, and each subscriber, placing greater de- 
pendence thereupon, as time goes on, thinks of 
the Trust Company in terms of other corpora- 
tion service, and turns to the Corporate Service 
Department for help in other directions. We 
make new friendships and cement old ones. 
The Corporate Service Department has been 
the means of carrying the name and services 
of this Trust Company into many places where, 
in the ordinary course of trust business, we 
would never have penetrated. In addition to 


these special corporate services, we act in the 
usual capacities of Trustee, Registrar, Transfer 
Agent, Fiscal Agent, and the like, in connection 
with corporation bond and stock issues. 


MERIT AWARDS AND NEW APPOINTMENTS AT THE IRVING NATIONAL 
BANK OF NEW YORK 


It was with a sense of “duty well done” that 
the directors of the Irving National Bank of 
New York brought their meeting to a close on 
September 17th, after having promoted five of 
the officers of that institution to the rank of vice- 
president and making other appointments. But 
two weeks previously the board announced 
the appointment of six new assistant cashiers, 
and the meeting of September 17th brought to 
a fruition the plans for a general co-ordination 
in the assignment of faithful, capable members 
of the staff to more responsible offices. 

In addition to making the promotions to the 
vice-presidency the directors, at the last meet- 
ing, appointed as vice-president, Mr. J. A. 
Lewis, vice-president of the National Bank of 
Commerce of St. Louis, who has been associ- 
ated with that big financial institution since 
1912. Mr. Lewis brings to the Irving an excep- 
tional record of sticcessful accomplishment and 
wide banking experience, attested to by a wide 
circle of friends in the banking fraternity 
throughout the country and especially in the 
Southwest. 

Following is the line-up of newly appointed 
vice-presidents of the Irving National who have 
been promoted after records of diligent service 
with that bank: Mr. J. Franklyn Bouker, pro- 
moted from cashier to vice-president; Mr. Rich- 
ard J. Faust, Jr., promoted from assistant 
cashier to vice-president; Mr. A. E. Van Doren, 
advanced from assistant cashier to vice-presi- 
dent; Mr. Kelly Graham, promoted from assist- 


ant cashier to vice-president; Mr. James 
Heckscher, promoted from manager foreign 
department to vice-president, and Mr. G. N. 
Jacobs, assistant manager foreign department, 
promoted to manager foreign department. 

The fact that the merit system obtains at 
the Irving National Bank is also evidenced by 
the recent appointment as assistant cashiers of 
Horace A. Marsland, William H. Pangburn, 
Percy W. Hulse, Clifford O. Corwin, Clarence 
C. Howard, Wilmer P. Harriman, and as 
auditor, Eugene D. Junior. 

With the exception of Messrs. Howard and 
Harriman, who until recently have been with 
the New York Central and Pennsylvania Rail- 
road systems respectively all of these newly 
appointed officers have been in charge of 
various departments of the bank and are well 
known among its customers. 

Mr. A. Marsland is recognized as 
one of the ablest authorities on banking public- 
ity in the country. His splendid work has been 
reflected in the advertising exhibits of the Irv- 
ing National Bank which won first prizes at 
this year’s as well as the previous years’ an- 
nual conventions of the Financial Advertisers’ 
Association held in connection with the con- 
ventions of the Associated Advertising Clubs 
of the world. The publicity department of the 
Irving National exemplifies the highest de- 
gree of effectiveness both in connection with 
the production of advertising matter and in its 
office organization. 


Horace 
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Secretary Federal Reserve Board 

The appointment of J. A. Broderick as sec- 
retary of the Federal Reserve Board, to suc- 
ceed Dr. H. Parker Willis, who has resigned 
to become Professor of Banking in Columbia 
University, meets with general approval. Mr. 
Broderick has been with the Federal Reserve 
Board since a very early period in its exist- 
ence, and even prior to that, had served as a 
member of some of the committees which 
helped to organize the work of the Federal 
Reserve system. 

Mr. Broderick was formerly connected with 
the banking department of the State of New 
York. He introduced a system of foreign 
exchange department examinations that has 
proved of value. While engaged on this work 
he went to Europe and was the first Ameri- 
can official to examine banking branches 
abroad. In 1912, Mr. Broderick organized 
the Credit Bureau of the New York State 
Banking Department. He is a member of 
the New York Credit Men’s Association. 















Clarence E. Bacon, assistant manager of the 
New York Clearing House was the recipient 
of congratulations from friends and associates 
on the occasion of his recent completion of 
twenty-five years continuous service with that 
institution. 








JosepH A. BRODERICK 


Who has recently been appointed Secretary of the Federal 
Reserve Board 
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ADVERTISING EXCHANGE DIRECTORY FOR TRUST 
COMPANIES 


In order to stimulate an exchange of 
advertising literature among trust companies 
and savings banks, Trust ComMPANIES Maga- 
zine has inaugurated a so-called “Exchange 
Directory.” The following trust companies 
have expressed willingness to exchange ad- 
vertising literature, including booklets, fold- 
ers, statement cards, etc. 


AREANSAS 


Little Rock.—Southern Trust Company. J. 
Cc. Conway, Secretary. 


CALIFORNIA 


Los Angeles.—Guaranty Trust & Savings 
3ank. W. R. Morehouse, Assistant Cash- 
ier and Publicity Manager. 

Los Angeles.—Los Angeles Trust & Savings 
Bank. E. F. Germo, Publicity Manager. 

Angeles.—Security Trust & Savings 
Bank. A. C. Hoffmann, Publicity Manager. 

Los Angeles.—Title Insurance and Trust 
Company. A. L. Lathrop, Publicity Man- 
ager. 


CONNECTICUT 


New Britain.—The Commercial Trust Corn- 
pany. J. C. Loomis, Treasurer. 


DELAWARE 


Wilmington.—The Equitable Guarantee & 
Trust Company. Richard Reese, Vice-pres. 

Wilmington.—Security Trust & Safe Veposit 
Company. John S. Rossell, President. 


ILLINOIS 


Chicago.—Chicago Savings Bank & Trust 

Company. F. O. Birney, Assistant Cashier. 
Chicago.—Harris ‘Irust & _ Savings sank 
Chicago.—The Northern Trust Company 
Louis A. Bowman, Manager, New Busi- 
ness Department. 


INDIANA 


Indianapolis.—-Fletcher Savings & 
Company. L. A. Buennagel. 


LOUISIANA 


New Orleans.—Interstate Trust & Banking 
Company. Henry M. Young, Secretary. 


MARYLAND 
Baltimore.—Continental Trust Company 
W. J. Casey, Vice-President. 
Baltimore.— Maryland Trust Company 
Carroll Van Ness, Vice-President. 
Baltimore.—Union Trust Company. M. H 
Grape, Vice-President. 


MASSACHUSETTS 
Boston.—Commonwealth Trust Company. R. 
F. Nichols, Assistant Treasurer. 
Boston.—The New England Trust Company 
Arthur Adams, Vice-President. 
Boston.—Old Colony Trust Company, E. H. 
Kittredge, Advertising Manager. 
Boston. Boston Safe Deposit & Trust Com- 
pany. George E. Goodspeed, Treasurer 


MICHIGAN 


Detroit.—Union Trust Company, Advertising 
Department. 


MINNESOTA 


Minneapolis.—The Minnesota Loan & Trust 
Company. J. W. Groves, Advertising Mer. 


MISSOURI 


St. Louis.— Mercantile Trust Company. John 
Ring, Jr., Manager Publicity Department. 

St. Louis.— Mississippi Valley Trust Com- 
pany. G. Prather Knapp, Mgr. of Pub. 

St. Louis.—St. Louis Union Trust Company. 
Griffin McCarthy, Mgr. Publicity Dept. 

Kansas City.—Commerce Trust Company. F. 
M, Staker, Advertising Manager. 


NEW JERSEY 


Newark.—Fidelity Trust Company. Frank 
T. Allen, Publicity Manager. 


NEW YORE 

Brooklyn.—Franklin Trust Company. P. L 
Watkins, Asst. Secretary. 

Buffalo. Bankers Trust Company of Buffalo. 
A. L. Dutton, Treasurer. 

New York.—Bankers’ Trust Company. J. H 
Lewis, Manager Advertising Department 

New York.—Empire Trust Company. Eugene 
Miller, Assistant Secretary. 

New York.—The Equitable Trust Company. 
Richard R. Hunter, Secretary. 

New York.—Guaranty Trust Company. F. H. 
Sisson, Vice-President, 

New York.—Metropolitan Trust Company. W. 
Cc. Mills. 

New York.—United States Mortgage & Trust 
Company. Henry L. Servoss, Secretary. 

New York.—American Bankers’ Association, 
5 Nassau Street Library. 

Rochester.—Union Trust Company. A. J. 
Meyer, Teller. 

Utica.—Utica Trust & Deposit Company 
Graham Coventry, Secretary. 


NORTH CAROLINA 


Winston-Salem. Wachovia Bank & Trust 
Company. E. L. Starr, Publicity Manager. 


OHIO 
Cincinnati.—The Union Savings Bank & Trust 
Company. Edgar Stark, Trust Officer. 
Cleveland.—The Cleveland Trust Company. 
W. A. Schulte, Mgr. Advertising Dept. 
Cleveland.—'I'he Guardian Savings & Trust 
Company. F. D. Connor, Advertising Mer. 


PENNSYLVANIA 
Philadelphia.—Commercial Trust Company. 8 
A. Crozer, Secretary 
Pittsburgh—Fidelity Title & Trust Company 
T. R. Robinson, Acting Auditor. 
Beaver Falis.—Federal Title & Trust Co. W. 
W. Potts, Treasurer. 


SOUTH CAROLINA 
Sumter.—The Commercial & Savings Bank. 
R. A. Bradham, Cashier, 

VIRGINIA 


Richmond.—vVirginia Trust Company. H. W. 
Jackson, President. 


WASHINGTON 
Spokane.—Spokane and Eastern Trust Com- 
pany. R. L. Rutter, President. 
Spokane.—Union Trust Company. Carl W. 
Art, Manager Publicity Dept. 


WISCONSIN 


Milwaukee. W isconsin Trust 
Douglas F. McKey, Secretary. 


HAWAIIAN TERRITORY 
Honolulu.—Hawaiian Trust Company. J. R. 
Galt, Treasurer. 
Honolulu.Trent Trust Company. C. G. 
Heiser, Jr., Treasurer. 


Company 
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Legal Decisions and Discussion 


RELATING TO BANKS AND TRUST COMPANIES 


Edited by JOHN H. SEARS, of the New York Bar and author of *‘ Trust Company Law”’ 


| LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED AND 


DISCUSSED IN THIS DEPARTMENT. 
ARE 


MORTGAGE TRUSTEE 
(After institution of 


sure the trustee controls the litigation.) 


mortgage jore- 


The usual form of mortgage trust to secure 
a bond issue provides that the bondholders shall 
lecide whether or not the principal of the 
shall become due for default in the 
vayment of interest. When 
trust company acting as mortgage 
frequently notifies the bondholders of 
eir rights and awaits instructions from them 
nd the receipt of indemnity to cover the ex- 
nse of litigation. Up to this point it is 
lear that the discretion, whether litigation shall 
bondholders. But after 
itigation is instituted, the further progress 
litigation rests in the discretion of the trus- 
according to a New York 
of Apy Vetropolitan Trust Com- 

s. Long Acre Electric Company (223 

he court states: “If the trustee 
should upon request to 
most beneficial to the bond- 
s, a Court of Equity might interfere. But 


rtgage 
interest is de- 
faulted a 
trustee 
th 


instituted, is in the 


1 
i 


decision of the 


yeals in 


le 

| 

a case refuse 

ourse 

the bondholders cannot on their 
and without the sanction 

the control of the trust affairs « 


ot the trustee.’ 


APPORTIONMENT BETWEEN 
KEMA.NLE 


LIFE TENANT 
MAN 


AND 


addit 
apportioned betz 
tenant and remainderman in the sam 
stock dividends.) 

The New York Court of Appeals has affirmed 
the decision of the Appellate Division which has 
previously been reported in Trust CoMPANIES 
in the case of Baker vs. Thompson. The estate 
of F. S. Thompson consisted largely of shares 
of certain bank stock. The bank desiring to 
iucrease its capital issued to its stockholders the 


, , . 
ydie OF rights to subscribe iO 


shares is not to be 


ywianner as 


CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL NATURE, 
ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. 


SUBSCRIBERS 


INVITED TO AVAIL THEMSELVES OF THESE FACILITIES WHICH ARE OFFERED FREE OF CHARGE. | 


right to subscribe to one share of new stock at 
par for each share of the old stock held. The 
trustees sold these rights and credited the pro- 
ceeds to account of principal. It was unsuccess- 
fully claimed that the trustees should have ap- 
portioned the proceeds, crediting the principal 
sufficiently to keep whole the value 
which existed at the time of their creation, 
and that the remainder should be paid to the 
lite beneficiaries as income. The Appellate 
held that “The right to subscribe is 
an incident to the ownership of the stock. Any 
value that attaches thereto 
the enhancement of the 
which not 
taken 


thereot 


Division 


properly goes to 
value of the stock, 
product of income, nor 
from income, is not to be distributed to 
entitled to 
trust is 


being the 


those income. The 


enhanced in 


capital of the 
value and the income is 
increased by the result of the larger sum in- 
vested. The trustees have therefore properly 
credited the cash received from the sale of these 
rights to the principal of the trust 
The New York Court of Appeals upholds this 
lecision without opinion. (Baker 


oo4- NN; Y. 52:) 


estate. 


vs. Thomp- 


CONTRACT RESTRAINING 


WILL 
(A New } Court 


upholds contract 


depriving a woman ‘ight 


RIGHT TO MAKE A 


to provide for 
her husband in her will.) 

\n interesting decision by a New York Trial 
Court discloses a curious contract entered 
by four sisters. This contract required each to 
will unalterable and 
otherwise, providing 
and in the 
out leaving 


into 
execute a irrevocable by 
codicil or first for her 
decendents, event of her death with- 
decedents, that all of her 
property should go in equal shares to the sur- 
viving after the payment of debts and 
funeral expenses, and the payment of legacies 
to each of her brothers, and of one dollar to 
her husband, should she marry, and the agree- 


sisters 
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ment further provided that in case she married 


after making such will she should make an- 
other will with identical provisions except for 
such changes as would be necessitated by her 
marriage. The only point on which the agree- 
ment was attacked and the one examined by 
the court was whether it conflicted with public 
policy, in that it was designed or tended to 
restrain marriage. The court states that there 
is a difference between the moral obligation that 
a husband upon marriage incurs in the matter 
of support after his death from that incurred 
by a_ wife. The judge further states: 
“Whether a change may not be wrought by 
the increasing economic independence of woman 
is a matter for the future’s decision; but I 
think there can be no doubt that in this day 
and age, Courts of Equity may well refuse to 
sanction agreements that make it impossible for 
a man to provide for his wife after his death, 
while finding no adequate reason for interfer- 
ing with an agreement of a wife that excludes 
her husband from any participation in her 
estate. Public policy is often a vague thing, 
sometimes rather felt than seen, and is the 
harder on that account to be at all sure of; 
but I can neither see nor feel any general 
sentiment in the community that would justify 
nullification of such an agreement as is here 
dealt with.” (Kloberg vs. Teller, 103 N. Y., 
Misc. 641.) 


FOREIGN TRUST COMPANY AS GUARDIAN 


(New York Court holds that Philadel- 
phia Trust Company cannot be appointed 
as a committee of the property of an 
insane person in New York.) 

A Trial Court in New York County has 
denied an application by the Provident Life 
& Trust Company of Philadelphia to be ap- 
pointed committee of the estate and property 
of James G. Barnwell,-an incompetent person. 
The Court states that Sec. 223 of the Banking 
Law, as amended by Chap. 369 of the Laws 


$2,500,000.00 








f 1914, in prohibiting the exercise by any 
corporation other than a trust company or- 
ganized under the laws of New York, expressly 
mentions the powers to be appointed and to 
act under an order of an appointment as com- 
mittee of the estate of a lunatic. The Court 
states that he cannot find that this positive 
prohibition is limited or in anywise affected by 
any other provision of the statute even to the 
extent that the prohibition is implied by later 
portions of Sec. 223, so as to allow a trust 
company in another State to accept the ap- 
pointment and that, therefore, it seemed clear 
that the Court has no power to make the ap- 
pointment applied for. (In re Provident Life 
& Trust Company, 171 N. Y. Supp. 431.) 


ot 


INVESTMENTS BY TRUSTEES IN LIBERTY 
BONDS 
(Legal authority for investment by trus- 
tees in Liberty bonds is furnished by a re- 
cent decision.) 

It appears that Mr. London stipulated in his 
will that a certain trust fund should be invested 
in railroad bonds paying interest of not less 
than 4 per cent. a year. Part of the trust fund 
was invested by the trustees in Liberty bonds. 
To this the guardian of Edward Whitney Lon- 
don raised objection. Surrogate Cohalan says 
in his decision sustaining the trustees in invest- 
ing in 3% per cent. Liberty bonds: “The in- 
vestment by the trustees in these Liberty Loan 
bonds was in aid of our Government in its 
hour of need, and they should be commended 
rather than reprimanded therefor. The testator 
could not have foreseen these conditions when 
he made his will and inserted his prohibition 
therein as to the investment of the funds of 
the estate, and I feel were he alive he would 
have invested in these bonds. I will therefore 
hold that the said investment by the trustees 
in the First Liberty Loan bonds was justified 
and will over-rule the objection of the said 
guardian in relation thereto.” 





TRUST COMPANIES 


The Fifth-Third National Bank 


CINCINNATI, OHIO 


1863—Charter No. 20—1917. 


Fifty-Fourth Year. 


OUR SERVICE to Banks and Trust Companies has been developed and perfected 


through more than half a century of banking. An intimate knowledge of the require- 

ments of Banks and the personal attention from officers specially qualified enable us 
to accommodate correspondents at all times in every reasonable way. 
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WORTHLESS CHECKS 
(4 check payable to a fictitious person 
gives no rights even to an innocent holder 
thereof since tt cannot be endorsed or have 
any validity in view of provisions of the 

negotiable instruments law, according to a 

decision by a New York Court.) 

Banks and trust companies will be interested 
in a recent case brought by the United Cigar 
Stores Company vs. The American Raw Silk 
Company, (171 N. Y., Supp. 480). In De- 
cember, 1916, a man representing himself as 
Lieut.. Peterson of the United States Navy 
applied to the American Raw Silk Company 
for money for the establishment and main- 
tenance of a Navy tuberculosis camp. He said 
that he represented Lieut. R. L. Parks. The 
silk company gave him a check for one hundred 
dollars to the order of Parks, with instructions 
to deliver it to Parks. Peterson succeeded in 
having the check cashed by the United Cigar 
Stores Company, claiming to be a representative 
of “Parks” after having endorsed “Parks’” name 
thereon. It turned out that there was no such 
person as Lieut. Parks, that there was no 
tuberculosis camp, and that Peterson was an 
impostor. After finding this out, the American 
Raw Silk Company refused to pay the check 
and the United Cigar Stores Company sued 
them thereon. The Supreme Court, Appellate 
Division, First Department of New York, holds 
that as the check was made to a fictitious non- 
existing person no title ever passed to the 
United Cigar Stores Company and it was not 
entitled to recover upon the check. 


SALE BY ADMINISTRATOR 
(Sale by administrator and delivery in 
escrow pending payment is not a sale on 
credit prohibited by law. 

Sec. 2684 of the New York Code authorizes 
a sale “on credit not exceeding one year with 
approved security.” According to a recent de- 
cision by the New York Court of Appeals, 


FREDERICK J. MAYER, SAMUEL McFARLAND, 


CHARLES A. HINSCH, President 
CHARLES T. PERIN, 


CHARLES H. SHIELDS, 
Assistant Cashier 
EDWARD A. VOSMER, 

Assistant Cashier 


Assistant Cashier 


Assistant Cashier 


this section does not apply where an adminis- 
trator sold property and delivered it in escrow 
pending payment which might have been post- 
poned for three years. This is because title 
was not to pass until payment had been made; 
in the meantime, the depositary held the prop- 
erty as a bailee. “The idea of a sale on 
credit is that the vendee is to have the thing 
sold upon his assumption to pay, and before 
actual payment.” (In re Heinze’s Estate, 120,N.E. 
Rep. 63.) 
APPLICATION OF LIFE INSURANCE 

A recent decision by the Supreme Court of 
Canada in Arnold vs. Dominion Trust Co. is 
an interesting construction of Canadian laws 
which provide that where an insurance policy 
is expressed by the insured by endorsement 
thereon, or by “writing identifying the policy 
by its number or otherwise,” to the effect 
that it is for the benefit of his wife or his 
wife and children, such policy shall be held 
to constitute a trust not subject to the con- 
trol of the husband or his creditors. W. A. 
Arnold, the manager of the Dominion Trust 
Co., carried over $400,000 of life insurance 
and made a will containing the following 
clause: 

“The first $75,000 collected on account 
of policies of life insurance I give to my 
wife.” 

The court holds that this was not sufficient 
identification of the policy under the Act. One 
of the judges said that such a declaration could 
not be made by a will which is a revocable 
instrument and may be changed by the testator 
as many times as he wishes. A majority of the 
court was Satisfied that the policy was not 
sufficiently identified saying: “However ready or 
even anxious we may be to give to a statute 
designed to secure for wife and children bene- 
fit of life insurance, such construction as will 
attend to perfect that object, we may not en- 
tirely dispose of the identification the Legis- 
lature has seen fit to prescribe.” 
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TRUST COMPANIES 


25th Anniversary of Wachovia Bank and 
Trust Company 


Colonal F. H. Fries, president of the Wach- 
ovia Bank and Trust Company of Winston-Sa- 
lem, Noth Carolina, is held in affectionate re- 
gard by past and present active officers and 
members of the Trust Company section, Ameri- 
can Bankers’ Association for the faithful and 
diligent manner in which he has given time 
and effort to further the interests of the trust 
company movement generally. His many 
friends will be gratified to learn that the in- 
stitution over which he has presided for so 
many years and which is the embodiment of all 
that is best in conservative trust company man- 
agement, recently attained the twenty-fifth year 
of its existence. Today the Wachovia Bank and 
Trust Company is the largest and strongest 
bank in North and South Carolina and is one 
of the financial leaders in all the South Atlantic 
and Southern States. 

The Wachovia Loan and Trust Company was 
organized in 1893 with capital of $200,000 ana 
with the following officers: President, F. H. 
Fries; Vice-President, James A. Gary ; Secre- 
tary and Treasurer, H. F. Shafiner. All three 
officers are still occupying leading executive po- 
sitions today. In 1903 the company inaugurated 
its successful branch policy by opening offices at 
Asheville, Salisbury and High Point. Between 
1900 and 1910 the deposits increased 620 per 
cent. as compared with an increase of 375 per 
cent. by the State and national banks of North 
Carolina during the same period. Capital mean- 
while had been increased to $600,000. On Jan- 
uary 1, 1911 the consolidation of the Wachovia 
National Bank and the Wachovia Loan and 
Trust Company occurred, bringing the two in- 
stitutions together under the corporate title 
of Wachovia Bank and Trust Company. The 
official staff then consisted of Colonel F. H. 
Fries, president; Mr. James A. Gray, vice-pres- 
ident; Mr. T. S. Morrison, vice-president; Mr. 
H. F. Shaffner, vice-president and treasurer: 
and Mr. Jas. A. Gray, Jr., secretary. This 
executive organization has continued to the 
present time with the exception that James A. 
Gray, Jr., has been elected treasurer; A. H. 
Eller, trust officer and C. T. Leinbach, assis- 
tant treasurer. 

From $4,150,590 in June, 1911 the deposits 
have increased to $13,296,166, the increase for 
the year ending June 15th, 1918 amounting to 
$3,064,242. The directorate embraces some of 
the leading business men and financiers of 
North Carolina with interests extending through- 
out the United States. The growth of the 
company necessitated removals at various times 
to new quarters. Its present home, although 
capacious and splendid in equipment will soon 
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give way for a new ten story modern office 
and bank building which is in course of co! 
struction and will be completed some time next 
year. 

The success of the Wachovia Bank and Trust 
Company has been largely due to the develop 
ment of service features and devotion to th 
interests of its corporate as well as business 
clientéle. Intensive campaigns of educatio1 
have been conducted for years not only with a 
view of familiarizing the people of the hom« 
and branch office communities with the facilities 
offered but likewise to aid in improved methods 


of agriculture and production of native r 


les its banking resources 


Wachovia also holds a large volume of 


sources. Besi 


funds and has been among the most progressive 
institutions in the South in spreading the gospel 
of fiduciary service 


Heads Seaboard Air Line 

S. Davies Warfield, president of the Conti 
nental Trust Company of Baltimore and presi 
cent of the National Association of Owners ot 
Railroad Securities, has been made president 
of the Seaboard Air Line Railway. Mr. War 
field has been one of the directors of the line 
for many years and for the past six years has 
been chairman of the board. 
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ORGANIZED 


1856 


$5,000,000 


SURPLUS and UNDIVIDED PROFITS, $17,900,000 
DEPOSITS (AUGUST 31, 1918), - 


$168,000,000 


PRESIDENT 


RICHARD DELAFIELD 
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GILBERT G. THORNE 
JOHN C. VAN CLEAF 
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BYRON P. ROBBINS 


DIRECTORS 
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EDWARD C. HOYT 
W,. ROCKHILL POTTS 
RICHARD DELAFIELD 
FRANCIS R. APPLETON 
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Foreign Exchange Managers to Form 
Organization 

At a meeting of the managers of the foreign 
exchange departments of leading banks and 
trust companies of New York city, held recent- 
ly at the offices of the Empire Trust Company, 
a committee was appointed to draw up plans 
for an informal organization to secure mutual 
co-operation in meeting the many problems 
which present themselves in regard to foreign 
exchange and stabilization of rates. The neces- 
sity for such a co-operative organization has 
been manifest to all who are familiar with the 
foreign exchange situation. The organization 
is not only intended to deal with questions of 
immediate concern to the foreign exchange de- 
partments but also to assist the Government in 
bringing about greater stabilization of rates. 
The movement has also a broader aspect in 
regard to readjustments which will demand 
attention and united action after the war. 

The gratifying news of Allied victories in 
France has been a potent influence in strength- 
ening exchange rates and improving the status 
of dollar credits in neutral countries. The im- 
provement has been particularly noteworthy in 
the relation of dollar exchange to exchange 
rates in the case of Holland, the Scandinavian 
countries, Spain and Switzerland. 





Delays in Payment of Maturing Interest 
Trust fiscal agents and in- 
vestors generally welcome the information that 
a Committee of the Investment Bankers’ Asso- 
ciation is taking steps to do away with the an- 
noyance of delay in the payment of maturing 
interest on outstanding obligations on the part 
of financial officials of smaller 
municipalities. It appears that war conditions 
have been responsible for even greater laxity 
than interest payments, es- 
pecially in counties and municipalities of the 
Southwestern States. The Committee of the 
Investment Bankers’ Association is in communi- 
cation with such delinquents and is urging the 
establishment of budgets and the 
general supervision over such payments by the 
State Treasurer or some responsible State au- 
thority. It is suggested in such cases 
that there be proper supervision of the collec- 
tion of revenue as required by law to meet 
principal payments, particularly in the case of 
accumulated sinking funds. Trust companies, 
investment bankers and private investors are 
requested to advise the Committee of the In- 
vestment Bankers’ Association of any delays 
or delinquencies in payment of interest. 


companies as 


counties and 


usual in meeting 


municipal 


also 
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BANKS AND TRUST COMPANIES THROUGHOUT 
THE UNITED STATES ARE CORDIALLY INVITED TO 
PLACE A PORTION OF THEIR RESERVE FUNDS 
WITH THIS STRONG, CONSERVATIVE AND EFFI- 
CIENT BANKING INSTITUTION. INTEREST WILL BE 
ALLOWED ON DAILY BALANCES OF $5,000.00 OR 
OVER AT THE RATE OF 3 PER CENT. PER ANNUM, 
CREDITED MONTHLY AND THE FUNDS WILL BE 
SUBJECT TO DRAFT AT ANY TIME. 

DRAFTS DRAWN ON THIS COMPANY ARE PAYABLE 
AT PAR THROUGH THE NEw YorK CLEARING 
HOUSE OR THROUGH THE FEDERAL RESERVE 
BANK OF THE FouRTH DistTrRicT. ITEMS PAY- 
ABLE THROUGH THE CLEARING House DEPART- 
MENT OF THE FEDERAL RESERVE SYSTEM WILL 
BE ACCEPTED FOR CREDIT AT PAR. 


THe Union Trust Company of PitrsBurGH 
PITTSBURGH PENNSYLVANIA 


CAPITAL AND SURPLUS THIRTY-SIX MILLION DOLLARS 
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Your particular banking needs can 

be solved in a practical manner by 

this institution, which has an experi- 
ence extending over a century. 


The Mechanics and Metals National Bank 


of the City of New York 


ESTABLISHED 1810 


Total Deposits (August 31,1918) ........ $188,000,000 


New Officer for State Trust Company of 
Plainfield, N. J. 

t a special meeting of the board of directors 
of The State Trust Company at Plainfield, New 
Jersey, Theodore M. Stevens, formerly as- 
with Clark Williams and more re- 
cently of the Guaranty Trust Company of New 
York, was appointed secretary and treasurer 
of the company to fill the vacancy caused by the 
resignation of C. B. Veghte, who returned to 
the New Jersey State Banking Department. 


sociated 


Mississippi Valley Trust Co., St. Louis 


Notwithstanding the strain and adjustments 
of war financing the Mississippi Valley Trust 
Company is steadily forging ahead in _ its 
various departmental activities. Resources ag- 
gregated on August 31st the sum of $34,866,494 
including loans of $19,526,179; U. S. Govern- 
ment Liberty bonds and certificates of 
indebtedness $3,562,354; other bonds and stocks 
at market value $5,806,949; cash and exchange 
$4,144,165 and customers’ liability on accept- 
ances and letters of credit $1,392,276. De- 
posits total $20,454,449 with capital of $3,000,000, 
surplus $3,500,000 and undivided profits of $1,- 
955,610. 


Loan 


Tueopore M. STEVENS 


Recently Elected Secretary and Treasurer of the State Trust 
Company of Plainfield, N. J. 
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Attractive Southern Bonds 


Southern Municipal Bonds usually yield a more attractive 
interest return than can be secured through the purchase 
of obligations of communities nearer the larger financial 
centers, and as an investment offer the same degree of 
safety of principal. 


Write for descriptiv 
yielding 444% to 5 


BOND DEPARTMENT 


FERNY 
BRN 


NEW ORLEANS 





1407 
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circular of these attractive bonds, 
2/0: 


C0. 














To Investigate Asiatic Trade Opportunities 


As special commissioners for the newly 
formed Asia Banking Corporation, William C. 
Lane, vice-president of the Guaranty Trust 
Company of New York who is a director of the 
Asia Banking Corporation, and Ralph Dawson, 
recently elected vice-president, of the Corpora 
tion, recently departed for the Far East. They 
will be joined later by Crawford M. Bishop, 
former director of the Far Eastern division of 
the bureau of Foreign and Domestic commerce 
of the Department of Commerce. The commis- 
sioners will study financial and economic con- 
ditions of Northern China, Manchuria and Si- 
beria, spending a brief period in Japan before 
proceeding to Shanghai and Pekin. The trip 
will extend over several months. 

The organization of the Asia Banking Cor- 
poration, with $2,000,000 capital and $500,000 
surplus, all subscribed, is an important step in 
the development of American financing 
trade in the Far East. The new corporation 
is prepared to increase its capital according to 
requirements. Among its stockholders are the 
Guaranty Trust Company of New York, the 
Bankers Trust Company, the Mercantile Bank 
of the Americas, the Anglo & London, Paris 
National Bank of San Francisco, the First Na- 
tional Bank of Portland, Oregon, and the Na- 
tional Bank of Commerce of Seattle 


and 


Leading Kansas City Banking Association 

The Southwest National 
and the Commerce Trust Company of 
City, Missouri, which are under joint 
ownership, reported on August 31st combined 


deposits of $86,026,109, resources of $109,842,376 


Bank of Commerc: 
Kansas 


stock 


and capital, surplus and profits of $7,802,998 
The Southwest National Bank of Commerc: 
f $74,451,259 including U. S 
bonds and certificates amounting to $5,334,229; 
and $27,020,505 
and $38,861,361. Deposits 
are $56,315,004 with capital of $4,000,000, surplus 
and undivided profits of $1,649,210. 

The Commerce 
’. S. McLucas is 


of $35,391,117 


has resources of 


cash sight exchange of and 


loans 


discounts of 


Trust Company of which 
president, shows resources 
U. S. bonds of $2,371,456; 
cash and sight exchange of $12,338,202; 
and discounts $17,566,367; other bonds and 
stocks $3,115,090 tatal $29,711,104 
with capital of $1,000,000, surplus $1,000,000 and 


undivided profits $153,788 


with 


loans 


Deposits 


F. E. Tyng, Jr., of the Mechanics & Metals 
National Bank of New York, and who has 
contributed a number of interesting articles on 
banking methods to Trust ComMpANIEs Maga- 
zine writes that he is stationed at Camp Mc- 
Clellan, Alabama, as a member of an ammuni 
tion unit. 
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Locating your best 
investment market 


SERVICE 
TO BANKS 


Security prices vary from day to day in different 
investment centers. 


For example: At a given time the most favorable 
buying market for a given type of security might be 
in one investment center. A few hours later the most 
favorable se/ling market might be in another invest- 
ment center thousands of miles away. 


Our network of Offices covers the country. Our 
private-wire connections link the leading investment 
centers. 


Weare thus in a position to locate for you the 
best buying and the best selling markets. 


We invite correspondence on: 


(1) Any general investment problems you may have in mind. 


(2) Any specific issue of bonds or short-term notes or acceptances 
you may be interested in. 


We will be glad to mail typica! calculations on request for Q-90 


The National City Company 
National City Bank Building, New York 


CORRESPONDENT OFFICES 


Avpany, N. Y. DayTon, OHIO MINNEAPOLIS, MINN. RICHMOND, VA. 

Ten Eyck Bldg. Mutual Home Bldg. ‘McKnight Bldg. 5 1214 Mutual Bldg 

AT Covet Ge. Bide, DENVER, Coto. N90 Broad St. S424 California St, 
Ohiunsey Bldg.” Demnorr, MICH. NWO! Baronne St "Hoge Bide. 
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‘ PITTSBURGH, PA. Sr. Louis, Mo. 
Marine Bank Bldg. INDIANAPOLIS, IND. Farmers Bank Bldg. Bk. of Commerce Bldg 


CHIcaco, ILL. Fletcher Savings & PORTLAND, ME. WASHINGTON, D. C. 
137 So. La Salle St. Trust Bldg. 396 Congress Street 741 15th St., N. W. 
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**Checks are 
money" 


SAFETY 
About costs 


One small check fraud is enough to 
make the difference in cost between ordin- 
ary check paper and National Safety Paper 
look ridiculously small. 


National Safety Paper is the cheapest 
money protector ever devised. The glaring 
white spot that the least touch of a knife, 
ink eradicator or eraser brings out, dis- 
courages the fraud before it’s attempted. 


Ask your stationer, lithographer or printer 
for checks on National Safety Paper 


George La Monte & Son 
Founded 1871 


61 Broadway New York City 


Decision Favors Trust Company 


The Circuit Court in St. Louis has rendered 
a decision in favor of the St. Louis Union 
Trust Company in dismissing a suit brought 
against that company by Vincent Kerens de- 
manding that his one-third of the $7,000,000 
estate of his father, Richard ‘C. Kerens, for- 
mer ambassador to Austria-Hungary, be 
turned over to him. 

Kerens is a lieutenant in the aviation corps, 
and is now France. The elder 
Kerens bequeathed $1,500,000 to Vincent with 
the provision that it be held by the trust 
company and that only $500 a month be paid 
him for five years. If during that time Vin- 
cent “lived a life of continuous sobriety and 
good behavior” the 
turned 


serving in 


was to be 
The younger 


entire amount 


over to him. Kerens 
filed suit against the estate after enlisting in 
the Army, setting forth in his petition that 
if he were killed in France within the next 
three years he would not have had time to 
comply with the “five-year provision” and 
his family would have difficulty collecting the 
bequest. 


John A. Garver, member of the law firm of 
Shearman & Sterling, has been elected a trustee 
of the New York Trust Company. 
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City Trust Company 


BUFFALO, N. Y. 


AUTHORIZED RESERVE AGENTS 
for Banks and Savings Banks of the 
State of New York 


OFFICERS 


E.tiotr C. McDouGat, President 
CARLTON M. Situ, Vice-President 
Epwarp L. Koons, Vice-President 
WiLi1aM E. DANFORTH, Treasurer 
H. W. DResseER, Secretary 

W. G. Ricuarp, Assistant Secretary 
A. E. Acrue, Assistant Secretary 
WILLIAM B. Frye, Trust Officer 


DIRECTORS 


Louis L. BABCocK 
EMANUEL BOASBERG 
Wituiam H. Daniets 
SAMUEL J. DARK 
WILLIAM H, HoTcHKIss 
GEORGE R. HOWARD 
CHARLES KENNEDY 
Epwarp L. Koons 


GEORGE A, MITCHELL 
HENRY E, MONTGOMERY 
WILLIAM W. REILLEY 
WILLIAM T. ROBERTS 
RoBertr K Root 
CARLTON M. SMITH 
ALFRED W. THORN 
CONRAD E, WETTLAUFER 
Joun D. LARKIN C, TOWNSEND WILSON 
HARDIN H. LITTELL HARRY YATES 

E.tiott C. MCDOUGAL 


Tax Rulings on Inheritance Payments and 
Stock Transfers 
Rulings have been issued by the Internal 
nt defining the conditions ut 


der which the 5 per 


Revenue Departmse 


allowance for ad 


cent. 
vance payment of the estate tax may be secured 
and interpreting the stamp taxes as they apply 


stock The 


1916 provided that estate 


to certificates 


Estate 


transfers of 
Tax law 
taxes shall be du 
death and that a 5 per annum 
count will be granted if the tax is paid befor 
it is due, such deduction being calculated from 
the time payment is made to the due date, 
providing that the total tax is determined and 
payment made in full. If the full amount can 
sum of money, fh 


ne year aiter the decedent’s 


cent. per l 


1s 
l 


not be determined a 
in the opinion of 


sufficient 
collector to discharge the 


tax, will be acceptable 


Albert Strauss of J. W. Seligman & Co. of 
New York, representative of the Treasury De 
partment on the War Trade Board, has been 
named by President Wilson to Paul 
M. Warburg as a member of the Federal Re- 
serve Board. 


succeed 













TID 









Ze 


UV UNLE 
is 


Xxcr_ 1 xx__Xexx —40ET 


YAU 


UNV 
XxLr_XRIIE 


UN 
























































































+ 








>| EDWARD H. SMITH, Cashier H. M. ROGERS,£ Manager Foreign Department 

j eI DIRECTORS 

elt FREDERIC W. STEVENS CHARLES CHENEY CHARLES A. CORLISS 

ae W. EMLEN ROOSEVELT ARTHUR ISELIN HERBERT K. TWITCHELL 
>\:) ROBERT WALTON GOELET FREDERIC A. JUILLIARD’ PERCY H. JOHNSTON 

4: RIDLEY WATTS 

Fe tint dent eek tere rrr Se EERE erarnrd KEEL —XEEX —_KE0r Erte riit rir 4007 Tents 
FAW AN ANA WA Wd WA WA Wd WO NA Wd NAN NA VA NO 


The Seaboard National Bank of New York 

The latest official statement of the Seaboard 
National Bank of New York shows among 
resources $8,758,350 U. S. bonds and certificates 
of indebtedness. Resources aggregate $57,036,- 
139, embracing loans and discounts of $34,876,- 
874; bonds, securities, etc., $3,374,393; due from 
U. 
liability on acceptance account $633,128. The 
capital of the Seaboard National is $1,000,000, 
surplus 
deposits totalling $46,773,713. 


Guardian Savings and Trust Company statement of the Cleveland Trust 
‘leveland has been placed in charge of afford evidence of the steady advance in that 
valuable realty and property interests in be institution’s business. Cash on hand 
half of the Wilson Realty Company of that banks amounts to $6,617,915; U. S., State munic- 
city, which was formerly controlled by O. C. 
Barber 


ot 


the 
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Chemical National Bank 
of New York 


(Established 1824) 


The World’s Money Center 


New York City is rapidly assuming a position of leadership among the financial 
centers of the world, which necessarily brings about increased demands upon its 
banking institutions. As one of New York’s commercial banks, we offer Banks and 
Bankers every modern banking facility, based on a policy of conservatism that dates 
from our founding, almost a century ago. 
™ INTEREST PAID ON BALANCES OF BANKS, TIME 

DEPOSITS, AND SPECIAL AND RESERVE ACCOUNTS 
CORRESPONDENCE SOLICITED 


Capital, Surplus and Undivided}Profits,i $12,000,000, 
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FRANCIS HALPIN, Vice-President JOHN B. DODD, Assistant Cashier 


I. B. HOPPER, Vice-President SAMUEL T. JONES, Assistant Cashier 
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Old Colony Trust’!Company 

Aggregate assets of $152,240,632 are shown 
in the August 31st statement of the Old Colony 
Trust Company of Boston, inclusive of $31,- 
803,674 cash and due from banks; $95,581,672 
leans; $7,452,600 investments; $1,715,045 ex- 
changes for Clearing House and $13,052,639 
customers’ liability under acceptances and letters 
of credit. Deposits total $122,339,287 with 
capital of $6,000,000, surplus and undivided 
earnings of $8,820,728. 


Treasurer $2,888,710 with customers’ 


and profits (earned) $3,724,815 and 


a , ; : Cleveland Trust Company 
lrust Company Assumes Charge of Big ; . pany 
Realty Interests Assets of $60,858,820 in the August 31st 


Company 
and in 


ipal and other bonds and investments $20,028,- 
and associates. This property was 610 and loans $29,477,889. The capital is $2,- 
been developed in connection with 500,000; surplus and undivided profits $2,652,- 


proposed East 55th street tunnel from 848 with deposits aggregating $53,652,850. 
the lake to the south end of the city. The ae 
property has a valuation of $1,650,000 and is 


According to statistics recently compiled by 


favorably located for industrial enterprises the New York Clearing House the combined 
with railroad and harbor advantages. The 


resources of the 124 national banks, trust com- 


trust company is prepared to extend financial panies and State barks of New York City 
assistance for improvements to purchasers. amount to $7,140,526,000. 













TRUST. COMPANIES 


iiiaz entice 
__ COMPANY | 


BUFFALO, N. Y. 


—the oldest Trust 
Company in West- 
ern New York 


—Federal 


member 


Reserve 


—equipped to serve 
in any banking or 
fiduciary capacity. 


A NEW AMERICAN ECONOMIC DOCTRINE 
Arnold of I 


of Chicago, a close observer of inter- 


Mr. 
Bank 
national economic develop- 
ments, sets up a new doctrine to enlist the per- 


John J. the First National 


and domestic 
sonal interest and co-partnership of the people 
in bringing about more wholesome economic 
evolution in the United States. He calls at- 
tention to the freedom from internal political 
ferment and unrest in France which he at- 
tributes to the fact that the vast bulk of the 
French people have a direct interest in main- 
taining the credit of the nation as 
that of the industries and railroads. 
Arnold prescribes the following formula: 
“In the very little, or no attention, 
has been given to the development of a clien- 
tele among the people of small means and in 
the rural sections in the field of investment. 
The placing of our Government bonds, how- 
ever, has now opened our eyes to the possi- 
bilities in this direction, and, in my judgment, 
has resulted in the laying of a foundation 
upon which there should be erected an en- 
tirely new structure in our field of economics. 
“From now on, standard securities should 
be issued in small dendminations, beginning 
with $10.00 values. Wage 


well as 


Mr. 


past, 


earners, as well 


ASSOCIATED MORTGAGE 
INVESTORS Inc. 


Lenders on Farms Since 1873 


6% morteaces 6% 
Our Record of 45 Years 


Without Loss to any Investor, or 
indeed, to Ourselves, is Due to the 
Fact that 


When we make 
upon it as 
investment 

We continue t be responsible for 
every mort f sell, just as though 
it were our oO until it is paid off. 
Our reputation is the result of so many 
vears of careful effort that we cannot 
afford to take any chances. 


mortgage, we look 
Id upon a personal 


Write for offerings of mortgages of 
this sort, in amounts from $100 
and upwards. 


KINGMAN NOTT ROBINS Treas. 


275 GRANITE BUILDING 
ROCHESTER, N. Y. 





as farmers, throughout our Nation, should 
| become holders of the 
our railroads and public 

these should be 
available through the banks in 
and city. Employees of 


be encourage 
stocks 
utility 
made 
hamlet, village, town 


and bonds of 
organizations and 


every 


as well as those 


encouraged 


our industrial orgat 
of our railroads, 
to invest tl 
the organizations 
ployed. 
“In 
guarded, 
suance of 


izations, 
should be 

the 

which 


securities of 
they are 


leir savings in 
em- 
order public may be safe 
supervision of the is- 
perma 


Government 
become a 
life. 
part of 


must 


securities 
nent factor our national Ownership 
of something tangible on the every 


earner should be slogan.” 


Philip De Ronde who has been elected, a 
director of the Empire Trust Company of New 
York is president of the Oriental 
Company, and of the Donald Steamship Com 
pany. He lieutenant in the 
Marine Corps, and now lieutenant’s 
commission in the United States Navy. He 

France to take charge of 


Navigation 


formerly a 
1 holds a 


was 


will return to 
Government 


soon 


work 





TRUST COMPANIES 


THe New York TRUST 


CGoMPANY 
26 BROAD STREET 


NEW YORK 


Capital, $3,000,000 Surplus and Profits, $10,500,000 


Designated Depository in Bankruptcy und of Court 
and Trust Funds 


OTTO T. BANNARD 
Chairman of the Board 
MORTIMER N. BUCKNER 
President 
FREDERICK J. HORNE, - - Vice-President Hi. WALTER SHAM, - - - Assistant Secretary 
JAMES DODD, - - - - - = Vice-President ARTHUR S. GIBBS, - - - Assistant Secretary 
CHARLES E, HAYDOCK, - - Vice-President JOSEPH A. FLYNN, - - - Assistant Secretary 
HERBERT W. MORSE, - - - Vice-President AUGUSTUS C. DOWNING, Jr., Assistant Secretary 
HARRY FORSYTH, - - - - Treasurer WALTER MAC NAUGHTEN, Assistant Secretary 
BOYD G. CURTS, 2 ee Se Secretary EDWARD B. LEWiS, - - Assistant Treasurer 
TRUSTEES 
OTTO T. BANNARD GEORGE DOUBLEDAY OGDEN L. MILLS 
S. READING BERTRON SAMUEL H. FISHER JOHN J. MITCHELL 
JAMES A, BLAIR JOHN A. GARVER JAMES PARMELEE 
MORTIMER N. BUCKNER BENJAMIN S. GUINNESS HENRY C. PHIPPS 
JAMES C. COLGATE JOHN HENRY HAMMOND EDMUND D. RANDOLPH 
ALFRED A. COOK F, N. HOFFSTOT NORMAN P, REAM 
ARTHUR J. CUMNOCK BUCHANAN HOUSTON DEAN SAGE 
ROBERT W. de FOREST FREDERIC B, JENNINGS JOSEPH J. SLOCUM 
JOHN B. DENNIS WALTER JENNINGS MYLES TIERNEY 
PHILIP T. DODGE JOHN C. McCALL CLARENCE M. WOOLLEY 


Member of the New York Clearing House Association 
and of the Federal Reserve System 





TRUST COMPANIES 


Manufacturers 


Trust Company 


CAPITAL, $1,000,000 


OFFICERS 
NATHAN S. JONAS, President 
ALEX. D. SEYMOUR, Chairman 


Vice-Presidents 
JULIUS LIEBMANN 
W.I. LINCOLN ADAMS 


8S. B. KRAUS 
CHARLES FROEB 


JAMES H. CONROY, Secretary 


Assistant Secretaries 
WM. L.SCHNEIDER F. W. BRUCHHAUSER 
NORMAN B. TYLER THEO. M. BERTINE 
REUBEN W.SHELTER NATHANIEL MILLS, Jr 
HENRY C. VON ELM J. H. MEYERHOLZ, Jr. 


OFFICES 
774 BROADWAY corner Sumner Avenue 
84 BROADWAY corner Berry Street 
1459 MYRTLE AVENUE corner Bleecker Street 
BROOKLYN 


481 EIGHTH AVENUE corner 34th Street 
MANHATTAN 


George Mallon Joins Bankers Trust 
Company Staff 

Seward Prosser, president of the Bankers 
Trust Company of New York recently an 
nounced the appointment of George B. Mallon 
as a member of the staff of that company. Mr. 
Mallon was city editor of The Sun for twelve 
years, and for five years was associated with 
Erman J. Ridgway in editing the group o 
five Butterick Magazines and as secretary and 
treasurer of the Company, which 
publishes Everybody’s Magazine, and Adventure. 
He has been State publicity director for the 
National War Savings Committee of New Jer 
sey and editor of War Thrift, which is pub- 
lished in Newark twice a month to help along 
the war savings campaign. 


Ridgway 


He is president of 
the Amherst Alumni Association of New York 
and of the Sun Alumni Association. He lives 
in Montclair, N. J. 


N. B. Solner, for many years past vice-pres- 
ident and cashier of the Union Savings & Trust 
Company, of Seattle, has announced that with 
a number of associates he had purchased con- 
trol of the First National Bank of Bremerton. 
Mr. Solner becomes president of the Bremer- 
ton bank and has resigned his vice-presidency 
at the Union Savings & Trust Company, al- 
though retaining his stock in that institution. 





Your 


HEADQUARTERS 


At Los Angeles 


Bank officers, directors, stockholders and 
bank employees visiting Los Angeles and 
the Southwest, are cordially invited to 
make their headquarters at the 


Guaranty Trust & Savings Bank 


And all friends and patrons of banks 
presenting letters of introduction will 
receive personal attention, and will have 
placed at their disposal the varied services 
of an old, established bank transacting 
an extensive savings, commercial, and 
trust business. 


Guaranty Trust & Savings Bank 


Spring at Seventh St: Los Angeles 


Savings - - Commere 





Capital, $1,500,000 
Established, 1890 


Deposits, $23,000,000 
Depositors, 59,000 





Treatise on Government and War Financing 


The Metropolitan Trust Company has pub- 
lished in booklet form a valuable treatise, in the 
form of questions and answers, on the import- 
ant principles of war financing with which tax 
payers and citizens generally should be familiar, 
written by Irwin G. Jennings, assistant secre 
that The first part deals 
with methods of war financing employed by our 
country and the principal European belligerents. 
The next part is devoted to a discussion of the 
theory of borrowing and taxation, the expediency 


of Treasury and war 


tary of company. 


savings certificates and 
iption of wealth. The third 
part describes the procedure of war finance as 
embodied in our 


questions of conscr 
present revenue and in 
treatise concludes with a 
number of practical suggestions for a national 
budget system, a commission to study sources 
and effect of taxation, simplifying administra- 
tion of tax and provision for a Board of Ref 
and Appeals 


war 
come tax laws. The 


erees 


All told, a Paris correspondent writes to the 
London Financial Times, Russia owes the Allies 
or their people $8,000,000,000. Of this, $4,000,- 
000,000 was state-guaranteed se- 
curities and Russian enterprises; of which 
amount, $3,000,000,000 was French capital. 


invested in 











EQUITABLE SERVICE 


ANKING institutions find it advanta- 
geous to maintain balances with this 
Company, on account of the superior ser- 
vice which it is prepared to render through 
its several well-equipped departments. 
It offers banking facilities which meet 
every need of Americans going into the 
Service Abroad. 
Correspondence invited with those who 
_ tequire the services of a New York trust 
company with foreign branches. 


TOTAL RESOURCES, 
$258,861,000 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 


MAIN Orrice, 37 WALL STREET 


NEW YORK BRANCHES: 
222 BROADWAY; MADISON AVENUE AND 45TH STREET 


FOREIGN BRANCHES: 
LONDON: 3 KING WILLIAM STREET, E. C., 4 
PARIS: 23 RUE DE LA PAIX 
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TRUST COMPANIES 


A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 


Capital ‘ ° ° $2,000, 000.00 
Surplus and Undivided Profits - 475,153.99 


EDWARD J. STELLWAGEN, President 
GEORGE E. HAMILTON, 


Ist V. Pres't, Att’y and Trust Officer 
GEORGE E, FLEMING, 


2nd V. Pres’t and Ass’t Trust Officer 
WALTER 8S, HARBAN, 3rd Vice-President 
EDSON B. OLDS, Treasurer 
EDWARD L. HILLYER, Secretary 
W. FRANK D. HERRON, Ass’t Treasurer 
WILLIAM L. CRANE, Ass’t Secretary 


The Pittsburg Trust Company’s Notable 
Achievement 

The Pittsburg Trust Company is entitled to 
foremost rank among the financial institutions 
which are doing all that they can.to help the 
Government and bring the war to a speedy, 
victorious conclusion. Its record of subscrip- 
tions to Government securities is not only an 
interpretation of what patriotism means in a 
practical sense but a demonstration of what 
banks and trust companies are capable of doing 
with their resources and facilities. Here is an 
institution which, with resources of $22,000,000 
and deposits of $15,300,000, according to a re- 
cent report, has totalled subscriptions to Lib- 
erty bonds of not less than $7,418,850 and to 
Treasury certificates of indebtedness of $4,- 
340,000, making a grand total of $11,758,850, 
equal to more than half its asset holdings. 
These figures speaks for themselves and leave 
no doubt as to the splendid spirit which ani- 
mates the personnel of the Pittsburg Trust 
Company from President L. H. Gethoefer down 
to the latest new ‘member of the messengers’ 
bench 

Mr. D. G. Wills, chairman of the Federal 
Reserve Board of Cleveland never tendered 
tribute more fairly than in a letter to Mr. 
Gethoefer, when he said: 

“Your far-sighted action in joining the 
Federal Reserve system, and the extraordinary 
support you have given the Liberty Loan and 
certificate of indebtedness sales, have caused 
favorable comment a number of times in our 
Liberty Loan organization and among the of- 
ficers and directors of the Federal Reserve 
bank. 

“Someone has described patriotism as “en- 
lightened selfishness mingled with sentiment.” 
1 am confident that a bank which does the 
most it can do for the Government in these 
war-times and which endeavors to induce its 
customers to accompany~it in that program will, 
during the war and after the war, improve its 
business over a bank that is not so far-sighted.” 


Under Supervision of Federal Government 


AMERICAN SECURITY 


& TRUST CO. 
WASHINGTON, D. C. 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 


Amendment to Cover Exchange and Collec- 
tion Charges by Banks and Trust 
Companies 


Asserting that it is the evident policy of 
the Federal Reserve Board not to formulate 
any regulations providing for charges to be 
1 


allowed by the Federal Reserve banks to th« 


remitting banks checks that are handled 
under the provisions of Sections 13 and If 
of the Federal Reserve Act, the Committe: 
of Five appointed by the American Bankers 
Association at 


he Kansas City conventios 


suggests an amendment which shall clarify 
the law. The committee takes the positio1 
that the law, as it now stands, definitely gives 
every bank and trust company in America the 
right to make a charge in any case not to 
exceed toc. per hundred dollars or fraction 
thereof based on the total of checks presented 
at any one time, to cover service and ex 
pense incurred 


sented through th 


emitting for checks pr‘ 
Federal Reserve banks as 
agents; and further, prohibits the making of 
any charge on «ks handled by the Fed 
eral Reserve banks in the capacity of 
owners. 

The committee further believes that the 
law imposes upon the Federal Reserve Board 
the duty of regulating such charges and that 
the Board has no legal authority to deny any 
bank the right to make a charge for such 
service and expense so long as the charge is 
within the limit fixed by the law. It would 
seem that it is now clearly up to the indi 
vidual bank to determine as to whether it 
will make a charge for the service and ex 
pense it incurs in collecting and remitting 
for checks sent to it by the Federal Reserve 
bank acting in the capacity of agent. If the 
Federal Reserve bank seeks to deny such 
charges it may do so through proper legal 
step only. The committee believes the courts 
will sustain the right of any bank to make a 
charge. 




















Capital 
ond Interest 
Surplus Paid on 
over 


Deposits 
$3,100,000 








E cordially invite out-of- 
W town business. This 
complete banking insti- 
tution is thoroughly ae to 
handle every form of banking 
business and invites correspon- 
dence. Inquiries receive thorough 
and prompt attention. We are 
legally authorized to act as 
Administrator, Executor, Guard- 
ian, Receiver and Trustee. Our 
Trust Department is in the hands 
ot skilled attorneys and business 
men of wide experience. 


< LOS ANGELES TRUST 
AND SAVINGS BANK 
SIXTH ¥ SPRING STS. 










LOS ANGEL&S 





TRUST COMPANIES 









Ghe 


PROVIDENT 


LIFE AND TRUST COMPANY 
OF PHILADELPHIA, PA. 


FOURTH AND CHESTNUT STREETS 





Capital - - - $2,000,000 
Surplus and 


Undivided Profits 5,810,224.29 


ASA S. WING 
PRESIDENT 


J. BARTON TOWNSEND 
JOHN WAY M. ALBERT LINTON 
VICE-PRESIDENTS 


C. WALTER BORTON SAMUEL H, TROTH 


TRUST OFFICER TREASURER 








TO AMEND DELAWARE BANKING AND TRUST COMPANY LAWS 


Delaware will join the procession of States 
which have amended their banking and trust 
company laws and reconciled reserve as well 
as other requirements in connection with 
membership in the Federal Reserve system 
if the legislature ratifies plans for new legis- 
lation proposed by a committee of Delaware 
trust company and State bank men. The 
movement received its first impetus at a 
meeting held at the offices of the Wilming 
ton Trust Company at which a committee 
was appointed and which met at Dover on 
August 22nd when a tentative draft was out 
lined for presentation to the lawmakers. The 
proposed revision and codification of the 
banking and trust company code was also 
approved by the Delaware State Bankers’ 
Association at the annual meeting in Wil 
mington on September 5th. 

As outlined the bill will provide for the 
creation of a State banking department and a 
State banking commissioner to take the place 
of the present supervisory machinery lodged 
in the office of the Insurance Commissioner 
An important provision will be that of limit- 
ing the exercise of charter powers to banks, 
trust companies, safe deposit companies and 
loan associations to within the State. One 


weakness of the Delaware laws has been the 
facility with which corporations have been 
able to obtain Delaware charters with au- 
thority to operate in many other States. 
\nother amendment will require banks and 
trust companies, becoming members of the 
lederal Reserve system, to comply in all 
respects with State laws, except as to reserves 
which shall be maintained in accordance with 
Federal requirements. 

The committee appointed to submit plans 
for a new banking code consists of the fol- 
lowing: Ezekiel Cooper, of the Farmers’ 
Bank of Wilmington, chairman; John S. Ros- 
sell, president of the Security Trust and Safe 
Deposit Company; William G. Taylor, of the 
Delaware Trust Company; Henry Ridgely. 
of the Farmers’ Bank of Dover; and Charles 
H. Maull, of the Sussex Trust and Safe De- 
posit Company of Lewes. 

At the recent annual convention of the 
Delaware State Bankers’ Association, Mr. 
John S. Rossell, president of the Security 
Trust and Safe Deposit Company of Wil- 
mington, was chosen for the presidency of 
the organization; George Massey Jones, of 
Dover, vice-president, and William G. Tay- 
lor, of the Delaware Trust and Safe Deposit 
Company, was named secretary-treasurer. 
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TRUST COMPANIES 





Trent Trust Company 


Fully equipped to care for every branch 
of trust company business. 


to Hawaiian conditions solicited 











HONOLULU 


LIMITED 


Inquiries as 











Broader Economic Aspects of American 
Banking 

Significant of the new and broader phase of 
American banking development as a corollary 
of problems brought by the war is the election 
of noted economists as part of the executive 
management of leading banks and trust com- 
panies. Many of the foremost authorities on 
economics formerly associated with depart- 
ments of economies in America’s greatest uni- 
versities and colleges are now occupying desks 
in banks and trust companies. Typical of this 
movement is the recent appointment of Ben- 
jamin M. Anderson, Jr., assistant professor of 
economics of Harvard University and a writer 
of national prominence on practical and theo- 
retical financial. subjects, as a member of the 
service department of the National Bank of 
Commerce of New York. This appointment 
is designed to develop the bank’s policy of 
affording informative and advisory service on 
the broadest possible business lines to its cus- 
tomers. Professor Anderson is the author of 
a number of valuable books on economic sub- 
jects and is a member of the committee on 
purchasing power of money in war-time and 
price fixing appointed by the American Econ- 
omic Association. 

A similar step has been taken by the Bank 
of Pittsburgh, N. A. in electing as one of its 
vice-presidents, Dr. J. T. Holdsworth who has 
been Dean of the School of Economics of the 
University of Pittsburgh for the past ten years 
He is a leading authority on international trade 
and will be especially active in developing the 
bank’s new department on acceptances. Yr. 
Holdsworth has contributed several instructive 
articles on the subject of acceptances and 
kindred topics to Trust Companies Magazine. 

Col. William E. Hughes, for many years a 
prominent figure in Colorado banking and finan- 
cial affairs, died recently at his home in Den- 
ver. Col. Hughes was also associated with 
financial institutions in St. Louis, Dallas and 
Galveston, Texas, and sérved during the Civil 
War as colonel of the 13th Confederate cav- 
alry. 





Banks as Executors 

It is significant of the responsibilities which 
attach to fiduciary administration that the 
courts have frequently ruled that no bank 
can act as executor, trustee or administrator 
without specific grant of such authority in 
their charters. \n effort made by the 
German-American Bank of Baltimore to se- 
cure a ruling enabling it to act as executor 
under the provision of its charter to “accept 
and hold all such trusts” was denied recently 
by the Court of Appeals of Maryland, affirm- 
ing the action of the Orphans’ Court of Bal- 
timore City in refusing an application from 
the appellant bank for letters testamentary. 
The issue was raised through the appoint- 
ment of the bank as executor under the will 
of the late John Mahr. The will was duly 
admitted to probate but the Orphans’ Court 
denied the right of the bank to assume the 
duties of executor in the absence of any 
specific authority in its charter. The bank 
appealed on the ground that the powers of 
executor were conveyed in the provision of 
its charter that “it may accept and hold all 
such trusts as shall or may be committed 
to it by any person, etc.” 

The Court of Appeals in sustaining the 
action of the Orphans’ Court held that the 
power claimed is not expressly granted by 
the act of incorporation and that it is well 
settled both as to principle and authority that 
a corporation can exercise only such powers 
as are expressely granted and conferred by 
the statute creating it. The Court pointed 
out that although many banking and trust 
companies in the State of Maryland had been 
granted and were exercising the trust author- 
ity an examination of their charters showed 
that they were expressly granted the powers 
of executor, administrator, etc 

The National City Bank of New York has 
aggregate resources of $747,926,369 and de- 
posits of $609,337,323. Among assets are $54,- 
788.500 U. S. treasuray certificates and $22,- 
220.595 U. S. bonds with acceptances aggregat- 
ing $27,246,683 














TRUST 














Reserve Accounts, Collections, 
Banking and Trust Business 


In each of these matters we 
offer favorable terms with 
prompt and accurate service. 


UNION 


TRUST COMPANY 
Baltimore 





District Directors for Financial Advertisers’ 
Association 

In addition to the executive officers elected 
for the ensuing year at the last annual meet- 
ing of the Financial Advertisers’ Association, 
held in the following 
represent the territory 
covered by the various Federal Reserve dis- 
tricts: Guy W. Cooke, First National Bank; 
Chicago; D. McEachern, Canada Trust Com- 
pany, London, Ont.; Lloyd H. Mattson, ad- 
vertising manager Conservative Savings and 
Loan Association, Omaha, Neb.; E. H. Kit- 
tredge, Old Colony Trust Company, Boston, 
Mass.; Dave S. Mathews, Farmers and Mer- 
chants’ Bank, Stockton, Cal.; F. M. Stocker, 
Commerce Trust Company, Kansas City, Mo.; 
George Hern, City National Bank, Dallas, 
John Ring, Jr., Merchants’ Trust and 
Savings Bank, St. Louis, Mo.; J. B. Taylor, 
Guardian Trust and Savings Bank, Toledo, 
Ohio; Carl W. Art, Old National Bank and 
Union Trust Company, Spokane, Wash.; 
R. A. Bradham, Commerce Bank and Trust 
Company, Sumter, S. C.; Frank Merrill, 
Northwestern National Bank, Minneapolis, 
Minn.; Fred Lewis, Atlanta National Bank, 


San Francisco, 


directors to 


were 
elected 


Texas; 


\tlanta, Ga. 





COMPANIES 





Citle Insurance an 
Crust Company 


The Oldest Trust Company in the 
Southwest 


PAID IN CAPITAL AND SURPLUS 
$2,500,000 










TRUST ASSETS, $45,000,000.00 
(No Deposits) 


DOES A GENERAL TRUST BUSINESS 
AND 
INSURES TITLES TO REAL ESTATE 








SPRING STREET, AT FIFTH 
LOS ANGELES CALIFORNIA 











New Business Through Stockholders 
Many trust companies, either because of 
indifference or short-sightedness, neglect to 
avail themselves of the possibilities of se- 
curing new business by enlisting the active 
co-operation of their stockholders. Every 
stockholder can be made to realize that it is 
to his personal interest to advance the affairs 
and business of the institution from which he 
draws dividend returns. There is the direct 
argument of increased dividend returns and 
enhancement of the market value of his 
stockholdings by increased earnings and aug- 
mented surplus account. 

Trust ComMpaANIES has reprinted in leaflet 
form a very forceful article on the subject 
“The Duty of a Stockholder to a Trust Com- 
pany,” which contains some very effective 
arguments and copies of which are available. 


Elected Vice-President of Chatham & Phenix 
National 

The directors of the Chatham and Phoenix 
National of New York elected William Milne, 
former president of the People’s Bank, a di- 
rector, and elected John B. Forsyth, formerly 
cashier of the People’s Bank a vice-president. 
the usual quarterly dividend of $3 per share 
was declared at the director’s meeting, pavable 
Oct. 1 to stockholders of record Sept. 20. 
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TRUST COMPANIES 


Soldiers’ personal checks on home banks 
now cashed abroad 


Currency, Travelers’ Checks, or Letters of Credit 


may be lost or destroyed 


All such dangers are eliminated under the system 


which this bank has inaugurated, enabling members of 


the American Expeditionary Forces to cash their per- 


sonal checks drawn on their home banks. 


Any American bank can provide its clients with these 
exceptional facilities, the details of which will be fur- 
nished by our Foreign Department. 


IRVING NATIONAL BANK 


WOOLWORTH BUILDING, NEW YORK 


STRICTLY 1 COMMERCIAL BAN! 





War Time Adjustments and Business 
Indices 

Considering that the country is now domin- 
ated by a single-hearted purpose to endure any 
sacrifice and submit to all necessary measures 
of drafting men and material the general busi- 
ness outlook affords every ground for confidence 
and satisfaction. War production is multiplying 
at a great rate. The doctrine of war-time econ- 
omy and thrift has been taken to heart in a 
manner that is most remarkable in a nation 
which formerly deserved the characterization of 
being the most extravagant and wasteful in 
the world. Non-essential enterprise and busi- 
ness is in a state of status quo with the Capi- 
tal Issues Committee at work weeding out the 
fugitive exploitations. Fat pay envelopes find 
their counterpart in increased savings deposits. 
Only here and there are some black spots on 
the horizon such as the severe drought of July 
and August which damaged corn in many areas 
and reduced very materially the prospective 
yield of cotton with attendant possibilities of 
Government stabilization of prices. Despite the 
undemocratic principles of the procedure the 
people give way cheerfully to policies of drastic 
Government and control. Rising above all else, 
however, is the splendid manner in which the 
manhood of the nation responded to the latest 
draft call. 





Peoples Trust Company (Brooklyn) Increases 
Dividend 

\s a result steady growth and sat 
factory earni! the board of directors 
the Peoples rust ompany of Brooklyn, 
their last regular monthly meeting, on S 
tember 18th, de 1 a quarterly dividend 
: per cent., thu spacing the stock upo1 
IO per cent. a! al dividend basis. For m 
years the company paid an annual dividend 
I2 per cent., and in the fall of 1916 the 
was increased I4 per cent. 

The Peoples Trust Company, under Pr 
dent Charl \. Boody, has reaped the 


ward of excellent service and managen 
in continued increase of business, notwit 
standing the stress and readjustments of 
conditions The latest official statement 
of September 10, 1918, shows aggregat 
resources of $30,270,606, representing a ga 
of nearly two million as compared with 
statement of June 20, 1918, and of appro» 
mately $7,000,000 since June 1914. Latest 
deposit figures of $27,420,479 compare wit! 
$25,644,467 reported June 20, 1918 and $2 
621,768 on June 30, 1914. The capital sti 
is $1,000,000 with surplus and = undivid 
profits of $1,335,888. The company took ove! 
the Bank of Flatbush last July, which is coi 
tinued as a branch 

















Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION 
No. 55 Liberty St., N. Y. City 
Long Distance Telephone, 1789 Cortland 
C. A. Lunnow, Editor and Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers, who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which will 
be sent on application. 


Insertions of meetings, dividends, statements, or- 
ganizations, etc., at special rates for each insertion. 


Subscriptions: The subscription price of 
TRUST COMPANIES is $5.00 annually. Single 
copies, 50 cents. Subscriptions payable in ad- 


vance. Foreign Subscriptions require $1.00 ad- 
ditional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter 





New York Cily 
Restrictions on Stock Market Operations 
Matching the spirit of the “boys in the 

trenches” and cheered by the magnificent allied 
offensive on the western line the one controlling 
impulse which animates the bankers of Wall 
street is to make all other considerations sub- 
servient to the success of the great Fourth 
Liberty Loan drive. New and more incisive 
measures of loan supervision and curtailment 
have been put into operations. So-called haute 
finance as well as the rank and file of bank 
and trust managements are in complete accord 
with Federal agencies to divert all possible 
resources and credits to keeping the war chest 
supplied. Professional speculation is under a 
ban and frowned upon even more _ severely 
than the venturesome Sunday “joy rider.” 
With the splendid accounts of victories and the 
constant caving in of formidable Hindenburg 
defenses it has been necessary to exercise severe 
pressure to “scotch” incipient bull movements. 
Even with the drastic curtailment of speculative 
loans and the onerous conditions which prevail 
in the money market, stock market prices have 
nevertheless reached the highest point for the 
year. 

On September 4th the average range of fifty 
of the most representative industrial and rail- 
way stocks dealt in on the New York exchange 
reached the high point of 74.24 for the pres- 
ent year, reflecting a gain of 10 points over 
the lowest average point since January Ist. 
The fact that values have been maintained on a 
basis which justifies absorption for investment 
is indicated by the fact that the average prices 
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during the first week of September represented 
a decline of over 16 points as compared with 
the high average in 1917 and deflation of 27 
points from the book period of November, 
1916. 

The strength of stock market values was 
further emphasized by the complacent accept- 
ance of the proposed War Revenue bill reported 
by the House Ways and Means Committee 
carrying increased taxes to yield over $8,000,- 
000,000 in taxes during the present fiscal year, 
which comprises but one-third of the estimated 
war expenditures to June 30, 1919. Nothing 
‘ustrates better the loyal resolve and unseli- 
ishness of the important financial, banking and 
corporation interests centering in New York 
than the uncomplaining manner in which they 
regard the prospect of paying the lion’s share 
of the eight billons tax bill. The main con- 
sideration in the minds of New York bank 
and trust company officials is not so much the 
increased rate of taxation on corporation earn- 
ings and incomes as the necessity of incorporat- 
ing correct and equitable features of adminis- 
tration in the War Revenue Bill. 

Anyone familiar with the policy of loan re- 
trenchment which New York banks and trust 
companies have voluntarily observed will share 
the opinion that there was no special reason 
for the Federal Reserve Agent of the New 
York Federal Reserve Bank to issue his latest 
injunctions regarding credit conservation. The 
Clearing House committee, the bankers’ money 
committee and the governing authorities of the 
Stock Exchange are working hand in hand to 
adjust market conditions and the supplies of 
money so that the machinery of war financing 
shall run smoothly and effectively in New York 
at least. It would be fitting, indeed, if the 
Federal authorities should accord due credit to 
New York banking and trust company manage- 
ments not alone in complying with every de- 
mand for credit conservation but also in as- 
suming more than their allotted share of 
Treasury certificates of indebtedness while 
many country institutions prefer to use their 
funds for loans bringing higher rates of in- 
terest. 


Frederick W. Herbst and Samuel M. Spedoa 
have been appointed assistant secretaries of the 
Columbia Trust Company of New York. John 
Matthews, Jr., has been named an assistant 
treasurer. 


Mercer P. Moseley, vice-president of the 
American Exchange National, New York, has 
been appointed by Administrator Harry A. Gar- 
field, as Assistant Fuel Administrator for the 
State of New York to succeed C. E. Robertson, 
resigned. 
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Che Corn Exchange Bank 
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Thirty-nine branches in New York City 


BILLS OF EXCHANGE 
CABLE TRANSFERS 


LETTERS OF CREDIT 
TRAVELERS’ CHECKS 





New York Prepared for Another Loan Record 


New York bank and trust company heads 
look forward with absolute confidence that this 
district will acquit itself as generously in co.- 
nection with the six billion dollars Liberty 
Loan as under previous issues. The fact that 
Treasury authorities attribute a greater propor- 
tion of banking resources than the facts justify 
in making up allotments for this district, both 
in relation to Liberty Loan and Treasury certi- 
ficate subscriptions will not alter the determina- 
tion to go handsomely beyond the minimum 
figure. What is more to the point is that the 
banking situation in New York, on the eve 
of the fourth Liberty Loan campaign conveys 
complete assurance of the ability of the banks 
and trust companies to come through the strain 
without serious disabilities. In the first place 
there is the big volume of subscriptions to 
the bi-weekly issues of Treasury certificates 
issued in anticipation of the new Loan which 
will again make the operations between the 
individual banks and trust companies and the 
Federal Reserve Bank largely a matter of 
bookkeeping and shifting of credits. The ex- 
tent to which New York institutions have ab- 
sorbed Treasury issues is indicated by the 
returns from 69 of the member banks and 
trust companies as of August 30th showing 
Treasury certificate holdings of $436,929,000. 
Their total holdings of U. S. Government se- 
curities on that date amounted to $685,613,000 
which does not loom up so formidably when 
compared with their aggregate holdings of all 
other loans and investments of $4,016,821,000. 
Loans secured by U. S. bonds and other Gov- 
ernment collateral have been reduced to $184,- 
052,000 with investments in U. S. bonds, in- 
cluding Liberty bonds and exclusive of bonds 
to secure circulation, amounting to $212,406,000. 
Although loans of Clearing House institutions 
have expanded under the pressure of Treasury 
certificate subscriptions the surplus reserves of 
Clearing House banks at the close of the first 
week in September amounted to $58,000,000 as 


compared with $87,000,000 for the same week 
last year. 

Considering the substantial increase in gold 
reserves reported by the Federal Reserve Bank 
of New York there is no reason to extract 
from the above figures the least misgiving as t 
the ability of New York banks to carry any 
additional burdens that the war may entail 
The bankers are fully cognizant of the need 
of restricting inflationary factors and if the 
Federal Reserve banks are governed by th 
same conservative policies the road lies clear t 
eventual victory 


Statement of Irving National of New York 


The Irving National Bank of New York is 
in strong position to do its part in connectiot 
with the latest Liberty loan, judging from the 
statement of August 31st. The growth of this 
bank continues uninterrupted notwithstanding 
the severe tests of war-time readjustments. Re 
sources now aggregate $128,325,398 with loans 
and discounts of $78,570,186; U. S. bonds 
$7,959,976 ; other bonds and short-time securities 
2,465,559; due from banks and U. S. Treasure 

10,427,243; exchange from Clearing House and 
cash items $5,848,128; due from Federal Reserv: 
Zank $14,272,504; cash in vault $4,037,399 and 
acceptances $4,204,154. Deposits aggregat 
$111,568,563 with capital stock of $4,500,000; 
surplus and undivided profits $5,828,216. Docu 
mentary and traveler’s letters of credit issued 
but not drawn against amounts to $15,623,653 


William J. Terry, formerly loan clerk of th 
Mutual Alliance Trust Company and Chatham & 
Phoenix National Bank, has been appointed 
assistant secretary and assistant treasurer 0! 
the Hudson Trust Company of New York. 

A. H. Aseltine, who is now a member of the 
Chase National Bank’s staff, was formerly con- 
nected with the National City Company and 
also with the Equitable Trust Company of New 
York. 
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A Department organized 
especially for the service 
of our customer banks— 


DEPARTMENT OF BANKS AND BANKERS 
Officers in Charge 
E. W. STETSON, Vice-Pres. JAMES M. PRATT, Vice-Pres. 
G. J. GEER, Jr., Asst. Treas. A. B. HATCHER, Asst. Treas. 


The attention of this department is centered 
in making our facilities of constantly 
increasing value and usefulness to our 
correspondents. 


Our booklet, “‘ Specialized Service to Banks,”’ 
will be sent on request. 


Guaranty Trust Company of New York 
140 Broadway 


FIFTH AVE. OFFICE LONDON OFFICE 
Fifth Ave. & 43rd St. 32 Lombard St., E. C. 


MADISON AVE. OFFICE PARIS OFFICE 
Madison Ave. & 60th St. Rue des Italiens, 1 & 3 


Capital and Surplus - $50,000,000 
Resources more than - $600,000,000 
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“ SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust sompanies throughout the 


United States. Interest allowed. 


Its solicitation is based upon conservatism, service in all banking 


lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


SURPLUS AND PROFITS (EARNED,) $3,690,000 


W. K. CLEVERLEY, Vice-President O 
N. DEVAUSNEY, Vice-President 
H. W. DONOVAN, Cashier 

B. I. DADSON, Asst. Cashier 


8. G. BAYNE, President 
C. C. THOMPSON, Vice-President L. 
B. L. GILL, Vice-President 


Fifth Avenue Branch for New York Trust 
Con pany 

in the up-town 

rk Trust Company is com 


To accommodate its clientele 
New Yi 
pleting arrangements for opening a branch of 
fice on the northeast corner of Fifth avenus¢ 
and 57th street. The old Oelrichs home and 


the adjoining are being remodelled to 


district the 


property 


The location is one 


provide suitable quarters. 


of exceptional advantage 

The New: York Trust Company 
the first in this district to become 
the Federal 
Buckner is president and Otto T. 


was among 
a member ol 
Mortimer N. 


Bannard, for 


Reserve system. 
many years president of the institution is chair- 
man of the Board. The growth of the company 
has been continuous in 11 departments the last 
official statement showing aggregate resources 
of $97,804,349 with deposits amounting to $64,- 
819,867, capital $3,000,000, surplus fund $10,- 


000,000 and undivided profits $510,750. 


National City Company Opens Fifth Avenue 
Office 

The National City Company of New York 
has formally opened its new uptown office, at 
514 Fifth avenue, southwest corner of Forty- 
third street. The office is in charge of Colonel 
John B. Young, who has been connected with 
the National City Company since it entered the 
bond-distributing business, and who prior to 
that time was associated with the National City 
Bank of New York. 


William G. Wendell, secretary of the Paris 
office of the Guaranty Trust Company of New 
York, has obtained a leave of absence for the 
duration of the war in order to enter Govern- 
ment service. He will be succeeded by Edward de 
Lima, who, previous to his departure for France, 
was an assistant manager of the foreign depart- 
ment at the New York office of the company. 


DEPOSITS, $57,000,000 


M. JEFFERDS, Asst. Cashier 
C. C. FISHER, Asst. Cashier 

J. D. SMITH, Asst. Cashier 

J. E. ORR, Asst. Cashier 


The National Park Bank of New York 
The substantial support rendered by the Na 
tional Park Bank of New York in connectio 
with Government finances is indicated 
its official August 31st. Th 
resources U » 
$16,879,400 ar 
indebtednes 
Calculated on tl 
of total resources a1 
totals that the Na 
is among the foremost bank 
in the United States in 


war 
statement as of 
among the 
Liberty Bonds 


shows items of 


amounting to 
holdings of | S. certificates of 
ageregatil 325,000 
basis of proportior 
capitaliz show 
tional Parl 
contributing to 
sinews of wat In connection with the variou 
issues the National Park Bank h 
ng the leaders, 


Liberty Loar 
also been ame 
up New Y 
gregating 
Among 


Ot walt 


its share in pili 
yrk’s quota under the third loan 
»S? 1,007 000. 


liabilities further eviden 
form of 
States 


Re-discounts 


appears 
financing in the 
secured by United 
ing to $26,000,000. 


bills payabl 
obligations amount 
and accept 
amount to $13,547,222. Re 
sources aggregate $243,824,004 including loans 
and discounts of $157,743,743: 
curities other than U. S. obligations $8,142,687 
due Federal Reserve Bank 
cash and due from banks $3,059,528; 
for Clearing House $4,891,166 and customers’ 
liability account of acceptances and letters 
credit $5,648,597. Deposits of $168,.038,956 en 
brace $78,439,908 bank deposits, $83,596,110 
dividual deposits and $6,002,937 Government d 
posits. Capital is $5,000,000 with surplus a1 
undivided profits of $17,923,751, the latter figur 
showing an increase of $378,894 since the Ju 
29th report 


T sed 


ances end 


bonds and s« 


from $22,254,858: 


exchanges 


Gerardus Smith has been elected chairman ot 
the board of the Schenectady Trust Compan 
Schenectady, N. Y., and H. R. 
elected president. 


Boardman was 
Secretary Henry A. Allen, 
Jr., was elected to the additional office of trea 
urer. Joseph Barringer retains the position 
assistant treasurer. 
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CAPITAL AND SURPLUS 


160 Broadway, New York 


Securities. 


LOUIS V. BRIGHT, President 
FREDERIC E. GUNNISON, Vice-President 
THORWALD STALLKNECHT, Vice-President 
HERBERT E. JACKSON, V.-Pres. & Gen. Mgr. 
LEWIS H. LOSEE, Vice-President 
| ARCHIBALD FORBES, Treasurer 
| WALTER N. VAIL, Secretary 

ROBERT I. SMYTH, Assistant Treasurer 










DeWitt Bailey 
| Lucius H. Beers 

Louis V. Bright 
| George F. Butterworth 
William M. Calder 
Edwin W. Coggeshall 


William P. Dixon 
William G. Gilmore 
Henry Goldman 
Richard T. Greene 
Frederic E. Gunnison 
August Heckscher 
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‘Lawyers Title & Trust Company 


Member of The New York Clearing House Association 


Edwin C. Jameson 

J. Frederic Kernochan 
Philip Lehman 
Payson Merrill 

Edgar J. Phillips 
Dick 8. Ramsay 
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$9,000,000 


44 Court St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Depository for moneys paid into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 
ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. 


Takes Charge of Personal 


OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 


FREDERICK D. REED, Assistant Secretary 

GEORGE F. PARMELEE, Assistant Secretary 

U. CONDIT VARICK, Assistant Secretary 

WILLIAM F. BAECK, Assistant General Manager 

—— K. SWARTZ, Mgr., Brooklyn Banking 
ept 

JOSEPH P. STAIR, Trust Officer, Brooklyn Banking 
Jept. 


DIRECTORS 


Walter E. Sachs 
William Schramm 
Thorwald Stalknecht 
William Ives Washburn 
John J. Watson, Jr. 
Albert H. Wiggin 






















Cautions Against Speculation 
Mr. Gates W. McGarrah, president of the 
& Metals National Bank of New 
York and acting chairman of the money com- 
mittee representing banks and trust companies 
of New York City recently issued a statement 
regarding the necessity of discouraging specula- 
tive commitments based on borrowed money 
in which he 


Mechanics 


Acaeiacie Sate 


ed 







said: 

“Efforts made to stabilize money rates since 
the first Liberty loan was offered have met 
with cheerful and sincere co-operation on the 
part of borrowers and lenders. The Govern- 










ment in prosecuting the war requires a con- 
stantly increasing amount of money. While 
every effort will continue to be made to main- 


tain rates at the present level, it is thought 
wise, in view of the present progress of the 
Allied armies, to point out that any disposition 
to indulge in speculative commitments based on 
iq borrowed money must of necessity lead to an 
; increase in rates that will prove corrective.” 












John H. Hillman, formerly of Hambleton & 
Co., has served his connection with that organi- 
zation to become affiliated with the bond de- 
partment of the Equitable Trust Company of 
New York. Mr. Hillman will make his head- 
quarters at Philadelphia. 












Additional Executive Officers for Citizens 
Commercial Trust Company 

The rapid growth of the Citizen Commercial! 
Trust Company of Buffalo has rendered neces- 
sary further increase in its executive staff. At 
a recent monthly meeting of the board of di- 
rectors William H. Hurley was elected vice- 
president in charge of the department of banks 
and bankers, and R. W. H. Campbell elected 
assistant secretary of the company. 

Mr. Hurley originally came from Texas, but 
was recently with the National Bank of the 
Republic, Chicago, and is well known in bank- 
ing circles throughout the West. Mr. Campbell 
joined the company about one and one-half 
years ago, and has been filling the position of 
assistant manager of the Black Rock Branch. 
He was formerly assistant secretary and treas- 
urer of the Rutherford Trust Company, of 
Rutherford, N. J. He was with that institution 
for seven years. 


Announcement is made of the appointment of 
Robert N. Cook, formerly cashier of the Farm- 
ers Bank & Trust Company, Bardstown, Ky., 
to the position as Kentucky representative of the 
Chemical National Bank of New York. Mr. 
Cook succeeds Clark Patterson, who returns to 
the Mt. Sterling, Ky., National Bank. 
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The Connecticut Trust and Safe Deposit Co. 


ORGANIZED 1872 
Corner Main and Pearl Streets, HARTFORD, CONN. 


Capital, $750,000 


Surplus, $900,000 


The largest capital and surplus of any trust company in the State. 
The largest deposit of any trust company in the State. 
The largest amount of trust funds held by any company in the State. 


The largest safe deposit vaults in the State. 


BANKING DEPARTMENT 


MEIGS H. WHAPLES, President H. P. REDFIELD, Treasurer 
NATHAN D. PRINCE, Vice-Pres. ALLEN H. NEWTON, Asst. Treas. 


JOHN M. TAYLOR, Vice-Pres. 


Investments Adapted to Bank and Trust 
Company Requirements 

The National City Company which has 
branch offices in all important cities in the coun- 
try and has facilities for ascertaining and secur- 
ing investments which are especially designed 
to meet the requirements of banks and trust 
companies in these war-times, publishes an 
attractive list for September. Among selected 
railroad, public utility and industrial notes and 
bonds with maturities ranging from February 
1,1919 to September 1, 1923 and at prices and 
interest to yield from 5.70 to 8.30 per cent. are 
the following: Boston & Providence R. R. cor- 
poration 6 per cent. gold debentures, due July 
1, 1923 at 101% to yield about 5.70; Cuban 
American Sugar Company first lien serial 6 
per cent. gold notes, due Jan. 1, 1920 to yield 
about 6.40; American Telephone & Telegraph 
Co. (Asso. cos.) 6 per cent. notes, maturing Feb. 
1, 1919 at 9954 to yield about 6.90; Bethlehem 
Steel Co., 7 per cent. serial gold notes, due 
July 15, 1923 at price of 9834 to yield 7 per 
cent.; Cudahy Packing Co., sinking fund 7 
per cent. gold notes, due July 15, 1923 at 97% 
to yield about 7.60; Detroit United Railway 
collateral trust 7 per cent. notes, due April 1, 
1923 at price of 97 to yield about 7.75 per 
cent. and Brooklyn Rapid Transit Co., 7 per cent. 
secured notes, due July 21, 1921, at price of 
96% to yield about 8.30 per cent. A _ special 
offering is that of $10,800,000 City and County 
of Denver, Col., 4% per cent. water bonds, 
due Nov. 1, 1848, exempt from Federal income 
tax at price of 9514 and interest yielding about 
4.80. 


W. S. Jelliff, a college mate of Capt. P. J. 
Ebbott, assistant cashier of the National Park 
Bank, New York, has entered the service of 
that institution and will represent the Park Na- 
tional in the South and elsewhere in the future. 

Edward J. Whalen, formerly auditor of the 
Scandinavian Trust Company, New York, has 
been appointed assistant secretary. 


TRUST DEPARTMENT 


ARTHUR P. DAY, Vice-President 
J. LINCOLN FENN, Secretar 
ALBERT T. DEWEY, Asst. Secy. 
CLEMENT SCOTT, Attorney 


Guaranty Trust Company Appointments 

William Ripley Nelson has been appointed an 
assistant treasury of the Guaranty Trust Com 
pany. He will have charge of the organization 
and personnel of the bond and securities de- 
partment. Mr. Nelson came to the Guaranty 
as an assistant in the income tax department 
and shortly afterwards became chief clerk oi 
the department of publicity and new business 
He became chief clerk of the company October 
1917. 

Elias Milford Bentley has been appointed 
office manager of the Guaranty Trust Company 
He will have charge of the clerical operation of 
the company and of the entire clerical force, 
subject to the general supervision of the vice 
president in charge of the organization. Mr 
Bentley has had wide experience in connection 
with railway accounting and office super 
vision. 

Edmund P. Tate, assistant treasurer of th 
Guaranty Trust. Company, recently sailed for 
Paris to take charge of the bureau of personnel 
of the American Red Cross in France. H« 
received a commission in the Army and has gone 
abroad in response to a cabled request from 
Major James H. Perkins, who succeeded Major 
Grayson M. P. Murphy when the latter resigned 
as head of the American Red Cross in Europe 
to enter military service on General Pershing’s 
staff. 

John C. Collingwood has been appointed 
an assistant manager of the bond depart 
ment. He was with Lee, Higginson & Com 
pany for two years, and came to the Guar 
anty Trust Company in February, 1914. 

Henry A. Theis has been appointed an as 
sistant trust officer. Mr. Theis is 34 year 
old and a graduate of Lafayette College. He 
was employed by the Guaranty Trust Com 
pany from 1904 until 1907, and since then 
has been vice-president of the Franklin So- 
ciety, 38 Park Row, New York City 
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THE CORPORATION TRUST CO. 
37 Wall Street, New York. 


CONDITION OF GREATER NEW YORK TRUST COMPANIES 


Bankers’ Trust Co 
Brooklyn Trust Co 
Central Union Trust Co 


Columbia Trust Co.............. 


Commercial 

Empire 

Equitable 

Farmers’ Loan & Trust......... 
Fidelity 

Franklin 

Fulton Trust 

Guaranty 

Hamilton 

Hudson Trust... .. 
I oi ar i 
Kings County...... 
Lawyers’ Title Ins. & Trust 
Lincoln 
Manufactirers................ 
Mercantile Tr. & S. Dep.... 
Metropolitan 

N. Y. Life Ins. & Trust 

New York Trust Co 

NS Raa 

Queen’s County... 
Scandinavian. ... 

Title Guarantee & Trust 
Transatlantic Trust 

U. 8S. Mtg. & Trust 

United States.... 


*Not including extra dividend. 


Capital 


$11,250,000 
1,500,000 
12,500,000 
5,000,000 
500,000 
1,500,000 
6,000,000 
5,000,000 
1,000,000 
1,000,000 
500,000 


' 25,000,000 


500,000 

500,000 
1,500,000 

500,000 
4,000,000 
1,000,000 
1,000,000 
1,000,000 
2,000,000 
1,000,000 
3,000,000 
1,000,000 

600,000 
1,000,000 
5,000,000 

700,000 
2,000,000 
2,000,000 


Surplus and 


Profits 
June 20 
1918 

$14,842,300 
2,227,500 
17,256,500 
6,693,200 
130,400 
1,404,700 
13,484,000 
10,965,200 
1,288,600 
1,106,900 
643,600 
26,725,700 
1,012,400 
615,600 
1,100,700 
2,684,900 
5,205,300 
552,100 
761,300 
622,300 
4,312,600 
4,168,800 
10,510,700 


138,100 
1,706,800 
11,834,800 
526,000 
4,791,000 
14,801,400 


Deposits 
June 20 
1918 Par Bid 
$254,964,300 100 360 
37,642,300 100 475 
218,667,800 is 375 
89,032,200 100 245 
5,094,500 100 98 
40,754,700 100 295 
230,209,800 100 330 
163,439,900 100 350 
11,798,200 100 205 
21,250,400 100 225 
7,298,900 100 240 
571,436,300 100 310 
8,022,700 100 265 
5,004,400 100 135 
45,870,400 100 160 170 
22,617,400 100 620 650 
15,932,100 100 90 100 
16,742,000 100 90 100 
19,376,100 100 160 165 
9,466,800 100 200 225 
42,032,100 100 305 320 
24,848,600 100 850 900 
64,819,000 100 595 605 
100 270 290 
2,641,900 100 70 80 
26,423,800 100 270 are 
31,014,100 100 235 245 
6,770,100 100 160 175 
55,541,900 100 395 405 
50,919,900 100 890 910 
Corrected by L. A. Norton, 25 Broad St. 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600 000 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 


H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL 
ANDREW P, SPAMER 
GEORGE 8B. GAMMIE - 
CLARENCE R. TUCKER - = 


ViCcE-PRES 
20 VICE-PRES 
TREASURER 
ASST. TREAS 


GEORGE R. TUDOR 
ALBERT P. STROBEL 


H. H. M. LEE 
ARTHUR C. GIBSON 
JOSEPH B. KIRBY 
WILLIAM R. HUBNER 


SECRETARY 

SECRETARY 

SECRETARY 

SECRETARY 
CASHIER 

REAL ESTATE OFFICER 


DIRECTORS 


H. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 
NORMAN JAMES 





SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 


JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE C. JENKINS 





America’s New Opportunities in World 

Trade and Finance 
A series of instructive treatises have been 
issued by the secretarial department of the 
Equitable Trust Company of New York dealing 
with the economic, industrial and commercial 
opportunities which confront American men 
of business and finance, especially when peace 
revitalizes the constructive forces of the nations. 
The first paper deals with “America as the 
Economic link between Three Continents ;” the 
second discusses the necessity of American men 
of business to familiarize themselves with for- 
eign business conditions, mentality and customs 
and the third paper attention to the 
need of creating a free port with up-to-date har- 
bor facilities. 


calls 


William C. Lengel Called to Washington 

William C. Lengel, publicity director for 
Hoggson Brothers, the New York and Chicago 
bank building specialists, has been called 
Washington to take charge of the publicity in 
the employment management 
War Industries Board. It is an unpaid job, 
Hoggson Brothers contributing Mr. 
service for the time he devotes to the work 
of the Government. Mr. Lengel, was graduated 
from the Kansas City School of Law when he 
was nineteen, and passed the Missouri State bar 
examination the same year. After practicing his 
profession for some time in Kansas City, he 
went to New York and served on the editorial 
staff of the Delineator and Musical America. 
Subsequently he became editor of two leading 
class publications in the building and real estate 
field in Chicago and New York. He is now 
managing editor of The Hoggson Magazine, 
New York, and publicity director for Hoggson 
Brothers. 


division of the 


Lengel’s 


Plan to Prevent Stamp Tax Frauds 

To prevent illegal resale of stock transfer 
stamps the State Comptroller of New York 
has devised a plan by which the exact amount 
of stamps in the each broker 
on a set is ascertained and the purchase 
of the stamps accurately tabulated. 
aminers of the stock transfer department 
check up the balances which any broker should 
have on a given date 


possession of 
date 


The ex- 


and the broker is imme 


diately advised if any discrepancy exists 


Chemical National Bank Growth 
The progressive obtain 
York find 
in the gains reported in the official 
statement as of August 31st. Assets amount to 
$97,704,769 the more important items including 
loans and discounts of $63,913,062; U. S. bonds 
and certificates of indebtedness $11,943,900; 
cash and exchanges $15,114,090; letters of credit 
and acceptances $3,028,629 and bonds and stocks 
of $1,957,292. Capital, surplus and profits total 
$12,670,507 with deposits at $72,124,126. 


methods which 
the Chemical National Bank of New 
reflection 


American Exchange National Bank 
of New York 
Aggregate 


resources of $185,3 are 
shown in the August 31st official statement of 
the American Exchange National Bank of New 


York with 
amounting to 
bonds of 


discounts and investments 
$90,043,270; U. S. and Liberty 
U. S. certificates of in- 
debtedness $11,027,934; loans on Liberty bonds 
$5,742,147; cash and due from Federal Reserve 
Bank $18,206,994; exchanges for Clearing House 
$36,721,123; due from banks and 
panies $5,051,867 and acceptances 
Deposits total $149,920,437 with capital of $5,- 
000,000, surplus $4,000,000 and undivided profits 
$1,991,444. 


loans, 


~ ~~ = 
09,765,588 ; 


trust com- 
$8,158,483. 
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THE GUARDIAN TRUST AND 
SAVINGS BANK OF TOLEDO 








MEMBER- FEDERAL - RESERVE- BANK 








OFFICERS 


Epwarp H. Capy, President 
Wa ctTER L. Ross, Vice-President 
Epwarp G. Kursy, Vice-President and Trust Officer 
Harry P. Caves, Treasurer 
J. BRENTON Tay or, Secretary 
Geo. E, Wise, Ass’t Secretary and Treasurer 


Correspondence Invited on all Trust Matters 


Discount Corporation of New York 


\ further step in the organization of the new 
company projected by leading New 
York banking and trust company interests has 
been announced in the approval by the State 
Superintendent of Banks of the certificate of 
incorporation. The institution will be known 
as the Discount Corporation of New York. The 
incorporators named were William H. Porter, 
James A. Stillman, E. V. R. Thayer, John Mc- 
Hugh, Seward Prosser, George F. Baker, Jr.; 
Edwin S. Marston, James N. Wallace, Charles 
S. Sabin and James S. Alexander. 


discount 


Wounded in Action 

Mr. George C. Van Tuyl, Jr., president 

the Metropolitan Trust Company of New 
York recently received word that Theodore C. 
Conway, formerly head of the incoming mail 
department of that company, has been severely 
wounded in action with the American Expedi- 
tionary Forces in France. Amos Dow, another 
former employee of the company is recover- 
ing in France from the effects of a gas attack. 


Preparation of Ownership Certificates 

The Chicago Savings Bank and Trust Com- 
pany, in line with its policy of meeting every 
requirement of their patrons, has issued a 
pamphlet entitled “Ownership Certificates and 
Information at the Source.” The information 
has the approval of the Internal Revenue au- 
thorities at Washington and is the result of 
many conferences, embodying the new pro- 
visions relating to “Withholding at the Source” 
which have been substituted for “Information 
at the Source” in the amended War Revenue 
Act of October 3, 1917. 


Miss Lillian G. Jones has been appointed 
cashier of the Bank of Cuba,. the New York 
branch of the National Bank of Cuba, replac- 
ing a drafted man. 


Trust Company of Georgia 
ATLANTA 
$2,000,000 


Vice-Pres. 


Sec. and Treas. 
Trust Officer 


We are especially equipped to serve Banks and Trust 
Companies in various Financial or Fiduciary capacities. 


Correspondence Invited. 


Expert Banking Publicity Service 


The high standard and effectiveness attained 
in bank and trust company advertising within 
recent years has been in no small measure due 
to the services provided by banking publicity 
experts who have gained their experience from 
active association with bank and trust company 
advertising departments. The latest addition to 
the firms or agencies established in New York 
providing such service is that opened recently 
by Charles H. Moore, who is esvecially known 
in trust company circles because of his ente>- 
prising publicity work in the Pacific northwest. 
Although born and educated in New York Mr. 
Moore’s principal activities have been as trust 
officer of the Union Trust Company of Spokane, 
Washington, during the first seven years of that 
company’s existence. During his association with 
that trust company it accumulated five million 
dollars in trust accounts. Subsequently Mr. 
Moore was publicity manager of the Spokane 
& Eastern Trust Company which has become 
the largest trust company in the Pacific north- 
west. During the last two years Mr. Moore 
was chief of the editorial department of Harvey 
Blodgett Company. In connection with his 
New York Mr. Moore will direct the 
publicity plans of a number of trust companies, 
commercial banks and savings institutions. 


office 


Increasing Your Bank Deposits 


“Bank Deposit Building,” 
by W. R. Morehouse, 
the Guaranty Trust 


the book written 
assistant cashier of 
and Savings Bank of 
Los Angeles, is a veritable treasurer house of 
practical information and suggestion. There 
is not a line of theory or untried experiment 
in the book. The author has put into the 
work only such plans for attracting new 
deposits which he has tried out and which 
have proven effective. Copies can be obtained 
by writing Trust Companies Magazine, book 
department. Price $3 postpaid. 
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OPEN A SAVINGS ACCOUNT 
WITH THE 


FEDERAL TRUST CO. 


Water and Devonshire Streets, Boston 
Last Dividend Declared at rate of 


A's ro 
cent 
Deposits go on interest monthly 


Total Resources over $12,000,000 
New accounts may be opened by mail 


**The Bank of Personal Service’”’ 


TRUST & DEPOSIT COMPANY 
OF ONONDAGA 


100-104 No. Salina Street 
SYRACUSE, NEW YORK 
ESTABLISHED 1869 


W. A. Gamwell Retires from Rhode Island 
Hospital Trust Company Staff 

After completing 46 years of continuous ser- 
vice with that institution Mr. William A. Gam- 
well has presented his resignation as vice-presi- 
dent of the Rhode Island Hospital Trust Com- 
pany of Providence, Rhode Island, the resigna- 
tion to take effect September 30. Mr. Gam- 
well holds one of the longest records for con- 
stant association with one trust company and 
his retirement to private life from active affairs 
is a source of regret to his fellow officers and 
to his many friends in trust company and bank- 
ing circles. 

Mr. Gamwell first entered the employ of 
the Rhode Island Hospital Trust Company as 
clerk on August 12, 1872, six years after the 
organization of this institution which wa; f: 
in the New England field. He was subsequently 
promoted to positions of greater responsibility 
through various stages from general book- 
keeper, to assistant secretary, to secretary and 
finally to vice-president. He was associated 
with the company for a longer period of years 
than any other person employed by that in- 
stitution. The president, Mr. Herbert J. Wells 
has occupied that position since June, 1884. Dur- 
ing Mr. Gramwell’s connection the Rhode Island 
Hospital Trust Company experienced marked 
growth. In 1876 the balance sheet footed $7,- 
000,000 which was more than doubled to $15,- 
000,000 by 1896 and was approximately $30,- 
000,000 in 1906. The Rhode Island Hospital 
Trust Company recently became a member of 
the Federal Reserve system in response to the 
appeal of President Wilson for the mobilization 
of the nation’s banking resources as a means 
of securing effective financial support in win- 
ning the war. The latest statement of the com- 
pany shows aggregate resources of $60,686,244 
deposits of $51,812,396, capital $3,000,000, surplus 
of $3,500,000, guaranty fund $240,000 and un- 
divided profits $478,143" The company also 
holds a large volume of trust fund. 


Detroit Humming With War Activity 


Perhaps no other city offers such stirring 
scenes of war-time activity as Detroit. Its 
great automobile factories are today full 
fledged war plants and labor has been keyed 
up to the highest degree of efficiency. Every 
interest is subservient to war time require 


ments. The banks and trust companies are 


Women 
appear in the garb of munitions workers, 
and a spirit of co-ordination and helpfulness 
is evidenced on every side. While som« 
automobile factories are engaged entirely in 
producing war essentials others have cut 
down their manufacture of motor cars t 
such an extent that pleasure vehicles are 
becoming scarce upon the market. Bank 
clearings reflect this activity and what is 
more to the point, the savings banks are 
busy keeping count of deposits. 

A compilation by the Federal Reserve Bank 
of the Seventh District in Chicago in- 
dicates that the three Liberty Loan cam- 
paigns received strong support in Michigan, 
aggregate subscriptions showing an aggre 
gate investment of $106.93 for each man, 
woman and child in the State. In the first 
loan Michigan’s quota was $50,000,000 and 
subscriptions totaled $61,475,100. In the 
second campaign, with an allotment of $74,- 
550,000, the people of the State subscribed 
for $74,550,000, while in the third campaign 
the allotment was $75,400,000, while total 
subscriptions were $98,033,050. 


recruiting centers of war finance. 


The bond department of the Continental and 
Commercial Trust Savings Bank of Chicago 
announces an offering of $3,750,000 Amalga- 
mated Sugar Company first mortgage 7 per 
cent. serial convertible gold bonds. The security 
is offered at prices to yield 7% to 8 per cent 
the maturities ranging from 1919 to 1923. The 
issue is limited to the amount offered and is 
secured by a first mortgage on properties ap- 
praised at over $10,000,000. 
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Philadelphia 


Special Correspondence 


Philadelphia Banking Resources and 
Government Finance 


Philadelphia national bank and trust com- 
pany managements look forward with unfalter- 
ing confidence to supplying the full quota for 
this district in connection with the fourth 
Liberty Loan. Collectively and individually the 
banks and trust companies have capitalized and 
availed themselves of the experiences in meet- 
ing requirements under the three Liberty Loans 
thus far placed. Assurance of the success of 
the latest Government financial operation is re- 
fected in the generous manner in which both 
member and non-member banks and trust com- 
panies have subscribed to interim Treasury 
certificates. Moreover, a glance at their finan- 
cial statements indicates exceptional reserve 
strength and undoubted ability to render the 
necessary assistance to the public in subscribing 
to the new issue of Liberty bonds. 

To all practical purposes the combined bank- 
ing and trust company strength of this city is 
dedicated to the support of the Government's 
fiscal requirements. From the standpoint of 
numbers there are only 17 of the 325 “eligible” 
trust companies and State banks of this dis- 
trict affiliated with the Federal Reserve Bank 
of Philadelphia. But when volume of bank- 
ing resources is calculated there is an entirely 
different story to tell. A little figuring will 
show that fully 80 per cent. of the banking 
power of this city held by the national banks 
and eligible trust companies and State banks 
of Philadelphia is represented in the Federal 
Reserve Bank membership. The six trust com- 
panies of this city which have been admitted 
1o membership in the Federal Reserve system 
have combined deposits of $160,304,000 which 
is nearly equal to 50 per cent. of the deposits 
of all the trust companies and State banks of 
Philadelphia. The combined deposits reported 
by all the State institutions under the latest 
call places the total at $537,872,538. From this 
must be deducted $214,000,000 deposits of the 
savings fund societies which cannot be classed 
as among “eligible” banking power. This 
leaves $343,000,000 held by the trust companies 
and State banks of Philadelphia of which 
$160,304,000 is accounted for by the six trust 
company members. Out of total eligible de- 
posits of $862,000,000, embracing $519,260,000 
deposits of the national banks, the amount of 
deposits represented by both national and trust 
company members is $679,564,000, equal to ap- 
proximately 80 per cent. of the combined de- 
posits of all eligible Philadelphia national and 
State institutions. 
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June 29, 1918.. 


June 30, 1916. 
June 23, 1915.. 
June 30, 1914.. 





Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 
Capital, - - 
Surplus and Profits, 


$1,000,000 
4,000,000 


OFFICERS 
J. R. McALLISTER, President 
J. A. HARRIS, Jr., E. E. SHIELDS, 
Vice-President Assistant Cashier 
J. WM, HARDT, W. M. GEHMANN, Jr., 
Cashier Assistant Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 





Indicative of the splendid financial condition 
of national banks and trust companies of this 
city is the following comparison covering the 
entire period of the war: 


NATIONAL BANKS 
Sur. & Undiv. 

Capital profits Deposits 
June 29, 1918. $ 21,155,000 $50,876,066 $519,260,001 
June 20, 1917.. 21,155,000 47,747,878 460,324,756 
June 30, 1916. 955,000 45,247,431 430,741,784 
June 23, 1915 g 45,940,137 359,774,936 
June 30, 1914. 45,836,850 362,477,926 
Bonds, securi- 






A 
ri 
x 


Loans & 


discounts ties, etc. Reserve 
June 29, 1918 $345,237,771 $112,615,869 $ 35,708,852 
June 20, 1917. 323,861,059 72,907,302 97,412,545 
June 30, 1916... 310,841,809 60,611,612 85,862,641 
June 23, 1915. 241,754,449 47,577,335 99,909,933 
June 30, 1914. 233,658,149 36,095,056 84,491,159 

TRUST COMPANIES 
Sur. & Undiv. 
Capital profits Deposits 


June 29, 1918.. $ 47,167,063 $100,706,340 $537,872,538 


Mar. 22, 1917. 45,397,123 94,019,816 564,539,989 
June 30, 1916. 44,830,727 91,985,426 519,948,690 
June 23, 1915.. 44,662,248 87,299,231 462,999,677 
June 30, 1914. 44,718,103 87,415,343 428,813,029 


Loans & Commer. Bonds, securi- Cash res. & 
paper ties, ete. due fr. bks. 
$180,417,942 $338,494,938 $94,892,424 
192,344,246 313,730,238 100,745,579 
174,443,687 286,436,048 100,967,806 
144,317,307 259,893,571 84,072,995 
148,006,484 251,195,777 77,814,090 


From the standpoint of reserves the trust 
companies show substantial improvement. The 
increase in investment and security holdings 
is explained chiefiy by war subscriptions. 


Mar. 22, 1917. 
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The Security Trust Company 
of Troy, New York 
Capital and Surplus, $379,000 
Resources, $3,937,000 


FRANK F. NORTON ee see ae President 
JAMES K. P. PINE, - Vice-President 
JOHN DON, - - Vice-President 
JAMES J. CHILD, - Vice-President 
HERBERT 3. IDE, Vice-President 
GEORGE L. HARE, Secretary and Treasurer 
WM. H. JARVIS - - - - =~ Asst. Treasurer 
Efficient and Prompt Banking and 
Fiduciary Service 


National Bank Merger Effective 
National Bank, 
over 110 
merged with 
Bank in 


.| T . 
STOC kholde rs fa 


The Farmers’ and Mechanics’ 
} 
i 


which had a corporate existence of 


has now been 


years, formally 
National 
with recent action of the 

the plan of 


Arrangements 


the Philadelphia 


accordance 
RT Ba ee al f 
COMSOINGALIOIN an¢ Salt Ol 
were also completed 
official and clerical stafts « 


Mechanics’ National H 


president of the me 


over the 
Farmers’ and 
W. Lewis, 
sumes office as vice-president of the Philad 
phia National Bank; John 
and G. H. Millett, 
pointed assistant 
National. 
The official 
National 
increase in capital stock from 
$3,000,000 and with surplus and net profits ot 
$7,315,817 making combined capital account of 


$10,315,817. 





rye d bank, 
Schlagle, cashier 
cashier, 


assistant ¢ 
the Philadel 


were ap 


cashiers of 


statement of the 
Bank as of August 31st shows the 
$1,500,000 to 


Philadelphia 


As compared with the June offi- 
cial statement the latest report to the Comp- 
troller indicates an i [ 
in deposits, bringing the total to $104,627,222, 
of which $61,163,603 represent individual de- 
posits and $38,707,639 bank deposits with 34,- 


increase of over $8,500,000 


755,980 Government deposits. Resources in-- 
creased since June from $126,313,320 to $138,- 
741,069, embracing loans and discounts of $73,- 
991.117: due from banks $33,434,402; cash and 
reserve $12,548,728 and exchanges for Clearing 
House $6,324,583. Acceptances and letters of 
credit show a increase to $14,875,631, 
with notes and discounted amounting to 


$7,265,860. 


steady 
bills 


Indicative of the dominant position of trust 
companies in Pennsylvania is the fact that they 
have 1,421,545 compared with 
697,534 depositors reported by State banks and 
531,331, depositors of savings institutions. The 
trust companies hold $1,148,333.532 
compared with $1,700,979,788 assets held by all 
State banking institutions in Pennsylvania ex- 
trust funds 


depositors as 


assets aS 


clusive of 
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Security Trust Company 
DETROIT, MICH. 
Capital and Surplus $1,000,000.00 


Our complete equipment and the 
careful personal attention of our 
officers guarantee satisfactory serv- 
ice in the handling of all Trust 


matters. Correspondence invited. 


=| 4% Paid on Certificates of Deposit 


LL at x 


Maintaining Adequate Bank Staffs 


compani 
well as clerical 


ive as 
hiladelphia is tl 
production of 
, 

of ships the 

exchange activity 
sponsibilities upon bar 

ies than in 


Loan subscriptions, 


time of peac« 


nd aheorhino uo 
and absorbing quotas 


11 1 . » 
S all make Ior a 
utine work. 


+} 


he breach hi 
women. 

heir ability t 

] 


) 
responsible and intricate duties of 
ind trust work and the 


bound to become more 


compa! situation 
difficult if the new draft 
law makes further inroads official posi 


women 


upon 


tions. Che entage of 


now em 


ployed in the various departments of banks 


and trust companies ranges from 25 to 40 per 
ent. For example, the Girard Trust Company 
10w has 100 women as compared with 35 
Philadelphia National Bank now 
has 117 women as compared with 12 in 1916; 
the Fidelity Trust Company has 43 against 4 
two years ago; the Commercial Trust Company 
has 55 as compared with 20 in 1916; and the 
First National has 38 as compared with 6 a 
year The Federal 
Philadelphia has a total 
172 are women 
In addition to 
provided by the Philadelphia Chapter of the 
American Institute of Banking most of the 
large banks and trust companies have inaugu 


year ago; the 


Bank 
staff of 397 of whi 


Reserve 


ago. 


special courses for women 


rated special training courses for women em 
ployees. . 

Directors of the Penn National Bank have 
decided to increase the capital of that institu 
tion by $500,000 and surplus of equal amount. 
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Trust Companies in other cities are invited 
to commit any Detroit business o!/ a trust 
nature to the care of this well-established 
and strong institution. 


Capital $1,000,000 
Surplus - - = = = = = 1,000,000 
Undivided Profits - - - - 1,250,000 


Dereorr Taesr (Pane 


Corner Fort and Shelby Streets 


DETROIT, MICHIGAN 


The Girard National Bank 
ie August 31st official statement of the 
sirard National Bank of Philadelphia afford: 
assurance that this fine old institution is pre 
pared. to again acquit itself worthily in con 
nection with the Fourth Liberty Loan and thus 
add another chapter to its excellent record o 
var finance Resources aggregate $92,666,232 
vhich includes loans and investments of $59, 
10,255; due from banks $17,163,112; cash and 
reserve $7,091,870 and exchange for Clearing 
House $1,476,104. 
fost 


Deposits of $68,409,709 re- 
a substantial gain as compared with th 
June official statement. Capital is $2,000,000 
ith surplus and net profits amounting to $5,- 
866,,894, the latter total showing an increase 
F $205,000 since June 29th. The activity of 
the Girard National Bank in broadening ° the 
field for acceptances in Philadelphia is shown 
by a steady gain in the volume of acceptances 
and letters of credit which amounts to $7,- 
594,888. Re-discounts and bills payable amount 


9o 94 
to $7,338,240. anise 


Philadelphia Trust Companies in Accept- 
ance Field 

Since the Pennsylvania Legislature passed an 
amendment authorizing trust companies to deal 
in acceptances and issue letters of credit the 
number of trust companies availing themselves 
of this privilege has steadily increased. The 
following trust companies of Philadelphia re- 
ported acceptances and letters of credit in their 
last statements: 


Commercial Trust 
Fidelity Trust 
Girard Trust 


$263,000 
330,000 
492 666 


Pennsylvania Co 118,000 
Philadelphia Trust 113,000 
Total $1,316,666 


Membership in the Federal Reserve bank is 
a stimulating factor in purchasing acceptances 
owing to the eligibility for re-discount. 

At a recent meeting of the Philadelphia 
Clearing House consideration was given to the 
question of amending the rule relating to time 
deductions on deposits to conform to the Federal 
Reserve Bank plan. 
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STRICTLY A FIDUCIARY INSTITUTION 












CAPITAL 


° ° $1,000,000.00 
SURPLLS . 


‘ ‘ ; 600,000.00 
ESTABLISHED 1892 


Harry G. Michener 

The recent death of Harry G. Michener, 
president of the Bank of North America and a 
director of the Land Title and Trust Company 
caused a deep sense of personal loss to members 
f the Philadelphia banking fraternity as well 
as to many of the patrons of the institu- 
tion which bears the proud title of being the 
oldest bank in the United States. Mr. Michener 
was always mindful and zealous to preserve 
the splendid traditions of the bank which was 
founded by Robert Morris. He was born in 
Philadelphia and attained the age of 66. After 
completing his education he entered the provi- 
sion firm established by his father and in 1904 
was elected vice-president of the Bank of North 
America of which his father had been president 
for many years. In 1906 Mr. Michener was 
elected president of the bank and continued in 
that office until his death. 


A. C. Krug with Erie Trust Company 


Albert C. Krug, who has many friends 
among Pennsylvania bankers, has severed his 
connection of 18 years duration with the Butler 
County National Bank and also as secretary 
and treasurer of the Butler County Trust Com- 
pany to accept the position of assistant cashier 
and assistant treasurer of the Erie Trust Com- 
pany of Erie, Pa. Mr. Krug was born and 
reared in Butler and before coming to the 
Butler County National Bank and the Butler 
County Trust Company was associated with 
the Butler Savings Bank. He was for several 
years school director of Butler, one of the 
borough councilmen, a member of the Cham- 
ber of Commerce and the Business Men’s As- 
sociation. His place in the Butler County Trust 
Company has been filled by R. H. McClester. 

The Erie Trust Company is one of the live 
progressive trust companies of Pennsylvania 
with capital of $300,000 and surplus of equal 
amount. The officers are: F. F. Curtze, pres- 
ident; F. H. Schutte, vice-president; F. E. 
Mosher, treasurer; A. C. Krug, ass’t treasurer. 









TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


Surplus and 
Undivided Deposits 
Profits June 29, Last 
June 29, 1918 1918 Par Sale Date 
$205,049 $1,140,481 100 160 1-23-18 
65,187 1,121,363 50 35 1-17-17 
600,249 7,368,132 50 80 8 4 -18 
162,225 2,116,800 100 149 ~26-17 
287,865 2,746,797 50 100% -24-18 
565,648 2,936,808 100 201% F 27-18 
2,093,301 17,549,371 100 400 1-16-18 
1,351,614 6,430,479 100 240 5-22-18 
1,211,687 7,978,990 50 86 8- 7-18 
49,032 622,460 50 15 6-26-18 
163,743 1,809,392 50 60 1— 2-18 
97,697 2,173,903 100 125 7-18-17 
7,084,025 28,101,981 100 490 8-28-18 
‘ J 2,312,066 786,843 100 3-20-18 
1,560,000 100 3- 6-18 
250,000 500,915 4,137,569 50 1-23-18 
600,000 7 6,5 264. O87 100 : 9- 4-18 
Germantown Trust 1,000,000 7,851,250 100 22: 6-12-18 
Girard Ave. Title & Trust 200,000 1,333,328 50 f 5- 8-18 
Ro nn as eee wo web e086. 2,500,000 42,833,083 100 4-17-18 
Guarantee Trust & Safe Deposit 1,000,000 6,716,431 100 , 9— 4-18 
Haddington Title & Trust Co 125,000 1,580,069 100 5 2-20-18 
Hamilton Trust Co 200,000 1,980,566 100 ) 3-17 
Holmesburg Trust Co 125,000 760,040 50 521% 17 
Industrial Trust, Title & Savings 500,000 5,256,737 50 76 16 
Integrity Title Ins. Tr. & Safe Dept 500,000 5,611,011 50s 2 24-18 
Kensington Trust Co 200,000 4,464,067 50 i014 10 
Land Title & Trust Co 15,819,235 100 914 18 
18 
18 
17 
18 
17 
-13 
18 
18 
17 
16 
17 
17 
18 
18 


Capital 


Aldine Trust Co 

Belmont Trust Co 

Central Trust & Savings 

Chelten Trust Co 

Colonial Trust 

Columbia Ave. Sav. Fd., Safe Dep. T. & T.. 
Commercial Trust 

Commonwealth Title Ins. & Trust 
Continental Equitable Trust 

Empire Title & Trust Co................- 
Excelsior Trust & Saving Fund 

Pemeral Trust Co....c.cccccees 

Fidelity Trust Co 

Finance Co. of Pennsylvania, Ist pfd 
Finance Co. of Pennsylvania, 2d pfd 
Frankford Trust Co 

Franklin Trust Co 


156,575 
300,000 
125,000 


oa 


eS DE areas 
cour eras Awe betas ee Soars 


Abo a 


EMEA eye” Sul 
mip na 


‘17 3. 197 
8,618,688 
628,403 
58,623 
240,547 
104,263 
1,326,819 
1,599,210 
238,127 
5,387,369 


Logan Trust Co ‘000, 71.015  7,466.284 100 
500,000 3: 


+) ho B= 


©eoYg 
| 
— 


Ramey Bene Oe BWUOOE CO. 20.2. cccccccscss 
Manayunk Trust Co 

Market St. Title & Trust Co 

Merchants’ Union Trust 

Mortgage Trust Co. of Pennsylvania 
Mutual Trust Co 

Northern Trust Co... 

North Philadelphia Trust Co 
Northwestern Trust Co 

Pelham Trust Co.. 

Penn. Co. for Ins. on Lives & Grant. Ann. 
People’s Trust 

Philadelphia Trust Co 

Provident Life &Trust Co. of Phila 

Real Estate Trust Co., Com 

Real Estate Trust Co., Pid............se0. 
Real Estate Title Ins. & Trust Co... 
Republic Trust 

Rittenhouse Trust Co 

Tacony Trust Co 

Tioga Trust Co 

United Sec. Life Ins. & Trust Co 

Wayne Junction Trust Co.. 

West End Trust Co 


2,238,440 50 
1,844,202 25 
3,779,614 35 
1,913,223 100 
40,399 25 
792,035 50 
7,937,338 100 
3,410,469 50 
4,110,825 50 
1,025,425 100 
28,286,617 100 
2,120,916 50 
18,942,215 100 
2,000,000 5,888,965 11,890,147 100 18 
1,319,600 597,581 6,396,031 100 18 
2,364,600 te Se 100 96 -18 
1,000,000 2,052,982 4,643,964 100 312 7-18 
400,000 248 240 2,212,035 50 92% s8- 18 
250,000 79,566 1,689,705 50 5: - 6-18 
150,000 202,395 1,623,465 100 240 8-14 
125,000 48,825 1,046,148 50 84 3-13-18 
1,000,000 1,060,932 1,453,927 100 100 28-18 
160,000 63,701 960,626 100 100 2-— 2-16 
1,919,301 7,510,932 100 160% 8-2! 
610,645 4,194,965 50 14814 


_ 
DQOokf 10Or-1 9 


2.976502 
378,937 
575,684 
108,155 

5,450,140 
114,959 

5,167,528 


a 
— 


# Or bo bo 


.. 2,000, ,000 
634,450 
1,000,000 
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Eugene W. Fry and Percival E. Foerderer 
were elected directors of the Land Title and 
Trust Company of Philadelphia, filling the va- 
cancies caused by the death of H. G. Michener 


Singer of the Mechanics Trust Company 
Harrisburg has been elected treasurer. 


War Canning Exhibit in Trust Company 
The banking lobby of the Rome Trust Com- 


or Laat tn anaes a 


and F. D. Prichard. The directors also elected 
Lewis P. Geiger, Jr., and Henry R. Robins vice- 
presidents. Mr. Robins was formerly with the 
Real Estate Title Insurance and Trust Com- 
pany, and Mr. Geiger was treasurer of the 
Land Title and Trust. 

The Columbia County Trust Company has 
started business in Bloomsburg, Pa. C. Wayne 


pany of Rome, New York, was recently the 
scene of an interesting exhibit which was of 
especial interest to women patrons. The ex- 
hibit consisted of samples of the work of can- 
ning in the Rome canning kitchen under the 
supervision of B. E. Rose, the local garden 
supervisor. Different kinds of sprays were also 
exhibited for exterminating plant and vege- 
table pests. 











Boston 


Special Correspondence 


Trust Fund to Rehabilitate Boston and 
Maine Finances 

Director-General of Railroads William G. 
McAdoo has announced details of a plan to 
rehabilitate the financial condition of the 
Boston & Maine Railway properties, involv- 
ing a loan of $20,000,000 from the Railroad 
\dministration and the creation of a trust 
fund. It is proposed to consolidate the 
Boston & Maine and its chief and proprietary 
lines into one compact property, the holders 
of approximately $39,000,000 guaranteed 
stock of leased lines receiving in exchange 
preferred stock of the Boston & Maine bear- 
ing four-fifths of the old rate of dividends 
during the first five years and thereafter the 
present rate of dividends. The plan contem- 
plates the creation of a general mortgage 
securing, on equal terms, all outstanding 
bonds and notes and providing a margin for 
needed future issues. Upon the security of 
bonds underlying such mortgage the Gov- 
ernment is expected to advance approxi- 
mately $20,000,000. During a period of five 
years the surplus remaining above fixed 
charges and preferred dividends shall be paid 
into a trust fund, pledged as additional se 
curity to the Government’s advances. The 
trust fund, however, is to terminate if within 
this period a preferred stock issue of not less 
than $12,000,000 is floated, the proceeds to be 
applied toward payment of all advances. The 
plan is subject to aproval of all stockholders. 


Exchange Charge on Acceptances 


In response to protests of banks and trust 
companies of this and other cities the New 
York Clearing House has modified the ex- 
change charge on acceptances payable at 
other reserve cities from I-10 of I per cent. 
to 1-40 of 1 per cent. While this action is 
regarded as a concession the banks and trust 
companies of this city contend that the 
charge on such paper should be eliminated 
entirely. The general sentiment is that such 
a charge is unjustifiable and arbitrary when 
applied to such high grade security as accept- 
ances commanding narrow price margins. 
The original proposition to apply a rate of 
I-10 of I per cent. or a collection charge equal 
to $1 per $1,000 would have the effect of 
absorbing interest proceeds in most cases. 
This charge would furthermore have the 
effect of making acceptances payable at New 
York and thus call for increased balances to 
be carried in that city by local banks and 
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American 
Trust Company 


Member Federal Reserve System 


50 State Street BOSTON 


Chartered 1881 
Capital . - $1,000,000. 


Surplus (earned) over 2,500,000. 
Total Resources - 26,000,000. 





ACCOUNTS INVITED 





BUNKER HILL BRANCH—City Square, Charlestown. 








trust companies. Eventually this would re- 
sult in discrimination against the local ac- 
ceptance market and give New York a monop- 
oly. For example, an industrial concern 
draws a 90-day draft on a local bank which 
is accepted by that institution. The market- 
able bill has on its face “Payable to the 
Blank National Bank of New York” which 
places the bill in the same class as one drawn 
upon and accepted by a New York bank. 

Under the modified rule adopted by the 
New York Clearing House the charge for 
the collection of bankers’ acceptances payable 
in Federal Reserve cities outside of New 
York is 1-40 of I per cent. in cases where 
credit is available at the New York Federal 
Reserve Bank within two days or less; and 
1-20 of I per cent. on items where credit is 
available three or four days after receipt. 
For all other items the charge will be 1-10 
of I per cent. 


Joseph H. O’Neil, president of the Federal 
Trust Company of Boston, and a former 
member of Congress, will be a candidate for 
the Democratic nomination for Lieutenant- 
Governor of Massachusetts. “Joe” O’Neil, as 
he is known to Democrats all over the State. 
has agreed to run at the request of a number 
of prominent Democratic leaders. 
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TRUST COMPANIES 


INCORPORATED 1869 


THE New ENGLAND TRUST COMPANY 
BOSTON, MASS. 


CAPITAL, $1,000,000 


SURPLUS AND PROFITS OVER $3,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


WRITE FOR OUR BOOKLET 
THE MANAGEMENT OF TRUST PROPERTY” 


JAMES R. HOOPER, PRESIDENT 


ARTHUR ADAMS, VICE-PRESIDENT 


ALEXANDER COCHRANE, VICE-PRESIDENT 
FREDERICK W. ALLEN, TREASURER 

EDWARD B. LADD, ASSISTANT TREASURER 
RAYMOND MERRILL, ASSISTANT TREASURER 
ROBERT B. GAGE, MANAGER SAFE DEPOSIT VAULTS 


FREDERICK P. Fish, Vice-PRESIDENT 

HENRY N. MARR, SECRETARY 

ORRIN C. HART, Trust OFFicEerR 

ARTHUR F. THOMAS, ASSISTANT TRUST OFFicER 
CHARLES E. NOTT. AsSsisTANT SECRETARY 


THE OLDEST TRUST COMPANY IN BOSTON 








Why State Institutions Should Join Reserve 
System 


Strong arguments are advanced by R. B. 
Spear, Assistant Federal Reserve Agent of 
the Federal Reserve Bank of Boston as to 
why State banks and trust companies should 
no longer delay in becoming members of the 
Federal Reserve system. He says: 

“In the Boston district 197 State banks are 
eligible for membership, having resources of 
about $969,020,000; 24 are now members, hav- 
ing resources of $520,724,000. While 12% per 
cent. are members, their resources are 55 per 
cent. of the total. Cost of membership for 
each bank must be considered separately, con- 
sidering State laws, requirements of custom- 
ers and nature of its investments. During 
the last three years we have found few cases 
where cost was excessive, and many where 
earnings were actually increased. In States 
where Federal Reserve act requirements are 
substituted for State requirements, many 
banks have been able to reduce reserve to a 
point where part could be loaned at rates 
that would more than recompense for loss in 
interest on balances carried with reserve bank. 
We have yet to hear of a State bank which 
finds membership burdensome. 


“At present the strongest argument for 
membership, aside from need of the country 
for a centralized system, is the privilege of 
re-discounting. Many banks which have 
never borrowed now find it necessary to 
liquidate securities at considerable loss, or 
borrow. Most banks feel reluctant to ask 
correspondents for amount of accommodation 
they need. 

“Re-discounting with reserve bank is not 
asking accommodation but is a right. It has 
not been the policy of this bank to place any 
limit on re-discounts of any bank other than 
dictates of business prudence. Should needs 
of the locality be such that a line of re-dis- 
counts even out of proportion to a bank’s 
resources be required, the reserve bank, after 
beino satisfied with this fact, will be liberal 
with loans.” 


The Federal Reserve Bank of Boston has 
announced that the New Britain Trust Com- 
pany, of New Britain, Conn., had been ad- 
mitted to the Federal Reserve system. This 
brings the number of trust company members 
in this district to twenty-five and increases 
total resources to $525,0000,000. 





TRUST COMPANIES 


Special Income Tax Service 


The Citizens Savings and Trust Company of 
Cleveland has distributed among its patrons and 


depositors a so-called income tax record book 
which provides a compact and convenient means 
of keeping an accurate account of receipts and 
disbursements of income for next year’s income 
tax. When all the entries have been made 
in this little book the individual is requested 
to bring it to the trust company and the income 
tax department will go over the items 
calculate the amount of tax to be paid. 

service is tendered entirely free of charge. 


and 
This 


On the first page there is space for name 
and address of the individual. The succeeding 
pages are ruled according to the months in 
the year. Under receipts appear the items of 
salary, dividends, interest and other income and 
source of other income. 
there are subdivisions 


Under disbursements 
for business expense, 
taxes and interest, other expenses, donations, 
etc., and space for remarks as 


well as day 


of entry. 

The demand for this booklet has been such 
as to prove its value and adaptability to the 
problems which confront individuals in figuring 
their tax returns. The income tax department 
of the company is under the special direction of 
James Dunn, Jr., as manager. 


285 


Union Trust Company of Chicago 

Covering the period of the war since 1914 
the deposits of the Union Trust Company of 
Chicago have advanced from $20,074,489 to $30,- 
714,193. The company has taken an important 
part in connection with war bond and Treas- 
ury subscriptions. The Sept 3 statement show 
among resources U. S. Liberty bonds and certi- 
ficates of indebtedness $1,351,626; paid for cus- 
tomers’ subscriptions to Liberty bonds $1,749,450 
Loan and discounts amount to $18,535,954 


with cash on hand and due from banks $11,- 
187,493. 


Awakening of a Great Nation 

The Guaranty Trust Company of New York 
has issued paper dealing with the trade, indus- 
tries and resources of Central and Northern 
China and Manchuria. The subject derives 
special significance from the organization of 
the Asia Banking Corporation by important 
New York financial interests and the growth 
of American-Chinese trade as well as the pro- 
posal to loan $50,000,000 to China by the United 
States, Great Britain and Japanese, acting 
jointly. 

Another pamphlet in the series on Ger- 
many’s efforts to rebuild her industries and 
foreign trade after the war has also been 
issued by the Guaranty Trust Company. It 
describes the plans of world-wide conquest 
which actuates pan-Germans and the dream 
of a new Mittel-Europa. 


CONDITION OF BOSTON TRUST COMPANIES 


Furnished by L. Sherman Adams, Member of Boston Stock Exchange, Specializing in Bank, 
Mill and Industrials Securities 


Surplus and 
Undivided 

Profits 
Capital June 29, 1918 June 29,1918 June 29, 1918 Value 


Assets 
Savings 


Deposits Department 


Book 
Bid 


American Trust Co 

Beacon Trust Co : Sie tg 
*Boston Safe Deposit & Trust Co 
Charlestown Trust Co... 
Columbia Trust Co 
Commonwealth Trust Co. 
*Cosmopolitan Trust Co 
*Dorchester Trust Co 
Equitable Trust Co 
Exchange Trust Co.. 
Federal Trust Co. 

*Fidelity Trust Co..... 
*Hanover Trust Co. 

Hyde Park Trust Co. 
International Trust Co. 
Jamaica Plain Trust Co 
Liberty Trust Co.. 

Market Trust Co. npr 
*Massachusetts Trust Co.. 
Metropolitan Trust Co. 
*New England Trust Co 
Old Colony Trust Co. . 

Old South Trust Co... 
*Prudential Trust Co 
Puritan Trust Co. 


South Boston Trust Co............. 


*State Street Trust Co.. 
Tremont Trust Co. 
*United States Trust Co 


*Stocks must be offered to Directors before sales can be made elsewhere. 


$1,000,000 
600,000 
1,000,000 
200,000 
100,000 
1,000,000 
200,000 
300,000 
200,000 
600,000 
,000,000 
2,000,000 
200,000 
200,000 
,500,000 
200,000 
200,000 
250,000 
500,000 
300,000 
,000,000 
),000,000 
200,000 
200,000 
200,000 
200,000 
,000,000 
200,000 
1,000,000 


$2,598,134 
1,265,210 
3,252,474 
52,439 
66,684 
876,089 
135,357 
116,410 
81,465 
500,001 
394,125 
519,666 
59,861 
44,704 
969,334 
23,578 
361,503 
258,886 
404,481 
344,230 
3,102,585 
8,541,677 
77,420 
51,803 
209,533 
58,386 
1,913,052 
72,282 


1,108,110 


$26,465,221 
15,987,088 
12,617,907 
1,054,148 
970,788 
24,215,401 
4,407,332 
2,155,305 
2,003,856 
4,888,176 
8,144,015 
1,656,112 
588,838 
1,447,094 
21,173,553 
557,883 
3,457,780 
1,519,879 
6,978,302 
4,830,729 
22,871,070 
134,635,015 
1,228,290 
938,470 
2,064,169 
1,214,174 
31,715,960 
1,658,217 
7,165,309 


$1,238,045.01 


417,606.78 


2,651,551.01 


2,075,341.80 


2,990,538.40 


4,847,466.88 
2'810,433.33 


2,607 370.42 


185,098.13 
479,166.84 


3,040,071.00 


495,280.81 
617,848.83 
,187,114.31 

3,124,574.06 
658,724.30 


96 
819,052.7: 
362,681.66 

,008 415.7: 


4,113,657.! 


360 
310 
425 
126 
167 
187 
168 
139 
140 
183 
139 
126 
130 
121 
231 
111 
282 
203 
180 
214 
410 
242 
139 
126 
204 
129 
291 
136 
211 


340 
275 


420 
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TRUST COMPANIES 


Chicago 
Special Correspondence 


Wide Distribution of Treasury Certificates 

Although practically all of the large trust 
companies of this city, with the recent addition 
of the Illinois Trust and Savings Bank and the 
Northern Trust Company, have become affili- 
ated with the Federal Reserve system there is 
no evidence of any lack of cordial co-operation 
toward Government financial measures on the 
part of non-member State banks and trust com- 
panies in this district. In fact the trust com- 
panies and State banks of the Seventh Federal 
Reserve District occupy the leading place as 
purchasers of latest issues of Treasury 4% per 
cent. certificates of indebtedness. Aggregate 
subscriptions to such certificates issued in antic- 
ipation of the Fourth Liberty Loan thus far 
amount to $315,995,000. This comprises the 
allotments under three separate issues of such 
short term Treasury paper. Of this total the 
trust companies and State banks subscribed 
$163,973,000, the national banks $140,676,000, the 
private bankers $8,592,500 and individuals $2,- 
763,000. From a numerical standpoint the trust 
companies and State banks also acquit them- 
selves admirably. Of the 3,392 trust companies 
and State banks in the Seventh Federal Re- 
serve District not less than 3,335 sent in sub- 
scriptions for one or more issues. Out of a 
total of 1,124 nationai banks in this district 
1,066 were subscribers to Treasury certificates 
while 567 of the 967 private banks are on the 
honor list. 

In connection with Liberty Loan payments 
the trust companies and State banks, both mem- 
ber and non-member, likewise make an excellent 
showing. Statistics show that they were not 
behind the national banks in oversubscribing 
their respective allotments under all the Liberty 
Loan issues put out. They contributed a large 
proportion in their own behalf and acting for 
their patrons to the total subscription of $608,- 
549,000 raised by Chicago under the Third 
Liberty Loan and which has been paid in full. 


Government Withdrawals and Money Market 


Banks and trust companies of the Chicago 
district have justified favorable comment from 
Federal authorities in responding to the demand 
for curtailment of loans and the dedication of 
their credit resources to the requirements of 
the Government. This has been due to an in- 
tensive educational campaign and willing co- 
operation also from business and industrial 
interests which are reducing their financial re- 
quirements. Despite the excessive demand for 
money and the fact that the Government has 
withdrawn not less than $336,000,000 from this 


Our officers desire to 


personally welcome at 
our bank visiting bankers 
in attendance at the Ameri- 
can Bankers Association 
Convention, September 23rd 
to 28th. We will keep open 
house all week. 


| 


UNION TRUST COMPANY | 


CHICAGO 


Strictly a Commercial Bank 
Established 1869 


reserve district alone within 30 days the rate 
for money is being held firmly at 6 per cent 
Mr. John J. Mitchell, president of the Illinois 
Trust and Savings Bank states: 

“The financial institutions will continue to 
help the Government to the last limit and ex- 
tend to all legitimate business its just needs. 
The big demand for money is in the month of 
September, October and November, and this 
money does not begin to return to the banks 
in the shape of deposits before the winter 
months, December, January and February. So 
that the banks must go on supplying without 
much replenishing until business begins to send 
back money earned on its borrowings.” 


Strong Position of Merchants Loan and 
Trust Company 

The Merchants Loan & Trust Company of 
Chicago makes a strong showing in its latest 
official report as of September 3rd. Resources of 
$119,887,917 include cash resources of $22.,- 
986,989; loans and discounts $71,461,562; U. S. 
bonds and certificates $1,872,324; other bonds 
and mortgages $10,303,784; customers’ liability 
under letters of credit $5,271,516 and on account 
of acceptances $7,631,740. Deposits aggregate 
$88,991,385 with capital at $3,000,000, surplus 
of $9,000,000 and undivided profits of $882,542. 








TRUST COMPANIES 


The First National Bank of Chicago 


and the 







First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 
these institutions to make a connection valuable and 


satisfactory. 


Correspondence is invited relative to the advantages 


afforded. 


Combined Deposits, $259,959,217.24 





Re-discount Privilege for Non-Members 


In view of the splendid support tendered 
by trust companies and State banks in this 
district to both Liberty Loan and Treasury 
certificate issues it has been urged that non- 
members should not be discriminated against 
in according them re-discount privileges through 
the Federal Reserve Bank on the same basis 
as member institutions where the collateral con- 
sists of Government securities. In response to 
this suggestion Governor J. B. McDougal of 
the Federal Reserve Board of Chicago sets 
forth the reason why the re-discounting facili- 
ties of the Reserve Bank cannot be fairly placed 
at this disposal of institutions which do not con- 
tribute to its reserve strength. He says: 

“With a view to facilitating the sale of the 
treasury certificates the Federal Reserve banks 
announced their readiness to loan liberally, 
though temporarily, to member banks; also 
indirectly to non-member banks against their 
notes when secured by treasury certificates. 
It is now contended in some quarters that for 
the purpose of Government financing banks 
which are not members of the Federal Reserve 
system should be accorded re-discount privi- 
leges on the same basis as member banks. 
The loaning power of the Federal Reserve 











banks is based upon their reserves, therefore, 
it would be manifestly unfair to the member 
banks who have furnished these reserves to 
share the re-discounting privileges equally with 
non-member banks which have not contributed 
reserves. Since the only way in which the 
loaning power of the Federal Reserve system 
can be increased is through a further mobili- 
zation of the reserves of those banks which 
are still outside the system, it is of the greatest 
importance that all eligible State banks avail 
themselves of the privilege of membership, 
thereby creating the additional credit needed 
in connection with the Government’s require- 
ments, as well as providing for the legitimate 
demands of commerce, industry, and agricul- 
ture, essential to the prosecution of the war.” 





Clearing House banks and trust companies, 
as the result of a conference at the offices of 
the Illinois Trust and Savings Bank, have ex- 
tended a loan of $1,750,000 to the city of 
Chicago with which to meet increases in pay for 
firemen, policemen and other municipal em- 
ployees. The largest allotments were borne by 
the Illinois Trust and Savings Bank, the Mer- 
chants Loan and Trust Company, the Con- 
tinental and Commercial National Bank and 
the First National Bank. 
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TRUST COMPANIES 


Security Service 
on the 


Pacific Coast 


The Security Trust & Savings Bank 
of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 

Our large and well equipped organ- 
ization makes it possible to render 
every desired service, either financial or 


fiduciary, with efficiency and dispatch. 


Ne 
= SAVINGS BAN K. 


SAVINGS COMMERCIAL TRUST 


The Oldest and Largest Savings Bank 
in the Southwest 


Resources Over $57,000,000.00 
LOS ANGELES 





Curtailment of Stock Market Loans 

The necessity of preserving a liquid market 
for stock and bonds in the face of rigid loan 
restriction is emphasized by Mr. Frederick T. 
Haskell, vice-president of the Illinois Trust & 
Savings Bank, who says: 

“If brokers’ loans or other loans on securities 
were curtailed unduly, the effect would be 
harmful to the country at large. Securities 
which ordinarily would be readily salable might 
become for the time being so much dead wood 
so far as turning them into cash is concerned. 
To preserve a liquid market for stocks and 
bonds is most important. It is essential that 
persons who desire to realize on good securities 
should have a market able to absorb them. 
Each individual seller cannot go about trying 
to find a buyer. 

“To keep the market liquid stock brokers’ 
loans are a necessary factor. Moreover, a 
large part of the money loaned in New York 
on stock exchange collateral is loaned on call, 
and may be called in by the lender at any 
time, so that the funds in effect are available 
for more essential purposes at any time they 
are needed. Loans made to facilitate the ex- 
change of securities from one person to an- 
other, it should be borne in.mind, do not absorb 
new capital as new issues of securities do.” 


Hawaiian Trust 
Company, Ltd. 


Honolulu, H. T. 


Transacts a general Trust Company 
business, making a special feature of 
collecting and remitting income and 
taking charge of personal and real 
property at very reasonable rates. 


Trust funds safeguarded and careful, 
painstaking attention given to every 
matter entrusted to our care. 


Correspondence invited. 


* 


OFFICERS AND DIRECTORS 
E. D. TENNEY the a 

R. GALT ; 

. H. COOKE : 
> H. ATHERTON 
. H. WALKER . Treasurer 
G. WILDER ae eee UC 
SCOTT . . . . Asst. Treasurer 
W. JAMIESON oa ae we ag a 
. K. MC LEAN - « » « » Asst. Secretary 
. B, ANDERSON Director 
. C. ATHERTON Director 
. I. BROWN . Director 


_ 
v 


. . President 
Vice-President 
Vice-President 
Vice-President 
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Ruling on Foreign Exchange Brokers’ Tax 

In response to an inquiry made by the Illinois 
Bankers’ Association as to whether banks 
and trust companies rendered themselves liable 
for special brokers’ tax by selling foreign ex- 
change through their city correspondents, the 
Internal Revenue department has ruled “A bank 
situated in an outlying district of the city, by 
arrangement with its correspondent bank lo- 
cated in the business center, sells foreign ex- 
change to its customers, the city bank furnish- 
ing stationery, list of foreign correspondents 
and all other paraphernalia necessary for tke 
transaction of the business. When a sale of 
exchange has been consummated the outlying 
bank forwards a remittance for the amount 
involved, less its charges, to its correspondent, 
who arranges for the credit against the for 
eign draft drawn. You are informed that sec- 
tion 407, act of September 8, 1916, provides: 
‘brokers shall pay $30. Every person, firm 
or company whose business it is to negotiate 
purchases or sales of stock, bonds, exchanges, 
bullion, coined money, bank notes, promissory 
notes or other securities for others shall be 
regarded as a broker.’ It is the opinion of this 
office that a bank operating as above stated 
is making a business of negotiating the sale ot 
exchange for others, and in this capacity comes 
within the definition of a broker. 











COMPANIES 


We Are Prepared 


To render efficient and prompt 
service to BANKS, TRUST COM- 
PANIES and CORPORATIONS 
requiring modern financial or fiduci- 
ary facilities in Pittsburgh. We act 
in all trust capacities. Interest paid 
on deposits. 


PITTSBURG TRUST 
COMPANY 


Pittsburgh, Pennsylvania 


CAPITAL, SURPLUS AND UNDIVIDED 
_ PROFITS, $3,800,000 _ 


OFFICERS: 

Louis H, GETHOEFER President 
D. GREGG McKEE Vice-President 
BERTRAND H. SMYERS. . Vice-Pres. and Trust Officer 
WALDO D. JONES Treasurer 
J. Horace McGINNITY 
JoHN W. HOFFMAN 

ALEX T. ROWE.. 


Asst. Treasurer 
.-Asst. Secy. and Trust Officer 


fo 


Correspondence Invited 





First National and First Trust of Chicago 


Combined deposits of $240,215,475 are shown 
in the latest official reports of the First Na- 
tional Bank of Chicago, under date of August 
31st, and of the allied First Trust and Savings 
3ank, as of Sept. 3rd. The First National Bank 
reports aggregate resources of $239,052,540, its 
strong position being indicated by cash re- 
sources of $61,896,762. Loans and discounts 
amount to $132,744,131; United States bonds 
and certificates $21,656,000; bonds to secure 
U. S. postal savings deposits $2,369,500; other 
bonds and securities at market value $5,519,835; 
customers’ liability under letters of credit 
$5,907,952 and on account of acceptances $6,- 
430,405. The deposits total $174,072,931 with 
paid in capital of $10,000,000, surplus fund $12,- 
000,000 and other undivided profits $2,654,450. 

The First Trust and Savings Bank has de- 
posits of $66,142,543 of which $50,252,029 are 
on the time basis. Capital is $5,000,000, 
surplus and undivided profits $6,081,373 with 
resources aggregating $77,520,077. 


The Continental and Commercial National 
Bank has issued a comprehensive annual crop 
and business review in which attention is di- 
rected to the inflationary factors in our pres- 
ent financial situation. 


{on ead KEEPS rem. 


AS Escrow Agent or Depositary, 
the service of our Trust Depart- 
ment will be found most efficient. 


We invite both Active and In- 
active accounts and pay 3% interest 
on Dormant deposits. 


DEPARTMENTS 


Commercial Savings 


Bond Trust 
Real Estate Loan Safe Deposit Vaults 
Drafts and Foreign Exchange 


Capital $1,000,000.00 


Chicago Savings Bank and Trust Company 


The September 3d statement of the Chicago 
Savings Bank and Trust Company, which is 
a member of the Federal Reserve system, 
reflects the continued expansion of business 
enjoyed by that institution under the capable 
administration of President Lucius Teter. 
Deposits aggregate $9,530,803 as compared 
with $8,447,573 on January 1, 1916 and as 
against $7,260,020 at the beginning of the 
year 1915. Resources total $12,614,323 includ- 
ing loans and discounts of $4,371,115; time 
and demand loans on collateral of $2,252,000; 
loans on real estate $673,700; Liberty bonds 
and Treasury certificates of $889,650; cash 
and due from banks $2,321,851; bonds and 
securities $1,752,359; letters of credit and ac- 
ceptances $258,729. Capital stock is $1,000,- 
ooo and surplus and undivided profits of 
$383,297. 


E. D. Hulbert, president of the Merchants 
Loan and Trust Company recently presided at 
a meeting of 150 banks and trust company 
officers and brokers who approved the recom- 
mendations of the U. S. Chamber of Commerce 
in regard to war tax exemptions and adminis- 
trative revision to be incorporated in the new 
War Revenue bill. 
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TRUST COMPANIES 


St. Louis 


Special Correspondence 


Discrimination Against Farm Mortgage 
Bankers 


Recent developments in connection with 
the operation of the Federal land banks and 
farm loan associations lead to the conclu- 
sion that the Federal Farm Loan Board is 
determined to utilize its special privileges and 
authority to invade and usurp the functions 
of the private farm mortgage banks. It is 
unfortunately true that the Federal Farm 
Loan Board has not hesitated to avail itself 
of discriminatory tactics and arbitrary meth- 
ods. Suggestions for modification of the 
Farm Loan Act in line with practical require- 
ments and fairness have thus far met with 
scant attention. Well-intentioned co-opera- 
tion on the part of farm mortgage bankers 
in this and other sections has been discour- 
aged because of the attitude of the Federal 
Board in regard to the organization of joint 
stock banks authorized by the Act. 

As evidence of the desire of private mort- 
gage bankers to reconcile their differences 
and work together with the Federal Farm 
Loan Board it may be stated that a consider- 
able number of private firms have consid- 
ered the matter of forming joint stock 
banks. Waiving for the time being the 
numerous questions of constitutionality which 
have been brought up in regard to different 
provisions of the Farm Loan Act and es- 
pecially the tax exemption feature of Federal 
farm mortgage bonds, the Farm Mortgage 
Bankers’ Association of America suggests 
six amendments to make the law as to joint 
stock land banks more acceptable. These 
amendments relate to increasing the territory 
in which loans may be made; increasing the 
limit of farm loan bond issues to 20 instead 
of 15 per cent. of capital and surplus; raising 
the authorized maximum interest rate to meet 
overhead expenses; extending the privileges 
of stock land banks to sell mortgages and 
make loans and various other changes. 

The following communication from _ the 
head of a private mortgage banking firm 
which contemplated organizing a joint stock 
land bank sets forth some of the reasons 
why this feature of the Federal Farm Loan 
Act has failed to operate in practice: 

“We have been quite a little concerned 
about the attitude the Federal Board takes 
in discriminating against the joint stock 
banks. If this is the attitude they are going 
to pursue we are inclined to think we shall 
not form the bank here. We have been ready 
to organize, but if the Government is to enter 


ST. LOUIS UNION TRUST CO. 


ST. LOUIS, MO. 


Capital and Surplus - $10,000,000.00 





DIRECTORS 


Thos. R. Akin 
Pres. Laclede Steel Co 


Joseph D. Bascom 
Broderick & Bascom Rope 
Co. 


William K. Bixby 

Robt. S. Brookings 
Cupples Co. 

August A. Busch 
Pres. Anheuser-Busch 
Brew. Ass'n. 

Theron E. Catlin 

John T. Davis 

John D. Filley 


President American 
Manufacturing Co. 


S. W. Fordyce 

John Fowler 

Benjamin Gratz 
Warren, Jones & Gratz 

Henry C. Haarstick 

Jackson Johnson 
Chairman of the Board 
International Shoe Co 

Robert McK. Jones 
Robt. McK. Jones & Co. 


John B. Kennard 
Pres. J. Kennard & Sons 
Carpet Co. 

W. A. Layman 
Pres. agner Electric 
Mfg. Co. 

Edward Mallinckrodt 
President Mallinckrodt 
Chemical Works 

N. A. McMillan 
Chairman of the Board 
of the St. Louis Union 
Trust Co., President St. 
Louis Union Bank 

Charles Nagel 

L. M. Rumsey 


John F. Shepley 
President St. Louis Union 
Trust Co., Vice-President 
St. Louis Union Bank 

George W. Simmons 
Vice-President Simmons 
Hardware Co. 


Thomas H. West 
Edwards Whitaker 


Pres. Boatmen’s Bank 


| Charles W. Whitelaw 


A Trust Company With No Demand Liabilities 


into competition with existing firms and 
private individuals and if it is to discriminate 
against them in their literature and with the 
means they have for discrimination, there 
would be no incentive for us to form. We 
have other lines in view now and we may 
drop the matter entirely. It was a plan in 
which I have been very much interested, but 
I do not want to go into anything of this 
kind and have the Board use every means in 
its power to discriminate between the Fed 
eral banks and the joint stock banks. It 
does not seem to me that we elect men to 
office to discriminate against private enter- 
prises. If this is done I do not know what 
incentive there will then be for carrying on 
any business or what incentive there will be 
for making any progress.” 


Bank and trust company members of the 
St. Louis Clearing House Association, have 
appealed to Secretary McAdoo and Governor 
of the Federal Reserve Board urging the 
War Finance Corporation to establish an 
agency in this city in event it is decided to 
render Government financial assistance to the 
cattle raisers and farmers in the drought 
stricken district of the Southwest. 





TRUST COMPANIES 


THE OHIO SAVINGS BANK & TRUST CO. 
TOLEDO, OHIO 


We invite correspondence from banks, trust companies and corporations desiring fiduciary or 


financial representation in this city. 


Prompt and efficient service, based on 


experience and thorough equipment 


Officers 


Joun CummMIncs, Chairman of the Board 

GEORGE M. JONES, President 

H. I. SHEPHERD, First Vice-President 

EDWARD KIRSCHNER, Vice-President and Secretary 


FRANK P. KENNISON, Vice-Pres. and Trust Officer 
SEYMOUR H. Horr, Treasurer 

CHARLES A, FRESE, Assistant Treasurer 

FRANK J. KLAUSER. Ass’t Trust Officer 


E. W. Davis, Comptroller 


Trustworthiness 

The principles of responsibility, perpetuity 
and safety as embodied in the administra- 
tion of estates and execution of trusts by 
trust companies have come to be recognized 
by men of small as well as large means. The 
reasons why the trust company came into 
being and has attained such marvellous 
growth in this country are most cogently 
set forth in the current issue of “Service,” 
the publication issued by the Mississippi Val- 
ley Trust Company of St. Louis. The quality 
of trustworthiness as exemplified by trust 
company administration is described as 
follows: 


“Trustworthiness is a matter of ability as 


well as willingness. And every individual 
has more than one inevitable disability. He 
cannot be in two places at the same time, 
he cannot do without rest and recuperation, 
he is subject to accident and disease, time is 
sure to impair his faculties, death is sure to 
end them, 

“Moreover, these very certainties about the 
individual are altogether uncertain as to 
time. They certainly will happen some time, 
they may happen any time—and then again 
they may not. An insurance company can 
tell you with mathematical exactness how 
many men out of a given thousand will be 
dead ten years from today. But 
on earth can 
men. 


no power 
find out the names of those 


“Tt was this inherent untrustworthiness of 
all individuals that brought the corporate 
trustee—which is just another way of saying 
the trust company—into being. At first it 
was used by the very wealthy alone. But 
people soon came to realize that smaller es- 
tates needed its protection even more be- 
cause with a small estate a single mistake or 
a short delay in income is almost sure to 
bring about acute distress.” 

The current issue of “Service” also con- 
tains instructive matter relating to the duty 
of every man to attend to write his will. 


‘*Pershing Day’’ in Missouri 
Missourians are justly proud of their war 
record. The St. Louis Federal Reserve Dis- 
trict went handsomely “over the 
every Liberty Loan issue. St. 
the first city 





top” on 
Louis was 
of 500,000 population in the 
United States to reach its quota under the 
Third Liberty Loan. Missouri holds the 
highest record for per capita distribution un- 
der the Third Loan. In Red Cross contribu- 
tions St. Louis and Missouri also set a high 
record. In the sale of War Savings Stamps, 
averaging two million dollars’ worth a month, 
St. Louis has led all other cities in the 
United States regardless of size. 

“Pershing Day” was observed on August 
26th in connection with the recent drive to 
complete Missouri’s quota of War Savings 
Stamps. The day acquired added significance 
from the fact that General Pershing is a 
native son of the State of Missouri, having 
first seen the light at Laclede, September 13, 
1860. His great-great grandfather was born 
in Alsace of Huguenot stock. 


The Federal Reserve Bank of St. Louis an- 
nounces the following additional members: 
Bankers’ Trust Company, Little Rock, Ark.; 
Southern Trust Company, Little Rock, Ark.; 
Bank of Jonesboro, Jonesboro, Ark.; Gilles- 
pie Trust & Savings Bank, Gillespie, IIl.; 
Commercial Trust & Savings Bank, Memphis, 
Tenn.; Bank of Commerce and Union Trust 
Company of Little Rock; Farmers Bank & 
Trust Company, Blytheville, Ark.; Litchfield 
3ank and Trust Company, Litchfield, Ill., and 
the Lafayette County Trust Company, Lex- 
ington, Mo. 

At a recent meeting of the directors of the 
Mercantile Trust Company of St. Louis, 
James A. Noonan was elected assistant sec- 
retary of the institution. Harry Alexander 
Creagan, assistant secretary’ of the Mercantile 
Trust Company, has entered the paymaster’s di- 
vision of the navy. 





TRUST COMPANIES 


Pittsburgh 


Special Correspondence 
Federal Tax Program and Industry 

Although the war profit taxes, combining the 
principles of the British pre-war plan of profit 
calculation and preserving in modified form 
the excess profits tax under the last revenue 
bill, will bear heavily upon industries and cor- 
porations in this district there is no disposi- 
tion to escape the heavy levy of taxes on war 
profits. A large part of the $3,200,000,000 
which the war profits tax is expected to yield, 
will have to be paid by corporations of this 
city and county, if the results of the last tax 
revenues are used as a basis. At the same time 
it is believed that the bill reported by the House 
Ways and Means Committee will undergo con- 
siderable amendment before Congress finally 
passes the measure. It is a source of grati- 
fication that many of the administrative faults 
of the old revenue bill have been corrected 
and that there has been an evident desire on 
the part of the members of the House Com- 
mittee to do away with the inequities of the law. 

The proposed increase in taxes on brokers 
is one of the chief points of remonstrance 
raised by the Pittsburgh Stock Exchange. 
President J. B. Barbour of the local stock ex- 
change characterizes as unjust the proposal not 
only to increase the tax on brokers from $30 
to $100, but also to place an additional tax 
on such brokers as may be members of ex- 
changes, with the highest taxes on those ex- 
changes whose memberships are low in value. 
He points out that exchanges are valuable 
markets for ascertaining the value of securities, 
and membership in them should be encouraged, 
instead of penalized, as the bill proposes. He 
also criticized sharply the omission from the bill 
of cotton exchanges asserting that the South 
is constantly being petted and protected, while 
the burden of taxation falls on the North. 


New Department for Bank of Pittsburgh, 
N. A. 

One of the most important and significant in- 
novations introduced in Pittsburgh banking de- 
velopment is the establishment of a new de- 
partment by the Bank of Pittsburgh, N. A., to 
specialize on matters of foreign and domestic 
commerce with particular reference to the utili- 
zation of trade and bankers’ acceptances. Dr. 
J. T. Holdsworth, who has been Dean of the 
School of Economics of the University of 
Pittsburgh for the past year and who has 
contributed several articles to Trust CoMPANIES 
Magazine on the subject of acceptances, has 
been elected a vice-president of the bank in 
charge of this new department. Commenting 
upon this departure President Nesbit of the 


Fidelity 


TITLE AND 


Trust Company 
PITTSBURGH, PA. 


Superior facilities for handling check- 
ing Accounts of Corporations, Firms 
and Individuals 


Acts in all Trust Capacities what- 
soever. Trust Accounts now managed 


$70,000,000 .00 


Bank of Pittsburgh stated: “As the great 
world conflict has developed new implements oi 
warfare as well as new methods of attack and 
defense, just so the credit system, which is 
unparalleled in all history, requires new devices 
for its successful handling. In the judgment of 
our wideawake bankers, confirmed by the ex 
perience of Great Britain for many years prior 
to the war, the greatest advance in the im 
mediate future of the United States will be ac 
complished through the wise development of 
trade and bankers’ acceptances.” 


The Fidelity Title & Trust Company has 
issued its half yearly statement as of July 31, 
which shows total resources of $20,602,200 with 
$13,903,594 deposits. Its trust department 
shows $20,157,500 and it is trustee under mort 
gage to the extent of $98,011,490. 


To lighten the burden of banks in financing 
war industries, Secretary McAdoo has decided 
to recommend amendment of the War Finance 
Corporation law to permit the Finance Cor 
poration to loan banks 100 per cent. of the 
amount they have advanced to war enterprises 
and to submit collateral of 1.3 per cent of th 
loan. 
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COMPANIES 


ESTABLISHED 1887 


BIRMINGHAM TRUST & 


SAVINGS COMPANY 
BIRMINGHAM, ALABAMA 


Capital, $500,000.00 


Surplus (Earned) $650,000.00 
A. W. SMITH, President. 
TOM O. SMITH, Vice-President. 
W. H. MANLY, Cashier. 
BENSON CAIN, Assistant Cashier. 
C. D. COTTEN, Assistant Cashier. 
E. W. FINCH, Assistant Cashier. 


Direct connections with the strongest Banks through- 
out the South. Send us your Collections. 


Cleveland 


Special Correspondence 
Big Demand for Trust Company Service 


Trust company service may be truly classed 
as among “war essentials” judging from the 
character of demands made upon various de- 
partments. Soldiers and sailors are provided 
with every possible facility. The trust de- 
partments have adopted new features to meet 
every possible requirement for the care of 
the dependent members of their families. 
Such accommodation is provided at a mini- 
mum of expense. When the soldiers and sailors 
receive orders to leave for the front they are 
supplied with service checks or special bank- 
ing facilities for immediate use when they 
arrive at foreign ports. Safe deposit boxes 
are also in big demand not only by soldiers 
and sailors but by the public generally. Many 
thousands now own Government securities or 
War Savings Stamps who formerly never set 
foot in banks and trust companies. Intensive 
thrift- campaigns conducted by the trust com- 
panies through newspapers and_ booklets 
show results in accumulation of savings de- 
posits and record breaking inauguration of 
new accounts. In several trust companies 
separate departments or windows have been 
set aside to take care of soldier and sailor 
patrons especially. They are officered by men 
who are familiar with their every need. 

One large trust company with 30,000 safe 
deposit boxes recently put in an order for 
5,000 additional boxes to keep abreast with 
the demand for such accommodation. Stor- 
age vaults are also filled to capacity and with 
the enforcement of the new draft it is ex- 
pected that trust company service will be in 
still greater demand. 


The Provident Savings Bank and Trust 
Company of Cincinnati, Ohio, has become a 
member of the Federal Reserve system. 


Spokane and Eastern Trust Co. 


SPOKANE, WASHINGTON 
Incorporated 1890 


Resources - - $17,000,000 


Special attention given to collections. 

All Trust Company business solicited. 

Mortgages on improved property at lowest 
rates. 


Investment Securities bought and sold. 





Made Assistant Cashiers of Union Commerce 
National 


George Q. Hall and Ezra W. Bourne, form- 
erly on the executive staff of the Citizens 
Savings & Trust Company, at its lower Su- 
perior avenue branch, have been appointed 
assistant cashiers of the Union Commerce 
National Bank. The entire clerical force of 
the branch has been taken over by the Union 
Commerce. The Citizens had maintained the 
branch in the quarters formerly occupied by 
the Bank of Commerce, N. A., before the 
Commerce consolidated with the Union Com- 
merce National building farther uptown, but 
with the Union Commerce, allied to the 
Citizens, within walking distance of the Citi- 
zens branch, it was found necessary to con- 
tinue the branch. 


Cleveland Brevities 


Demaline Leuty, vice-president of the Citi- 
zens Savings & Trust Company, died recently 
at the age of eighty-two. With the late H. R. 
Newcomb, Mr. Leuty founded the Savings & 
Trust Company, one of the institutions which 
was later consolidated into the Citizens Sav- 
ings & Trust Co. 

H. P. McIntosh, Jr., who was one of the 
active vice-presidents of the Guardian Sav- 
ings & Trust Company before he entered 
Federal service soon after the United States 
entered the war, has been promoted to a 
captaincy in the aeronautic production corps 
of the Army, and has been stationed in Port- 
land, Ore. Captain McIntosh is a son of the 
Guardian’s chairman of the board. 


The purchase by the Dayton Savings and 
Trust Company of Toledo, Ohio, of the con- 


trol of the North Dayton Savings Bank is 
announced. 


The Summit Trust Company has been or- 
ganized at Toledo, Ohio, with $100,000 capital. 
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TRUST COMPANIES 


32nd YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 


FRED G. BOYCE, Jr., Vice-President 


Rallimore 


Special Correspondence 

Maryland’s Fourth Liberty Loan Campaign 

The personnel and representative character 
of the Fourth Liberty Loan committees is 
assurance that Maryland will speedily go 
over the top in the fourth drive for war 
funds. Former Governor Phillips Lee Golds- 
borough, president of the National Union 
3ank, has been nominated and confirmed for 
chairman of the Maryland Liberty Loan 
Committee. He knows the State, is a vig- 
orous and eloquent speaker and his work in 
connection with the three previous Liberty 
Loan campaigns renders him the logical man 
for the position. The following additional 
members have been added to the Executive 
Committee: Governor Harrington, Mayor 
Preston, Morton M. Prentiss, Baltimore 
Branch, Federal Reserve Bank; John J. Nel- 
ligan, Safe Deposit and Trust Company; 
Fred G. Boyce, Mercantile Trust and. De- 
posit Company; Albert D. Graham, Citizens’ 
National Bank; John M. Dennis, Union 
Trust Company; B. Howell Briswold, Jr., 
Alexander Brown & Sons; Leon C. Coblens. 
merchant, and Leon E. Greenbaum, attorney. 

A sub-committee to devise and direct par- 
tial payment plans consists of the following: 





A. H. S. POST, President 


Evans, cashier American Bank; Will 
iam J. Casey, vice-president Continental 
Trust Company; J. K. Voshell, superintend 
ent Metropolitan Life Insurance Company; 
Geo. E. Probest, treasurer Bartlett-Hayward 
Company; F. G. Evans, vice-president Eutaw 
Savings Bank, and Channing Rudd, Alex 
ander Brown & Sons. 


Baltimore Brevities 


Walter S. Brinkmann, head of the Conti 
nental Company, the bond department of the 
Continental Trust Company, has been given 
a leave of absence by his company to join 
the next officers’ training camp at Camp 
Lee, Virginia. 

Robert S. Belknap has been appointed 

manager of the Baltimore branch of the Na 
tional City Company of New York. Mr 
3elknap is an expert on bonds and invest 
ment securities and has been the Washing 
ton manager for some time. 
Randolph, chairman of the 
executive committee of the Union Trust 
Company, Baltimore, will soon sail for 
Europe in connection with the taking over 
by the French Government of a hospital for 
convalescent soldiers at Plau-Gasnou, France, 
in which he is especially interested. 


George F. 


‘CONDITION OF BALTIMORE TRUST COMPANIES 


Surplus and 


Capital Undivided Profits 
$1,000,000 $2,326,144.00 $10,721,836.00 50 143 
00, 88,073.00 
1,557,029.00 
446,751.00 
1,475,400.00 12,961,698.00 100 305 
224,375.00 
3,358,292.00 16,036,377 .00 50 185 
2,701,313.00 10,296,139.00 100 700 
145,790.00 
221,773.00 
378,706.00 


Baltimore Trust Co 
Colonial Trust Co 
Continental Trust Co 
Equitable Trust Co 

Fidelity Trust Co 

Maryland Trust Co 
Mercantile Trust & Deposit Co.... 
Safe Deposit & Trust Co 
Security Storage & Trust Co 
Title Guarantee & Trust Co 
Union Trust Co 


Deposits Par Bid 


1,451,017.00 25 25 
7,770,010.00 100 150 
8,139,829.00 25 35 


6,817,968.00 100 97% 
490,594.00 100 160 


2,646,.444.00 100 185 
5,786,281.00 50 90 


Revised by Hambleton & Co., Bankers, Baltimore. 
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MARYLAND TRUST COMPANY 


BALTIMORE 


Capital 


Transacts a General Trust and Banking Business. 


$1,000,000.00 


We invite correspondence or 


interviews in regard to active or reserve accounts. 





New OrlJeans 


Special Correspondence 

Cotton Crop and Price Stabilization 

The severe drought in July and August 
which reduced the prospective cotton yield 
from 15,235,000 bales estimated June 25th to 
11,137,000 bales forecast on August 25th has 
brought to the fore the probability of Fed- 
eral action to control prices and distribution. 
Cotton growers and bankers conversant with 
the situation are inclined to the belief that 
there is a more effective way of handling 
the problem than to have the Government, 
through the War Industries Board, fix a 
maximum price on cotton as on wheat and 
regulate distribution of supplies. At a con- 
ference of bankers and cotton growers, held 
in this city recently, which was attended by 
125 delegates from the cotton-growing States, 
several recommendations were made to meet 
the requirements of the Government. A 
resolution was passed to petition the Presi- 
dent and Congress to create a corporation to 
be known as the United States Cotton Cor- 
poration. This enterprise would have power 
to buy for the account of the Government 
such cotton as may be offered for sale with- 
out other available buyers at a price to be 
fixed by the President. It was also recom- 
mended that concurrently therewith arrange- 
ments be made whereby there shall be in- 
sured to the consumer of cotton fabrics a 
price consistent with the price of the raw 
material, allowing in the manufacture a safe 
ind reasonable return upon his operations. 


Big Dry Dock for New Orleans 

\ccording to an announcement from the 
Emergency Fleet Corporation the largest 
dry dock in the South is to be built in New 
Orleans. This information is received with 
approval because New Orleans has suffered 
severely from the lack of dry dock and slip 
repair facilities. It is understood that the 





plant and dock will call for an outlay of 
$1,250,000 and that work is to be begun with- 
out delay. 


Hibernia Adds to Executive Staff 

There recently have been several signifi- 
cant changes in the official staff of the Hi- 
bernia Bank & Trust Company, not the least 
important of which was the promotion of 
W. B. Machado, assistant cashier, who here- 
after will be associated with Vice-president 
Charles F. Herb, in charge of the bank and 
bankers’ department of that institution. 

The selection of Mr. Machado for this 
position is a happy one, has a very 
wide acquaintance among the bankers in the 
Southern States. He has been with the Hi- 
bernia Bank & Trust Company for about 
twenty years, has occupied various clerical 
and official positions, and since 1909 has been 
assistant chashier. He is a former president 
of the New Orleans Chapter of the American 
Institute of Banking, and is unusually popu- 
lar with the members of that organization. 
Mr. Machado’s new work will bring him in 
very close touch with the bankers of the 
Southern States, many of whom are already 
thoroughly familiar with his ability as a con- 
sistent, conservative banker. 


as he 


New Orleans Brevities 


Chas. B. Thorn, for many years a promi- 
nent cotton broker of New Orleans, of the 
firm of Thorn & Maginnis, has been elected 
a vice-president of the Interstate Trust and 
Banking Company. He will have immediate 
charge of the bonding department of the 
bank. Mr. Thorn is vice-president of the 
New Orleans Cotton Exchange. 

The Interstate Trust and Banking Company 
has established a branch office in the new: In- 
dustrial Canal and Shipbuilding zone in the 
lower part of the city. 





re 
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Los Angeles 


Special Correspondence 


Striving for Maximum Trust Company 
Efficiency 

The trust companies of California have 
demonstrated that the possibilities for ex- 
pansion which are inherent in trust company 
management and service may be best fol- 
lowed up by co-operation. The word “co- 
operation” has been worked to death but in 
its application to the trust company move- 
ment in this State it derives an altogether 
new and important significance. In most 
commonwealths trust companies work along 
independent lines and most often regard their 
neighbor trust companies as competitors 
rather than allies. There is a _ failure 
to grasp the fact that they have much in 
common and that their individual success will 
be enhanced by working together in an amic 
able and loyal spirit toward common goals. 

The trust companies of California through 
their united efforts under the auspices of the 
Trust Company Section of the California 
Bankers’ Association, are staking out not 
only their present course of action but also 
their future development. A committee is 
at work to reconcile differences and estab- 
lish a cordial relationship between trust com- 
panies and the members of the legal pro- 
fession. Another committee is actively en- 
gaged in examining all varieties of corporate 
and individual trust indentures with a view 
to adopting standard clauses: ‘A third com- 
mittee has already provided a schedule of 
standard charges for different kinds of fi- 
duciary service under which trust companies 
are now operating with successful results. 
A fourth committee has defined a code of 
ethics to govern trust company policies in 
their broader relations toward the community 
and patrons. 


All this makes for the stronger entrench- 
ment of trust companies and assures for 
them that prestige to which they are en- 
titled regardless of competition from what- 
ever source because of fundamental changes 
in banking law and practice. At the same 
time such common effort makes for the 
preservation of those ideals of service, re- 
liability and perfection of method which give 
to trust companies their distinctive character. 


The Los Angeles Trust and Savings Bank 
and the Guaranty Trust and Savings Bank 
have been appointed local custodians in con- 
nection with the work of the Alien Property 
Custodian in this section. 


The Great Lesson of the War 


Directing attention to the fact that the de 
mands upon the savings of the people made 
by the successive Liberty Loan campaigns 
have not seriously interfered with the savings 
banks of Los Angeles, Mr. M. N. Avery, 
president of the Guaranty Trust and Savings 
Bank says: 

“For many years the savings banks of the 
United States have been teaching thrift. They 
have been carrying the burden of this neces 
sary propaganda practically alone. Now a 
great nation-wide organization, backed by th: 
influence of the National Government, is 
teaching thrift, imploring the people to save, 
and teaching them the value of saving. When 
the war ends those lessons will not be for 
gotten. The savings banks will share with thx 
people themselves the benefits of that great 
campaign.” 

Los Angeles Brevities 

Frank Wilson, who has been appointed 
publicity manager of the Guaranty Trust 
and Savings Bank of Los Angeles, has had 
the advantage of varied and extensive ex- 
perience in advertising. He is eminently 
fitted to carry on the high standard which 
has characterized the publicity department 
of this bank. Clifford Mitchell, until recently 
with the Los Angeles Title Insurance Com 
pany, has been appointed as his assistant. 

The half-yearly statement of the Citizens 
Trust and Savings Bank of Los Angeles 
shows deposits of $5,447,248: loans and in 
vestments of $5,312,853; total resources $6, 
556,031; capital $750,000; surplus and undi 
vided profits of $228,540; dividends paid t 
stockholders for six months $22,500, and in 
terest paid to depositors for six months 
$64,054. 


Branch at Tours, France 

To provide additional facilities for the financ 
ing of the American Expeditionary Force in 
France, the Guaranty Trust Company of New 
York will open a new office at Tours tomorrow 
(September 16). As the headquarters of the 
American Army in France are in that city the 
Guaranty’s branch at 7 rue Etienne Pallu, will 
be able to render valuable service to United 
States officers, soldiers and officials, in additiot 
to the facilities provided through the Paris and 
London offices. 

George N. Cooper, formerly in the trust 
department of the Guaranty Trust Company’s 
main office, at 140 Broadway, will be manage: 
of the Tours office. Walter F. Mulledy, former]; 
assistant cashier of the Guaranty’s foreign de 
partment, will be assistant manager. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


companies, banks, corporations, executors, administrators, transfer and register agents 


Pr companies, NOTICE: This directory is published each month for the benefit of trust 


who require legal representation in different cities or localities. 


DISTRICT OF COLUMBIA. 
Washington. 


TUCKER, KENYON & MACFARLAND, 
Attorneys-at-Law 
Suite 901 Evans Building, Washington, D. C. 


Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals. D Gp 
J. Miller Kenyon and Henry F. MacFar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 


LOUISIANA. 

New Orleans. 
JONAS, KRUTTSCHNITT & 

GOLDBERG. 
Address: Suite 114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Criterion.” 


Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


FARRAR, 


MARYLAND 


Baltimore. 


COOK, CHESNUT & MARKELL, 
Counsellors-at-Law, 
1137-1161 Calvert Building. 
Members of firm: B. Howard Haman, Ver- 
non Cook, W. Calvin Chesnut and Charles 
Markell. Associates, S. Ralph Warnken, J. 
Edgar Gans and Rowland K. Adams. Cable 
address “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


HAMAN, 


MICHIGAN. 
Detroit 


DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 


No. 1101-08 Ford Building. 


Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 
Barbour. References: Central Savings Bank, 
Union Trust Company, Detroit Trust Com- 
pany. 


BOWEN, 


NEW YORK 
New York 
JOSEPH F. McCLOY, 
Attorney and Counsellor at Law, 
56 Pine Street 


Inheritance and Transfer Tax adjustments 
in all Jurisdictions. 


SOUTH CAROLINA 
Columbia 


BARRON, McKAY, FRIERSON & MOFFATT 
Attorneys-at-Law. 
1001-2-3-4-5-6-7 Union National Bank Bldg. 
Columbia, S. C. 

Members of firm: Chas. H. Barron, Doug- 
las McKay, J. Nelson Frierson, Thos. 
Moffatt, M. G. McDonald. 

References: H. A. Kahler & Co., 49 Wall 
St., New York; The Pullman Company, Chi- 
ago; Equitable Mortgage and rust Co., 
Baltimore; Southern Express Company, At- 
lanta, Ga.; Carolina Bond and Morigtse Co., 
Columbia, S. C.; Union Nation Bank, 
Columbia, S. C.; National Loan and Exchange 
Bank, Columbia, S. C 


CANADA. 
Toronto 


BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 


Canadian Bank of Commerce Bldg., Corner 
King and Jordan Streets, Toronto. 


Members of firm: S. H. Blake, | ee ee 
Lash, K. C.; W. H. Blake, K. C.; A. Ww. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Muller 
Lash, Gl n Osler, R. c. H. Cassels, George 
H. Casse s, J. F. Lash, Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, etc. Cable address, “Blakes,” 
Toronto. 


MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colbourne Sts. Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
ne Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal. 


CASGRAIN, 
CASGRAIN 


MITCHELL, CASGRAIN, McDOUGALL, 
CREELMAN, STAIRS & CASGRAIN 


Royal Trust Building 
Advocates, Barristers, etc. 
*. Mitchell, K. . A. Chase-Cas- 
. Errol M. McDougall, John J. 
Creelman, Cosipert S. Stairs, Pierre F. 
Casgrain. 


Solicitors for the Royal Trust Company, 
United Shoe Machinery Company, American 
Locomotive Company, the United Kingdom 
Mutual Steamship Assurance Association, 
Limited, Canadian Consolidated Rubber Com- 
any. ees and Ames Holden McCready. 
“imited. 


Correspondents throughout Canada. 


McGIBBON, MITCHELL & 
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Now Ready 


‘TRUST COMPANY LAW 


By JOHN H. SEARS 


Author of ‘‘Trust Estates as Business Companies” and Editor 
of Legal Department of Trust Companies Magazine 


This volume of 610 pages is the most comprehensive and carefully 
prepared treatise on the law relating to every phase of trust company 
operation, embracing digest of decisions and judicial interpretations 
in their proper sequence. The subject is covered in a way that will be 
of practical interest and value to trust companies throughout the 
country as well as to National banks conducting Trust Departments. 


The following chapter headings will afford an idea of the scope of 
“Sears on Trust Company Law:” 


1. Introductory. 9. Trust Companies as Trustees for 
. Definition of ‘‘Trust’” Companies— Cc harities. : 
Protection of Name. 10. Stipulations i ae of Trust 
" ‘ bras ompany—indemnity Clauses. 
= “aco gp Privileges of 11. Trustees for Bond Issues. 
lificati f 7 Co 12. Car or Equipment Trusts. 
; ——- Neddery’ Wan — to 13. Transfer Agents and Registrars. 
eee 5 ee A 14. Trust Companies as Depositaries 
; ——t. _ Limitations of Powers. —Safe Deposit Gnemn 


Extensa 'F z fs 15. Escrows. 

: "Eenet Ge amg 408s ey coed 16. Trust Companies as Conveyancers, 
Guesdiens — Communities sd Abstractors and Title Insurers. 
ceivers and Assignees, Sureties, 17. Corporation Practicing Law. 
Guarantors, Underwriters. 18. External or Foreign Business. 

. Trust Companies as Trustees. 19. Trust Company Officers. 


. Trust Companies as Co-Fiduciaries 29. Visitation and Supervision Reports— 
and as Agent for Individual Fi- Insolvency—Preferences. 
duciaries. 21. Appendix. 


PRICE, $6.00 DELIVERED 


Address Book Department 


Crust Companies Magazine 
55 LIBERTY STREET NEW YORK CITY 








